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DEFINITIONS

BE

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below:

EAPHBBER - FRXESEREIN

Terms
=p—"
A 5

"Board”

[E£R)

“Company”

AVNCIR

"

"Director(s)

[E=%]

“Group”
[A&EE |

“"HK$" and "HK cent(s)”

&7 ] R[4 ]

"HKAS”
[BAE 2R

“HKFRSs”
[BAM B HREER ]

“Hong Kong”
(&8 ]

“INED(s)"
(B IEITEE]

“Listing Rules”

[ LR Al
“Model Code”

gl

TrFREAEBLTEE

Definitions

B=

the board of Directors

RS

Asia Allied Infrastructure Holdings Limited, a company incorporated in
Bermuda with limited liability, the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 00711)

DM EERIERERAR - —HARBARETMAL2ERATR - ERMHHE
RPTER ET (RS - 00711)

the director(s) of the Company
RABESE

the Company and its subsidiaries from time to time

RRE R E A2 K8 A A

Hong Kong dollar(s) and cent(s), the lawful currency of Hong Kong

BTTREN - BENEEEHS

Hong Kong Accounting Standard
HEastER

Hong Kong Financial Reporting Standards
BBV BIRELER

the Hong Kong Special Administrative Region of the PRC
PEBFEFRITTRER

the independent non-executive Director(s)

BURATES

the Rules Governing the Listing of Securities on the Stock Exchange

B3 prag s LR A

Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules
FHRAIM ST EMBETAZBEETESFXZOFRESTRD
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DEFINITIONS

B=

Terms
Fr— o — N
Al 5T

“NED(s)"
[FERITES]

“PRC”
[ B

"Review Period”
G-

[2F )

“SFO"

[ 585 K HAE 150

“Share(s)”
[ A& ]

"Shareholder(s)”
[ A& R

“Stock Exchange”
[ gk 52 Py |

"oy
[ %]

Definitions

B=

the non-executive Director(s)

FNTES

the People’s Republic of China
hEARLME

for the six months ended 30 September 2020
#%2020F9H30H LA

Ringgit Malaysia, the lawful currency of Malaysia

BRADSE  HRATHEEER
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended from time to time

FEEDIFEST1 B KRB GG (ETEER])

the ordinary share(s) of HK$0.10 each in the share capital of the Company
RRFIRATGREE0.N10E T Z BB

the holder(s) of issued Share(s)
BEITROZEFEEA

The Stock Exchange of Hong Kong Limited
BEMERXHMAERANF

per cent

Bk
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CORPORATE INFORMATION
TEER

BOARD OF DIRECTORS

Executive Directors

Pang Yat Ting, Dominic (Chairman)
Xu Jianhua (Deputy Chairman)
Pang Yat Bond, Derrick (Chief Executive Officer)
Shea Chun Lok, Quadrant

(Chief Financial Officer and Company Secretary)
Li Wai Hang, Christina

Non-executive Directors

Wong Wendy Dick Yee
Wong Nai Keung, Philco

Independent Non-executive Directors

Wu William Wai Leung
Lam Yau Fung, Curt
Ho Gilbert Chi Hang
Yim Yuk Lun, Stanley

AUDIT COMMITTEE

Wu William Wai Leung (Chairman)
Wong Wendy Dick Yee

Lam Yau Fung, Curt

Ho Gilbert Chi Hang

Yim Yuk Lun, Stanley

EXECUTIVE COMMITTEE

Pang Yat Ting, Dominic (Chairman)
Xu Jianhua

Pang Yat Bond, Derrick

Shea Chun Lok, Quadrant

MANAGEMENT COMMITTEE

Pang Yat Bond, Derrick (Chairman)
Pang Yat Ting, Dominic

Xu Jianhua

Shea Chun Lok, Quadrant

NOMINATION COMMITTEE

Pang Yat Ting, Dominic (Chairman)
Wong Wendy Dick Yee

Wu William Wai Leung

Lam Yau Fung, Curt

Yim Yuk Lun, Stanley

REMUNERATION COMMITTEE

Lam Yau Fung, Curt (Chairman)
Wu William Wai Leung
Ho Gilbert Chi Hang
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CORPORATE INFORMATION
EREHR

COMPANY SECRETARY

Shea Chun Lok, Quadrant

AUDITOR

Ernst & Young

LEGAL ADVISORS

Conyers Dill & Pearman
LC Lawyers LLP

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

China Construction Bank (Asia) Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited

HEAD OFFICE AND
PRINCIPAL PLACE OF BUSINESS

C1, 5th Floor

Hong Kong Spinners Industrial Building Phase 1
601-603 Tai Nan West Street

Cheung Sha Wan, Kowloon

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL SHARE REGISTRAR

MUFG Fund Services (Bermuda) Limited
4th floor, North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

CORPORATE WEBSITE

www.asiaalliedgroup.com

STOCK CODE

00711

RAME

RIS

= REm
KB

SRR

RS AR AN =75 P
MWREMEHEMBEREZREETER

FEERRIT

Bi5 LSERRITERAF
BARITARAA]

A ARTT (T IR AR AR
hE TERTT (M) BRAT

MPEER
FEEEME

H5

NEREDE

ARIPEAT601 60358

EBYBIERNE—H

SHEECT

MM EE
Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

FEROBFELE
MUFG Fund Services (Bermuda) Limited
4th floor, North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

BREOBFELETBSE
BEWMEBRBER AR

BB

ERREHRI1835

AR 5418

R

www.asiaalliedgroup.com

B A7 L8R

00711

DMBEERERERRIF 2020 HHE



MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR D

FINANCIAL HIGHLIGHTS HMBEREE
Basic earnings per share Net assets
FRERZF BEFE
o . HK3.09 cents HK$2,576,489,000
quity per share AL BT
SHi g T
HK$1:3_8 _ Total assets
BT BEEE
Dividend per share HK$8,343,058,000
SRS BT
HKO0.87 cent

&4l

Gearing ratio

BERBELX
0.56
Total revenue
mEER
Profi ri | hareholder
JLo it att {Butab e to Shareholders HK$3,833,408,009
RS 5 5 55 ot
HK$56,271,000
BT
* Equity per share refers to equity attributable to Shareholders divided by the total number of issued ordinary shares as at 30 September 2020.

* GRS IR RGBSR AR 2020F9 A30A 2 B #ITEMARAE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

Impacted by the COVID-19 pandemic, the Group’s business in the
Review Period has been exceptionally challenging. Construction and
infrastructure projects experienced persistent delays, weakening the
overall results by the Group. The management, however, believes
that the Group’s business has been relatively less impacted by the
pandemic compared to many other industries, and in fact the Group
has won several new projects with significant contract values that will
result in long-term income streams.

Due to lower contributions from the construction business and
slowdown in project approvals, total revenue of approximately
HK$3.83 billion (2019: HK$3.86 billion) and net profit attributable
to the Shareholders amounted to HK$56.3 million (2019: HK$76.7
million) were recorded by the Group during the Review Period.

The Group remains relatively optimistic on the future development of
the construction sector despite the setback during the Review Period.
In consideration of public works and infrastructure projects that were
backlogged from filibustering in previous financial years and shortage
of housing supply in both public and private sectors, construction
demand remains strong. The Group will continue to explore suitable
opportunities for contributing to people’s livelihoods and the
communities.

Construction

During the Review Period, the construction operation recorded a
revenue of HK$3.35 billion (2019: HK$3.39 billion) and a segmental
profit of HK$23.7 million (2019: HK$36.5 million). The total value
of contracts on hand has reached HK$29.03 billion, with HK$12.34
billion worth of contracts that are ongoing.

The new major projects awarded during the Review Period include
Fanling North New Development Area, Phase 1: Fanling Bypass
Eastern Section (Shek Wu San Tsuen North to Lung Yeuk Tau); and
In-situ Reprovisioning of Sha Tin Water Treatment Works (South
Works) — Water Treatment Works and Ancillary Facilities.

REFEBRARFEE  ARENEHRE
BHIRALEFT RS - BELRERBEARE
WRETERTE  HISAKEEREE -
A BEEEREEIZHMITEMRL - K
SENEBRRBEZERGEN  BR L
AEBOEBSETAMNEBEEANZHMEAR -
R R R AR -

HRBEXBNERAL MNEEERESSE
Frmis » NEBEROBEHERNSGRLEERY
3,830,000,0007% 7T (20194F : 3,860,000,000
BT ) MR RS 45756,300,0007%8 7T (2019
£ : 76,700,000 7T) °

BERCBEHARGER  AEEUEER
MR B RIS LB NREE - ZEF L
RO FEEENAMERN AKX TERE
BIER  URANEFEHERR - 25
FERIDAREK - AEBEBEES KA ENE
B URRERMEELER -

=

REREHA  BEXHHEEE XS
3,350,000,00078 7t (20194 : 3,390,000,000
P IT) LA K E03% A 23,700,000 7T (2019
% :36,500,00087T) - MFENRBRER
29,030,000,000/8 7T+ ARTEETENEH
{&1812,340,000,00078 7T °

REERA - FAZOEERE 2EMNEIL
HMERRE—FER - HERBRER (LA
MIEERRERE)  RAPHBKBRBEET
T2 (FE R — 7K Y B &R e
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

Construction (Continued)

The construction segment is also engaged in 39 major projects,
which mainly include Site Formation and Infrastructure Works for
Development of Anderson Road Quarry Site; Shek Wu Hui Effluent
Polishing Plant — Main Works Stage 1 — Civil Works for Sludge
Treatment Facilities and 132kV Primary Substation; Kwu Tung North
New Development Area, Phase 1 — Roads and Drainage between Kwu
Tung North New Development Area and Shek Wu Hui; Construction
of Public Housing Development at Hiu Ming Street; Hong Kong
Disneyland Resort Project — Arendelle Completion Package; Tseung
Kwan O — Lam Tin Tunnel — Tseung Kwan O Interchange and
Associated Works; and Hong Kong International Airport — Terminal 2
Foundation and Substructure Works.

The major projects that have been completed and delivered during
the Review Period include In-situ Reprovisioning of Shatin Water
Treatment Works (South Works) — Advance Works; Construction
of Bored Pile Works for Foundation, Excavation & Lateral Support
and Basement Excavation Works for New Acute Hospital at Kai Tak
Development Area (Site A and Site B); and Foundation for Public
Housing Development at Tuen Mun Area 29 West.

The construction industry in Hong Kong, especially the supply chain,
has been affected by the pandemic. The transport of sand and other
construction materials was affected by border closures and other
logistical challenges, which caused bottleneck impeding the progress
of various projects. Furthermore, the progress of on-site inspections
and other regulatory approval processes were affected due to the
controls and work-from-home measures introduced by the Hong Kong
Government preventing the spread of COVID-19, which eventually
caused suspension or delay in statutory approvals. Meanwhile,
working hours in construction sites were also reduced due to social
distancing measures during the peak months of the epidemic to
prevent the spread of virus.

Asia Allied Infrastructure Holdings Limited 2020 Interim Report

BE )
BENMFTETVELTBEE - TBHE
TER EE%%ﬁHiﬁ%&@E@ii@?%&&%ﬁ%

BRI ﬁ)ﬂyﬁ;‘%m%@ — TEIRSE
—PEEE — S RRIERRE M 132kVEE B IEA
TARIR: SRt EREFE—BE — &

SRIL 5 R I 25 894 0 8 A TR A TR
BRHALERSEZRETE BBt

BLEEBEEED - MEBALETE B
TR - EERE - SERREERENT
B RESERKSE - —HEEARIER
TE&BIRE -

REBESRA DRIV ANTEBERE B
°/J\Eﬂiﬁ7kﬁﬁim5§1$%(ﬁﬁ)* BIEA T
RERREERFEETERME « ZRM
Tﬁm%%ﬁi&ﬁtﬁéﬁﬂizjzDM%%L
BIR(ITHARTHB)  REPIFE29EA
NEEEERBBMETRE -

%5’%%@“% jE/\E'f L m - ARE

RETEE o ADREMBEEMBAERX
Ii%%ﬁ%ﬁﬁ&ﬁ@%m%h@i T B SR
ABETHTHENER - I - BEBTR
PR A SR BN E B MERTF
Gt HEMGRLRAMEEEHNERE
MEE  RREFHIEETEROEL - F
B RESERNBEAR - BHERSE
B BETHN TR IRNTHEREREE
KA



MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

Construction (Continued)

Despite the various challenges, the Group has been able to secure
several significant projects during the Review Period to maintain
sustainable future income. In addition, the management of the Group
is confident that the persistent housing supply shortage as well as
public works projects in the pipeline, such as MTR's Tung Chung Line
Extension and the Northern Link, will continue to create opportunities
for the construction industry.

As for the Group's “Inno@ChunWo" initiatives, it will continue
to adopt advanced construction technologies to improve cost and
efficiency. The management trusts that the initiatives will also enable
the Group to take on more advanced projects that required a high
degree of technological sophistication.

Property Development and Assets Leasing

The property development and assets leasing segment generated
HK$32.6 million in profit during the Review Period, representing a
year on year increase of 215%, which included the result of disposal
of the Group's interest in a residential development site located at
Prince Edward Road West, Ho Man Tin.

The Group has continued to take a prudent approach towards
property development in view of the challenging market conditions.
With the sales of various projects, including the premium residential
development, “The Cavaridge” at Kau To Shan, the presale of the
luxury residential development, “128 Waterloo” at Ho Man Tin and
the presale of Phase 3 of the Shijiazhuang commercial development
project in Hebei Province, the overall performance of the segment was
in line with the management’s expectations.

Other projects under development by the Group in Hong Kong
include a commercial development at Nos. 35 and 37 Cameron Road,
Tsim Sha Tsui, and a residential land parcel in Tung Chung with land
exchange application in progress.

Overall, the major focus of the property development segment
remains in Hong Kong. The management will continue to adopt a
prudent approach as it devises a development plan that is in line with
current market conditions. At the same time, the Group will review
and adjust the property portfolio in a timely manner.

BE )

BEEESENE - AEEREEHRE
BEEFEAEE « SRR EEK
Ao o REEBTREBRE  BEOERE
HERRARSERMALTRESR (Fim
BEERGTARILBE) SEEAREYE
Bl S -

NEBEH [Inno@ChunWo | 51 2|18 4 & B
SEHMBERMARSRARNE - EEE
HEZTa KRR EEAEEL T ERE
BRI ERER -

MEBRRREEHEE

REEERN  MEERRREEMRED HHE
& 732,600,000/8 7T - IZFER215% © &
PEBEASBEHE —BMNMIXHAFBER
FEBRREBIOEZ -

EEFTMIEAOTR - NEB N E %
REBEBFDNBEENEE - FRBEEZE
HE  2REAMLUNEZE=ERIBEE [#a
| EEMAXHNEETEERIER128
Waterloo | BNt A AR EEXEREBEESE
=8 AOFEBERRATEERENTEL -

AEBRNFENEMERTEB BERYPHA
EHMBISHMITHRMPMEERER UL
FOBH) — IR DAETTIM RN ETIK -

BEMs  WEEBRIFNERELEEHS
KERE - BEEREBRIEIRREAS
EMAMBSRNNEBERTE - BILRE - K
SEMER RS T HBRYEELS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

Professional Services

The professional services segment generated a revenue of HK$485.7
million (2019: HK$443.1 million), and a segmental profit of
HK$82.6 million (2019: HK$25.4 million) during the Review Period.
Contributions from both the security and facility management
business and the tunnel management operation have led to the
satisfactory performance.

The Group has continued to manage six tunnels in Hong Kong,
comprising the Cross-Harbour Tunnel, the Shing Mun Tunnels, the
Tseung Kwan O Tunnel, the Kai Tak Tunnel, the Lion Rock Tunnel
and the Central-Wan Chai Bypass Tunnel. The inclusion of the tunnel
management business to the professional services segment in recent
years perfectly illustrates how the Group's strategic efforts have not
only enhanced the operating performance, but have also added value
to its overall long-term development.

Non-franchised Bus Services

The non-franchised bus services segment operated by Chun Wo Bus
Services Limited performed satisfactorily, and recorded a segmental
profit of HK$3.0 million (2019: HK$6.1 million) during the Review
Period. Despite a drop in the number of visitors to Hong Kong due to
COVID-19 which severely affected the business segment; nevertheless,
the management was able to respond quickly by switching its strategic
focus from tourist-related business to scheduled services (provision
of shuttle bus services for students, employees and residents), and
consequently securing sizeable contracts with various renowned
organisations, schools and property management companies. While
keeping business development as a top priority, the non-franchised
bus services segment continued to deliver quality services, and had
achieved the 1SO 9001:2015 certification during the Review Period.

Other Business

The development of other businesses, including construction
financing, online building materials procurement and management
platform, have gradually matured and have continued to be in favor
of the Group's development. The Group will keep making effort
in developing these businesses to support the core businesses and
expand its income streams.

Asia Allied Infrastructure Holdings Limited 2020 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

LIQUIDITY AND FINANCIAL RESOURCES

The Group mainly relies upon internally generated funds as well as
bank borrowings to finance its operations and expansion, which is
supplemented by equity funding when it is required.

At 30 September 2020, the total net debts of the Group amounted
to approximately HK$1,417.3 million, representing total debts of
approximately HK$2,774.0 million less total of cash and bank balances
of approximately HK$1,356.7 million. The debt maturity profile, based
on scheduled repayment dates set out in loan agreements of the
Group at 30 September 2020, is analysed as follows:

REBEE KU HRER
AEMEHEERBRABELTERAN
BERRBITER  EERENBWLAET

BRIEE -

R2020F 9 830H » AEB 2 FEKARE
#941,417,300,0008 70 © BMEKEELN
2,774,000,0008 LR AR & MIRITEHR B
%8471,356,700,000/8 ¢ - iRIBANE®ZP
2020F9 A30H 2 EX i FrEl 2 BEEE R
HEf - EEEHALFET -

As at As at
30 September 31 March
2020 2020
20205 20204
9H30H 3H31H
(Unaudited) (Audited)
(REBER) (&%)
HK$ million HK$ million
BEET B&EET
Borrowings and obligations under AR THIEREERE 2
hire purchase contract and EBEREHEBEEHIK
finance leases repayable: B & EAE
Within one year or on demand —FRHIREK 1,494.3 1,632.6
After one year, but within two years —FREMFN
— On demand shown under —SIAREBBEERESR
current liabilities BEZH 27.7 7.0
— Remaining balances — BARE 358.9 255.4
After two years, but within five years MEBERFN
— On demand shown under —JIAREBBEEREN
current liabilities BEZEHD 18.3 12.0
- Remaining balances — BAEE 872.1 1,008.7
Over five years AFUE 2.7 2.8
Total debts B AR 2,774.0 2,918.5

The Group has continued to implement a prudent financial
management policy, at 30 September 2020, the gearing ratio of the
Group, being the proportion of net interest bearing debts to equity
attributable to Shareholders, was 0.56 (31 March 2020: 0.72).

AEEBEERDRARTHHFEERER RN
2020F9AH30H  AEEzEABEL X
(BB B FREERRENREE LX) B
0.56 (202043 A31H :0.72) »
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

To minimise exposure on foreign exchange fluctuations, the Group's
borrowings and cash balances are primarily denominated in Hong
Kong dollars or Renminbi which are the same as the functional
currency of the relevant group entities. The Group has no significant
exposure to foreign exchange rate fluctuations and shall use derivative
contracts to hedge against its exposure to currency risk only when it is
required. Furthermore, the Group’s borrowings have not been hedged
by any interest rate financial instruments.

Details of the structure and interest rate profile of the bank
borrowings of the Group as at 30 September 2020 are set out in Note
18(b) to the condensed consolidated interim financial information.

Details of the pledge of assets of the Group are set out in Note 18(d)
to the condensed consolidated interim financial information.

Details of the contingent liabilities of the Group are set out in Note
24 to the condensed consolidated interim financial information.

The Group had approximately 6,500 employees as at 30 September
2020. Total remuneration of employees for the Review Period
amounted to approximately HK$898.8 million. Employees are
remunerated according to their nature of work and the market trend,
with merit-based components incorporated in the annual increment
review to reward and motivate individual performance. Employee
bonus is distributable based on the performance of the respective
divisions and the employees concerned. Moreover, the Group also
provides in-house training program and sponsorship for external
training courses which are complementary to their job functions.

With a view to providing incentive for employees to achieve
performance goals and aligning the interests of employees directly to
the Shareholders through ownership of shares of the Company, the
Company adopted the restricted share award scheme on 1 August
2017 (the “Share Award Scheme”), pursuant to which the Company
may grant to eligible participants restricted shares of the Company.
Such grant shares are acquired by the scheme trustee on the market
of the Stock Exchange and held upon trust for the benefit of the
grantees and shall become vested in the grantees upon satisfaction of
specified vesting criteria.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

EMPLOYEE AND REMUNERATION POLICIES
(Continued)

In addition, the Company had also adopted a share option scheme
(the “Share Option Scheme”), under which the Directors are
authorised to grant share options to the eligible participants to
subscribe for shares of the Company for the purpose of, among other
things, providing incentives and rewards to, and recognising the
contributions of, the eligible participants. The Share Option Scheme
is valid and effective for a period of 10 years commencing on 3
September 2012.

OUTLOOK AND PROSPECTS

Construction

In view of the fact that COVID-19 pandemic further slowed down
the rollout of large-scale infrastructure projects, however, increasing
land and housing supply remain the major concerns of the Hong
Kong Government and the Group expects the public works projects
are forthcoming. It will continue to keep an eye on the market for
investment opportunities involving peripheral construction-related
businesses, so as to reinforce its position as a leading member in the
construction industry and also bolster its market position.

Property Development and Assets Leasing

In view of the uncertainty in the property market, the Group will
remain prudent in its approach towards property development. When
suitable opportunities arise, the Group will seek partnership for sake
of synergy and mitigation of risk.

Professional Services

The Group will continue to provide quality professional services to its
existing clients, while at the same time proactively seek new contracts
and opportunities for the tunnel management and security and
facility management businesses to maintain stable and sustainable
development.

Non-franchised Bus Services

Given the impact of the COVID-19 pandemic, the number of tourists
travelling to Hong Kong experienced a dramatic decline, the Group
will continue to actively extend the local service routes of its shuttle
bus. This will help the Group to overcome business uncertainties and
enlarge customer base of the bus service business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

Other Business

Apart from consolidating the Group’s position in existing businesses,
the management has also been exploring the market for merger
and acquisition opportunities. While taking a cautious approach, the
Group is looking at expanding its footprint to the medical technology
and healthcare sector. A clear example is the acquisition of Hong
Kong Cyclotron Laboratories Limited subsequent to the Review
Period. A major local radiopharmaceutical manufacturer, the company
specialises in the production of positron emission tomography (“PET")
drugs and operates one of the largest PET radiopharmacy distribution
networks in Hong Kong, providing PET drugs to hospitals and imaging
centres.

Furthermore, the Group has acquired Century Elite Technology
Limited (“Century Elite”) after the Review Period. As an expert
in solar energy systems, Century Elite is devoted in developing
renewable energy systems, and is an approved contractor of Hong
Kong International Airport, CLP Power Hong Kong Limited, and
Hongkong Electric Company Limited, for providing various electrical
and mechanical engineering services. With this strategic collaboration,
the Group could extend its footprint in sustainable energy to achieve
environmental sustainability whereas Century Elite could increase its
market exposure.

The efforts of the Group’s previous acquisitions have already begun
to bear fruit, as evidenced by ECO Group that it acquired in the
preceding financial year, which holds expertise in interior design and
fit outs, construction, etc and also won a major hotel renovation
contract in Kuala Lumpur, Malaysia after the Review Period.

By widening its operations to cope with business uncertainties and
challenges from macro-environment, the Group is confident to
maintain its leading position while exploring major opportunities in
the market.

Conclusion

Even though COVID-19 has brought unprecedented challenges, the
management believes the post-pandemic world will bring greater
opportunities for the Group. As markets near and far gradually
recover, the Group will capitalise on relevant developments with its
depth of experience, breadth of expertise, sound fundamentals and
solid leadership to forge ahead in existing business segments and
beyond.
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CORPORATE SOCIAL RESPONSIBILITY

TRHEEEE

The Group had approximately 6,500 employees as of 30 September
2020. We believe that our staff is the critical foundation of our
success. During this challenging time of COVID-19 pandemic, we
undoubtedly put a top priority on the health and safety of our
employees. The Group implemented a series of precautionary
measures including work from home policy, flexible working and
lunch hours to reduce the risk of infection. Surgical masks and
sanitisers were also provided to safeguard the health of our staff and
their families. The Group is always devoted to maintaining a healthy
and positive working environment for staff.

Also, the Group provides extensive trainings and programs to staff at
all levels to excite their potential as well as utilise their talents over
the years. Staff are encouraged to join training courses, workshops,
site visits, internships and seminars on professional skills, languages,
and other subjects each year for their personal enhancement.

Apart from providing professional and personal development, the
Group also recognises the importance of work-life balance. We
organise dynamic activities, including interest classes and annual
events, for staff and their families. Meanwhile, staff members receive
comprehensive hospitalisation and outpatient medical benefits, as well
as personal leave, especially maternity leave and paternity leave that
are in line with the best market practices.

The health and safety condition of each employee have dominant
importance to the Group's development. Our core business, Chun Wo
Construction, is OHSAS 18001 and ISO 45001 certified — a British
certification standard of occupational health and safety management.
It conducts safety audit on a regular basis to identify potential
dangers and threats to ensure a safe workplace.

As at the Review Period, Chun Wo Construction registered a safety
audit score (Part B) of 86.2%, thus surpassing the set target of
> 83%. Furthermore, the accident rate was 0.064 accidents/100,000
working hours, which is lower than the accident rate of <0.20 set at
the beginning of the year.

During the Review Period, the Group has won numerous award
in recognition of its efforts on health and safety management at
construction sites, which affirmed our remarkable performance in the
area of safety and health.
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CORPORATE SOCIAL RESPONSIBILITY
TtEHEEME

Environmental protection is everyone's responsibility in the society,
which weighs heavily on a corporate. The Group has continued to
implement carbon audits and established carbon emission benchmarks
as part of its effort to develop a model for the responsible and
sustainable operation of its construction business, in order to create a
better environment for our citizen.

The Group’s remarkable performance in environmental protection
was attributable to Chun Wo Construction’s projects. For example,
our project of Tseung Kwan O — Lam Tin Tunnel — Tseung Kwan O
Interchange and Associated Works has been awarded the “2019 Hong
Kong Awards for Environmental Excellence (HKAEE) in Construction
Industry — Certificate of Merit” by the Environmental Campaign
Committee.

The Group upholds the principle of honesty, integrity, and fairness
in its operation, and always expects all staff likewise to be abided by
this principle, avoiding situations such as those involving conflicts of
interest.

The Group has carried out the policy of “Non-acceptance of
Advantages” and promulgated it among the Group’s partners and
suppliers. In this way, the Group can minimise opportunities for
corruption, fraud or disloyalty, while concurrently promote such
responsible conduct among relevant stakeholders.

Asia Allied Infrastructure Holdings Limited 2020 Interim Report
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CORPORATE SOCIAL RESPONSIBILITY
TEHEEE

The Group makes great effort in corporate social responsibility
activities to help the people in need and contribute to the community.
Upholding the mission of creating a harmonious society, the Group
developed the “Harmony Community Programme”, in which
staff from different construction sites in Hong Kong's 18 districts
organise and participate in various activities to deliver their care
to and maintain a good relationship with the community. This is
also congruous with the Group’s vision of “Building a Harmonious
Community” and the long-standing mission of “To Be a Responsible
Corporate Citizen".

Prior to Dragon Boat Festival, our colleagues from CW-KL JV
teamed up with industry peers and jointly organised a rice dumpling
distribution event near the site of the project of Kwu Tung North New
Development Area, Phase 1. They prepared 400 gift bags with rice
dumplings and food for the residents of Kwu Tung Village, conveying
to them the warmth and joy of the festival. Besides, in July 2020,
our staff volunteers from the project of Development of Anderson
Road Quarry Site and the Hong Kong Family Welfare Society jointly
organised an Anti-epidemic Caring Visit at Shun Lee Integrated Family
Service Centre. During the event, they prepared and distributed
anti-epidemic gift bags to 30 low-income families from Shun Lee
Estate, Shun On Estate and Shun Tin Estate. This event aimed at
establishing good relationships within the community and addressing
the needs of the residents during the pandemic hard times.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGERa R EME2EkER

For the six months ended 30 September 2020
B ZE2020F9A30R 1L~ 1EA

Six months ended
30 September

HZE9H30HLEA@EA
2020 2019
(Unaudited) (Unaudited)
(REEEZ) (REER)
Notes HK$'000 HK$'000
(=2 FHBT FHET
REVENUE B 4 3,833,408 3,857,431
Cost of sales SHE A (3,713,472) (3,651,370)
Gross profit EH 119,936 206,061
Other income and gains, net E b Ug A MU 5558 5 176,941 149,339
Selling expenses HEMX (246) (2,642)
Administrative expenses THHAX (212,566) (205,939)
Other expenses, net EMAY FRE (3.706) (100)
Finance costs BhE AR 6 (41,815) (56,231)
Share of profit of a joint venture B —H&aE RAaEH 1,499 1,273
Share of profits and losses of associates FEIREEE N BR F K B8 26,108 (1,113)
PROFIT BEFORE TAX RRBL AR R 7 66,151 90,648
Income tax FTiSHi 8 (3,180) (13,357)
PROFIT FOR THE PERIOD ZRE R R 62,971 77,291
OTHER COMPREHENSIVE INCOME/(LOSS) HtZ2mEWzE ~(EiE)
Items that may be reclassified to profit or #ERE R pE BT SR
loss in subsequent periods: Bz 2IEE -
Exchange differences: MEH Z5
Translation of foreign operations HBEGINETE 25,804 (33,143)
Share of movement in the exchange JE(h—RE& & R RIIMNE
fluctuation reserve of a joint venture RENEE 2 #E) 432 76
Share of movements in the exchange FEAE B & R RSN R B
fluctuation reserves of associates i =) 1,671 (279)
OTHER COMPREHENSIVE INCOME/(LOSS) #AHEHMb2mEmUE (&EE)
FOR THE PERIOD, NET OF INCOME TAX EHREBTZAMER
OF NIL 27,907 (33,346)
TOTAL COMPREHENSIVE INCOME AHBEE2EKRERE
FOR THE PERIOD 90,878 43,945
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGERERAtEE RS R

For the six months ended 30 September 2020
BZ=2020%9A30H 1L~ E A

Six months ended
30 September

HZ9H30H1EAEAR
2020 2019
(Unaudited) (Unaudited)
(REEEZ) (REER)
Note HK$'000 HK$'000
(=2 FET TET
PROFIT FOR THE PERIOD ATTRIBUTABLE  FE{LRASHARDZER :
TO:
Shareholders of the Company PAN/NCT) S 56,271 76,681
Non-controlling interests FEfE IR 6,700 610
62,971 77,291
TOTAL COMPREHENSIVE INCOME FOR EaAPEE2mK AL
THE PERIOD ATTRIBUTABLE TO:
Shareholders of the Company ¥iN/NET 23 84,178 43,335
Non-controlling interests SRR = 6,700 610
90,878 43,945
EARNINGS PER SHARE ATTRIBUTABLE AATBRRELMERER HK cents HK cents
TO SHAREHOLDERS OF THE COMPANY 10 A el
Basic HA 3.09 4.15
Diluted e 3.09 4.15
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B4R S B H 5RO 3k

30 September 2020

20209 A30H
30 September 31 March
2020 2020
2020 F 20204
9H30H 3A31H
(Unaudited) (Audited)
(REEER) (&%)
Notes HK$'000 HK$'000
By &E FET FHIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R REE 11 332,339 291,097
Right-of-use assets CREEE 172,261 182,184
Goodwill B 47,435 43,211
Investments in joint ventures RNEERNRZIE 10,238 8,306
Investments in associates REERF ZKE 529,742 448,803
Land held for property development FEMEZR 2 T 235,413 235,480
Deferred tax assets EERIBEE 885 891
Total non-current assets ERBEELT 1,328,313 1,209,972
CURRENT ASSETS REBEE
Land held for property development FIEMERR T 36,648 35,162
Properties under development BRAME 327,409 293,990
Properties held for sale BEHEME 686 1,028
Contract assets BHEE 12 3,432,925 3,333,744
Trade receivables B 5 RER 13 965,935 951,828
Prepayments, deposits and other receivables TBRFUE - e M EMmERZIA 14 865,059 877,872
Promissory notes B 15 — 180,000
Income tax recoverable AIRE TSR 29,388 21,984
Equity investments at fair value through profit  EAFEABR 2 RAKE
or loss 31 59
Restricted cash and pledged deposits ZRHR S REEAFR 13,098 10,314
Cash and cash equivalents RekERE$EEIER 1,343,566 1,134,824
7,014,745 6,840,805
Non-current asset classified as held for sale DEAFEHEZERDEE 16 = 103,481
Total current assets B EEBE 7,014,745 6,944,286
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BE R 2 W

30 September 2020

202049 A30H
30 September 31 March
2020 2020
20205 20204
9A30H 3A31H
(Unaudited) (Audited)
(RIEER) (122 %)
Notes HK$'000 HK$'000
BisE FTRx FHET
CURRENT LIABILITIES REEE
Trade payables B Z MR 17 1,810,433 1,809,724
Contract liabilities AHEE 192,330 33,105
Other payables and accruals Hofth B 508 R FEET RUR 784,708 668,247
Bank borrowings RITER 18 1,481,809 1,623,620
Lease liabilities HEaE 28,454 27,971
Provision for construction works BEIBIEBE 111,297 130,323
Income tax payables JEB PR 90,159 92,179
Total current liabilities REBERSE 4,499,190 4,385,169
NET CURRENT ASSETS REEETFE 2,515,555 2,559,117
TOTAL ASSETS LESS CURRENT LIABILITIES BEABERRBAERE 3,843,868 3,769,089
NON-CURRENT LIABILITIES *RBEE
Bank borrowings RITIER 18 1,233,701 1,229,585
Lease liabilities HEaE 30,015 37,293
Deferred tax liabilities FIERIEEE 3,663 3,469
Total non-current liabilities ERBEELERE 1,267,379 1,270,347
Net assets BESFE 2,576,489 2,498,742
EQUITY B
Equity attributable to shareholders of RAFRREMES
the Company
Issued capital BEITRA 19 183,397 183,833
Reserves {1 2,349,865 2,278,405
2,533,262 2,462,238
Non-controlling interests IR 43,227 36,504
Total equity TR 2,576,489 2,498,742
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

EAHGERRERZBR

For the six months ended 30 September 2020

#HZE20209F9AH30H IE/NAA

Attributable to shareholders of the Company

ARARRE.
Shares held
under the
Share  share award Share-based Exchange Non-
Issued ~ premium scheme  Treasury —compensation Capital ~ fluctuation ~ Retained controlling Total
capital account account shares reserve reserve reserve profits Total — interests equity
RERHEE
SEBET Tt A NERS
BEIRA ROEEE HEORG  ERRER il AARE FE  RERT g% HRER  ERER
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REzR) (RE2R) (83 (REER) (REER) (RE2R) (REE%) (REER) (REER) (REER)  (RE2R)
Note  HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
W TR THr T T Thn Thn Thn Thn Thn Thn ThT
At 1 April 2019 R201954A18 186,339 713,174 (10,643) - 8,764 11,901 13,207 1458860 2,441,602 32,548 2,474,150
Profit for the period HEEER - - - - - - - 76,681 76,681 610 77,91
Other comprehensive income/ A EEEMZE
(loss) for the period: Wi/ (58):
Exchange differences: EXzs:
Translation of foreign HEBIEE
operations - - - - - - (33,143) - (33,143 - (33,143
Share of movement ElE-HAgAT
in the exchange SERBIEEL
fluctuation reserve of 28
a joint venture - - - - - - 76 - 76 - 76
Share of movements EIEBENANE
in the exchange REEELEE
fluctuation reserves of
associates - - - - - - (279) - (279) - (279)
Total comprehensive (loss)  AHiE2E (H1E)/
income for the period et - - - - - - (33346 76681 4333 610 43945
Deemed disposal of partial  EfEHE-FEKE
interest in a subsidiary INDVA: 8 2 - - - - - (167) (16) - (183) 183 -
Cancellation of HHCERRR
repurchased shares (1,065) (5,239) - (3,124) - - - - (9,428) - (9,428)
Equity-settled share option ~ DARAAEEE 2B RIER
expense - - - - 1,761 - - - 1,761 - 1,761
Transfer of share-based REMERERERRR
compensation reserve upon SR
forfeiture of share options - - - - (444) - - 444 - - -
Final 2019 didend declared ~ BER019FERERE 9 - - - - - - - (15561 (15561) - (15561)
At 30 September 2019 R201959A308 185,274 767,935 (10,643) (3,124) 10,081 11,734 (20,155) 1,520,424 2,461,526 33341 2,494,867
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

ERAGESRREZSE R

For the six months ended 30 September 2020

#HZE20209F9H30H LA A

Attributable to shareholders of the Company

FRARRELR.
Shares held
under the
Share  share award Share-based Exchange Non-
Issued  premium scheme  Treasury compensation Capital ~ fluctuation  Retained controlling Total
capital  account  account shares reserve reserve reserve profits Total interests equity
RERGRE
HEEAT R EM AERS
BEIRE  ROEER KENRG  EERG i E4ER BE  REEA a5 FERER  BREE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%H) (RE8H) (RE3R) (REER)  (REER) (REER) (REEQ) (REER) (REE4) (REEK)  (REER)
Notes HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000
iR Tén Tén Tén Tén TR T Tin Tin Tin Tin T#n
At 1 April 2020 R20205451R 183,833 760,071* (10,643)* -* 11,282% 19,868* (25,149)* 1,523,016* 2,462,238 36,504 2,498,742
Profit for the period rEEER - - - - - - - 56,271 56,271 6,700 62,971
Other comprehensive TEBEH2ENE
income for the period:
Exchange differences: EXZE:
Translation of foreign RERNER
operations - - - - - - 25,804 - 25,804 - 25,804
Share of movement ElE-BEE0T
in the exchange AEREBEEZ
fluctuation reserve 28
of a joint venture - - - - - - 432 - 43 - 432
Share of movements EEBEATNE
in the exchange REREZEE
fluctuation reserves
of associates - - - - - - 1,671 - 1,671 - 1,671
Total comprehensive income  ZHH2EHELE
for the period - - - - - - 27,907 56,271 84,178 6,700 90,878
Deregistration of a BEER-BNELT
subsidiary - - - - - (10,240) - 10,240 - - -
Contribution from REKEATEERRE
non-controlling equity KEAZEE
holders of subsidiaries - - - - - - - - - 3 p]
Cancellation of repurchased  HEEHERH
shares 19 (436) (2342) - (3,825) - - - - (6,603) - (6,603)
Equity-settled share option ~ MRALE 2 BREHX
expense - - - - 783 - - - 83 - 83
Transfer of share-based REGERENERRG
compensation reserve BMGE
upon forfeiture of share
options - - - - (1,094) - - 1,094 - - -
Final 2020 dividend declared BEF20205EFERE 9 - - - - - - - (1.330) (7.334) - (7.334)
At30 September 2000 H200%9F308 183397 75029 (10643 GA®F 10931+ 98t 278 1SB328T 25B22 82T 2576489
* These reserve accounts comprise the consolidated reserves of HK$2,349,865,000 ZERBREOEERGREVBRARANZGE

(31 March 2020: HK$2,278,405,000) in the condensed consolidation statement of

financial position.

f#1%2,349,865,000/%5 T (20203 A31H :

2,278,405,000587T) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BRGERERER

For the six months ended 30 September 2020

#HZE20209F9AH30H IE/NAA

Six months ended

30 September
HZ9A30AL~ERA
2020 2019
(Unaudited) (Unaudited)
(REEH) (REER)
Notes HK$'000 HK$'000
i3 THEL THT
Net cash flows from/(used in) operating activities BEEHEL /(A L BERETE 152,629 (366,170)
CASH FLOWS FROM INVESTING ACTIVITIES REREEB RERE
Interest received BUFIE 14,415 20,701
Dividend received from an associate B—fEE AFMm RE 1,858 1,710
Deposits paid for purchases of motor buses BECT (W%  #EREE
(items of property, plant and equipment) and BE)REREERE (BY
passenger service licences (intangible assets) BE) cBERfES - (6,256)
Purchase of motor buses (items of property, plantand ~ BEEL (H%  BERRE
equipment) and passenger service licences BR)REEEEE
(intangible assets) (BWEE) - (230,014)
Purchases of other items of property, plant BEAMYE  #ERRERE
and equipment (65,935) (31,046)
Proceeds from disposal of a self-occupied office LE-BRRARAENE
premise B3R - 134,326
Proceeds from disposal of other items of property, HELNE  ERRRE
plant and equipment BE R 907 2,644
Proceeds from disposal of investment properties HERENEREHE - 3,092
Capital contribution to an associate m—fkEARTE (12,000) -
Acquisition of an associate W -RE 2R = (11,538)
Proceeds from sale of property interests through BRNENBARTENE
disposal of subsidiaries BRAENE 2 105,030 95,629
Redemption/(subscription) of promissory notes BO/(RE)REZE 15 180,000 (180,000)
(Increase)/decrease in amount due from e — Fﬁé%’& AlZHA
ajoint venture (m)/ By (2,448) 2,997
Increase in amounts due from associates JEURTEL & B 2 SRIBSE A (30,620) (6,667)
Decrease/(increase) in loan receivables RERRD /() 74,425 (88,083)
Net cash flows from/(used in) investing activities RETBEL /(i) 2 BLREFE 265,632 (292,505)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
ERGEERERER

For the six months ended 30 September 2020

#HZE20209F9H30H LA A

Six months ended

30 September
HZ9A30AL~ERA
2020 2019
(Unaudited) (Unaudited)
(REEH) (REER)
HK$'000 HK$'000
ThEL TiEr
CASH FLOWS FROM FINANCING ACTIVITIES REREEDZRERE
Repurchase of shares BERA (6,603) (9,428)
Advance from a non-controlling equity holder RE—RNBAR 2 —RIEERRE
of a subsidiary BEAZER - 16,613
New bank loans HEGRIER 1,140,124 1343122
New trust receipt loans HEETNEER 140,419 184,632
Repayment of bank loans BEBITER (1,137,368) (1,274,812)
Repayment of trust receipt loans BEETYEER (289,240) (113,364)
Principal portion of lease payments and finance RENFRBERERENTL
lease rental payments ) (17,672) (13,648)
Interest element of lease payments and finance RENFRBERERRAHZ
lease rental payments MEHH (22) (110)
Other interest paid BB RS (33,503) (50,228)
Dividends paid HH&@ (7,334) (15,561)
(Increase)/decrease in restricted cash and pledged deposits FR#HE S R EHEEZ (B),/F (2,784) 15,013
Net cash flows (used in)ffrom financing activities RETY(FH)/ EEZRERERE (213,983) 82,229
NET INCREASE/(DECREASE) IN CASH AND REREREZHEER
CASH EQUIVALENTS #in/(BY) B8 204,278 (576,446)
Cash and cash equivalents at beginning of period BIRReRERSEEER 1,134,824 1,829,856
Effect of foreign exchange rate changes, net IEEREE LT 4,464 (14,616)
CASH AND CASH EQUIVALENTS AT END OF PERIOD  HRKEERERESEER 1,343,566 1,238,794
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

GRS P T B E R

1

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Listing Rules and
HKAS 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants.

SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information has been prepared on the historical cost basis,
except for (i) financial assets at fair value through profit or loss
which have been measured at fair value; and (ii) non-current
assets held for sale which are stated at the lower of their
carrying amounts and fair values less costs to sell.

The accounting policies and methods of computation used in
the condensed consolidated interim financial information for the
six months ended 30 September 2020 are consistent with those
followed in the preparation of the Group's annual financial
statements for the year ended 31 March 2020, except for the
adoption of the following new and revised HKFRSs for the first
time for the current period’s condensed consolidated interim
financial information:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Covid-19-Related Rent
Concessions (early adopted)

Amendment to HKFRS 16

Amendments to HKAS 1 and  Definition of Material

HKAS 8

Asia Allied Infrastructure Holdings Limited 2020 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R E R M B E M

The nature and impact of the revised HKFRSs are described
below:

(a)

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum,
an input and a substantive process that together
significantly contribute to the ability to create output. A
business can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants
are capable of acquiring the business and continue to
produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs
to focus on goods or services provided to customers,
investment income or other income from ordinary
activities. Furthermore, the amendments provide guidance
to assess whether an acquired process is substantive and
introduce an optional fair value concentration test to
permit a simplified assessment of whether an acquired set
of activities and assets is not a business. The Group has
applied the amendments prospectively to transactions or
other events that occurred on or after 1 April 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address
the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing
interest rate benchmark. In addition, the amendments
require companies to provide additional information to
investors about their hedging relationships which are
directly affected by these uncertainties. The amendments
did not have any impact on the financial position and
performance of the Group as the Group does not have any
interest rate hedge relationships.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

Amendment to HKFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
COVID-19 pandemic. The practical expedient applies only
to rent concessions occurring as a direct consequence of
the COVID-19 pandemic and only if (i) the change in lease
payments results in revised consideration for the lease that
is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; (ii)
any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (i) there
is no substantive change to other terms and conditions of
the lease. The amendment is effective retrospectively for
annual periods beginning on or after 1 June 2020 with
earlier application permitted.

During the period ended 30 September 2020, certain
monthly lease payments for the leases of the Group's
office buildings have been reduced or waived by the
lessors as a result of the COVID-19 pandemic and there
are no other changes to the terms of the leases. The
Group has early adopted the amendment on 1 April 2020
and elected not to apply lease modification accounting
for all rent concessions granted by the lessors as a result
of the COVID-19 pandemic during the period ended
30 September 2020. Accordingly, a reduction in the lease
payments arising from the rent concessions of HK$675,000
has been accounted for as a variable lease payment by
derecognising part of the lease liabilities and crediting to
profit or loss for the period ended 30 September 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(d)  Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or obscuring
it could reasonably be expected to influence decisions that
the primary users of general purpose financial statements
make on the basis of those financial statements. The
amendments clarify that materiality will depend on the
nature or magnitude of information. The amendments did
not have any impact on the Group’s interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group’s operating businesses
are structured and managed separately according to the nature
of their operations and the products and services they provide.
Each of the Group’s operating segments represents a strategic
business unit that offers products and services which are subject
to risks and returns that are different from those of the other
operating segments.

The chief operating decision maker of the Group has been
identified as the executive directors of the Company and certain
senior management (collectively referred to as the “CODM"). For
the purpose of performance assessment and resource allocation
by the CODM, the Group’s business activities are categorised
under the following four reportable operating segments:
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

3 OPERATING SEGMENT INFORMATION

(Continued)

e Construction services

e Property development
and assets leasing

e Professional services

e Non-franchised bus
services

provision of construction and
consultancy services in areas
of civil engineering, electrical
and mechanical engineering,
foundation and building
construction mainly in Hong
Kong

development and sale of
properties, and leasing
of assets in Hong Kong,
Mainland China and the
United Arab Emirates

provision of security and
facility management solutions
in Hong Kong

provision of non-franchised
bus services in Hong Kong

Segment revenue and results

Segment results represent the profit generated from each
segment, net of selling expenses and administrative expenses
directly attributable to each segment without allocation of
corporate expenses, interest income, gain on disposal of a
self-occupied office premise and non-lease-related finance costs.
This is the measure reported to the CODM for the purposes of
resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

3 OPERATING SEGMENT INFORMATION 3 RESTHER @)

(Continued)
Segment revenue and results (Continued) THNERES #)
The following is an analysis of the Group’s revenue and results REBZEAZ2HREED HE D 2 W
by reportable operating segment: REEDTOT
For the six months ended 30 September 2020 BIE2020F9A30H L <fEA
Property
development
Construction and assets  Professional Non-franchised
services leasing services  bus services Total
NERRR ¥58
BERE BERE eSS Bif# gt
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REEH) (REEH) (REEH) (REEH)
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Tn TEn Tixn TERL TR
Segment revenue (note 4): AP (k)
Sales to external customers IR PHE 3,346,080 1,652 485,676 - 3,833,408
Intersegment sales AHREE - - 8,849 - 8,849
3,346,080 1,652 494,525 - 3,842,257
Recondiliation: i
Elimination of intersegment sales HEEE B (8,849)
3,833,408
Segment results PRHER 3,12 32,646 82,608 2,997 141,963
Interest income KA 14,415
Corporate and other unallocated expenses PEREBRARRR (49,189)
Finance costs (other than interest on lease liabilities) ~ BERA (RESETIERH) (41,038)
Profit before tax BRAER 66,151
Income tax FifER (3,180)
Profit for the period TEEER 62,971
Other segment information: EfiARER
Share of profit of a joint venture Er-HaE A5 1,499 - - - 1,499
Share of (losses)/profits of associates = - (5,685) 28,796 - 2,997 26,108
Depreciation of items of property, % BERSEEENE
plant and equipment (20.232) (474) (4,405) - (25,111)
Depreciation of right-of-use assets FREEE/TE (9,724) (2.889) (2,514) - (15.127)
Loss on disposal of other tems of HERMYE KR
property, plant and equipment, net B R (3,530) = = = (3,530)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

34

OPERATING SEGMENT INFORMATION

(Continued)

Segment revenue and results (Continued)
For the six months ended 30 September 2019

3 lI‘S-_E( :J_{Ea ﬁ -\E_B ﬁ *SI' \//AET/\

DTERBEREE (B)

#HZE2019F9 A30H IE/NEA

Property
development
Construction and assets Professional ~ Non-franchised
Services leasing Services bus services Total
MEERR FEL
BERS EERE CE30 BLRE iz
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEzR) (RieER) (RiEER) (Rizzr) (RiEzh)
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
T Thr ThL ThL T
Segment revenue (note 4): AR (k)
Sales to external customers mAEFHE 3,386,004 2838 443,066 25503 3,857 431
Intersegment sales HHEEE - - 10,485 20 10,705
3,386,004 2,838 453,551 25,743 3,868,136
Reconciliation: B
Elimination of intersegment sales HHEEE B (10,705)
3,857,431
Segment results PRHER 36,489 (28,389) 2538 6,072 39,554
Interest income FEMA 20,701
Gain on disposal of a self-occupied office premise ~ HE-BERAHAZNE LU 109,479
Corporate and other unallocated expenses CEREMKARRS (23,031)
Finance costs (other than interest on lease liabilities) ~ BERA (RESETIER) (56,055)
Profit before tax BHEER 90,648
Income tax FifEH (13,357)
Profit for the period TEEER 77,291
Other segment information: EfhARER
Share of profit of a joint venture El-HAERAEH 1273 - - - 1273
Share of profitsf(losses) of associates ElmeRmgt/(58) 142 (1,255) - - (1,113)
Depreciation of items of property, n% HERREERINE
plant and equipment (16,257) (4.706) (3,936) (2,216) (27,115)
Depreciation of right-of-use assets FRREELNE (8,244) (3,151) (561) (151) (12,107)
Gain on disposal of a self-occupied HE-HEREAENEL
office premise (unallocated asset) & (RoREE) 109,479
Gain on disposal of other items of HERMYE  EER
property, plant and equipment, net ECEEp e 1,095 - 59 17 117
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

OPERATING SEGMENT INFORMATION 3 RESTHER @)

(Continued)
Segment assets and liabilities PHEERAR
Segment assets and liabilities information is not disclosed as they AR FEEEERREVIETHERD

are not regularly reviewed by the CODM.

Information about a major customer

HEAERAE  WEBENTIERE -
BFE-BXEEFZEH

A summary of revenue earned from an external customer which REZE2020F K% 2019F9A30R L&
contributed more than 10% of the Group’s revenue for each R ALREE BRI EZEI10%IA
of the periods ended 30 September 2020 and 2019 is set out W —RHINEERPHNEEERS I
below: ™

Six months ended
30 September
BZ9H30RIE~EA
2020 2019
(Unaudited) (Unaudited)
(RE&EZ) CREEZR)

HK$000 HK$'000
THT THET
Customer A: =PA:
Contribution to construction services segment BRIEERE D 2,024,805 2,031,875
Contribution to professional services segment BREERG D 196,415 195,384
2,221,220 2,227,259
e i
4 REVENUE 4 EEF
An analysis of the Group's revenue is as follows: REBZEXBITET ¢
Six months ended 30
September
BZ9H30HLEEA
2020 2019
(Unaudited) (Unaudited)
(REEEZR) (CREEZ)
HK$°000 HK$'000
THT THET
Revenue from contracts with customers KARPAEHZ W 3,832,474 3,854,593
Revenue from another source — KA E MRz Wam —
Gross rental income from assets leasing BEMEZHS WAL 934 2,838

3,833,408 3,857,431
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

4 REVENUE (Continued)

4 EXF )

Note: B3 -
Disaggregated revenue information EEBEZIFER
For the six months ended 30 September 2020 B ZE2020F9830H LL<ER
Segments
2
Property
Construction development and Professional
services assets leasing services Total
NEBRER
BERE BERE HERL B
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERK) (REER) (REERK) (REEXK)
HK$'000 HK$'000 HK$'000 HK$'000
FEx FET FExT FEx
Type of goods or services EmSREEE
Construction work EETR 3,331,071 - - 3,331,071
Rendering of construction-related R LA HB ARG
consultancy services 15,009 - - 15,009
Sale of properties HEWZE - 718 - 718
Rendering of security and facility RERE R R HEEE
management solutions services FRAR T R IR - - 485,676 485,676
Total revenue from contracts REBFPEHNZ W BT
with customers 3,346,080 718 485,676 3,832,474
Revenue from another source R B E AR 2 ez
~ Gross rental income A ON L - 934 - 934
Total revenue Wi 3,346,080 1,652 485,676 3,833,408
Geographical market BT
Hong Kong BB 3,331,392 - 485,676 3,817,068
Other jurisdictions Hih AR 14,688 718 - 15,406
Total revenue from contracts RERFPEHNZ W ETE
with customers 3,346,080 718 485,676 3,832,474
Revenue from another source R B E AR 2 ez
— Gross rental income Al ON L - 934 - 934
Total revenue etk 3,346,080 1,652 485,676 3,833,408
Timing of revenue recognition W 25 T 52 I
Goods transferred at a point RERHEEER
in time - 718 - 718
Services transferred over time Va R B IR 15 3,346,080 - 485,676 3,831,756
Total revenue from contracts REBFPEHNZ W BT
with customers 3,346,080 718 485,676 3,832,474
Revenue from another source R B H AR 2 ez
— Gross rental income Al ON L - 934 = 934
Total revenue W5 3,346,080 1,652 485,676 3,833,408
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

4 REVENUE (Continued)

Note: (Continued) MsE - (88)
Disaggregated revenue information (Continued) s SIRER (4
For the six months ended 30 September 2019 HZE20199€9 A308 IF<E A
Segments
oEp
Property Non-
Construction  development and  Professional franchised
services assets leasing services bus services Total
MEERR FEE
BERYG BEME HERG B+R% k)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEFERZ) (REEEZ)  (REFR) (RigEz) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHIT THT THAT FHIT
Type of goods or services EmBRBER
Construction work BETRE 3,372,962 - - - 3,372,962
Rendering of construction-related R LR AR
consultancy services 13,042 - - - 13,042
Rendering of security and facility RERZRREER
management solutions services R AR - - 443,066 - 443,066
Provision of non-franchised bus REFFZEE RS
services - - - 25,523 25,523
Total revenue from contracts REEPAEHN 2 W EmE
with customers 3,386,004 - 443,066 25,523 3,854,593
Revenue from another source KB E IR W
~ Gross rental income - e ALE - 2,838 - - 2,838
Total revenue Wz arE 3,386,004 2,838 443,066 25,523 3,857,431
Geographical market & 35
Hong Kong o 3,371,407 - 443,066 25,523 3,839,996
Other jurisdictions Hith AR 14,597 - - - 14,597
Total revenue from contracts REEPAEK W asE
with customers 3,386,004 - 443,066 25,523 3,854,593
Revenue from another source KB E IR 2 W
~ Gross rental income —HAeWALE - 2,838 - - 2,838
Total revenue reatt 3,386,004 2,838 443,066 25,523 3,857,431
Timing of revenue recognition W 28 FE R B
Services transferred over time BE RS RS2 R 5 3,386,004 - 443,066 25,523 3,854,593
Total revenue from contracts REEPEH z imEE
with customers 3,386,004 - 443,066 25,523 3,854,593
Revenue from another source R B E R 2 W
— Gross rental income — ek BE - 2,838 - - 2,838
Total revenue Iz ia%E 3,386,004 2,838 443,066 25,523 3,857,431
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S 1A B TS B B A

5 OTHER INCOME AND GAINS, NET 5

HAb i A R IR

N2 ST

0 R

Six months ended
30 September

BZE9A30RALLAEA
2020 2019
(Unaudited) (Unaudited)
(REER) (REEZR)
HK$'000 HK$'000
FE&T FAET
Other income HAp A
Interest income FLEMA 14,415 20,701
Other rental income HEmAS WA 105 -
Guarantee income FERBA - 4,325
Management fee income EEBRA 1,642 250
Government subsidies* AT # AL * 139,242 -
Sundry income IR 6,038 13,403
161,442 38,679
Gains, net Wi FEE
Gain on sale of a property interest through FREE—FMBEARIHE
disposal of a subsidiary —IEYERER K 11,515 -
Gains on deregistration of subsidiaries, net BOEHREM B A 7 2 W= F5E 3,984 10
Gain on disposal of a self-occupied office HE—FHERMAEMEZ
premise included in property, plant and Wz (BT AME - R R
equipment and right-of-use assets RigREREEE) — 109,479
Gain on disposal of other items of property, HEEME -« WRRRE
plant and equipment, net B 2 a5 - 1,171
15,499 110,660
Other income and gains, net HE AR EEE 176,941 149,339
* The amount represented subsidies under Employment Support Scheme * ZRREEBRUE SN - ERE

in Hong Kong which required to provide an undertaking not to make
redundancies during the subsidy period and to spend all the wage subsidies

to the employees.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S 1A B TS B B A

6 FINANCE COSTS

An analysis of the Group's finance costs is as follows:

6 &R

AEBZBEKADHT -

Six months ended
30 September

BZ9H30BHE<EA
2020 2019
(Unaudited) (Unaudited)
(REEZ) (RETER)
HK$'000 HK$'000
FHET FHET
Interest on: UTEIBZAE -
Bank borrowings RITER 33,503 49,703
Lease liabilities HEAE 1,150 664
Total interest expenses FEANoN 2 34,653 50,367
Amortisation of ancillary costs incurred in ERARTERTHEEZ
connection with the arrangement of B B P 2 8 8
bank loans 7,965 7,157
Total finance costs BEE AR 42,618 57,524
Less: Amount included in cost of W RTABETIRRKN A ZEEE
construction work (803) (1,293)
41,815 56,231
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

7 PROFIT BEFORE TAX 7 BBADER
The Group's profit before tax is arrived at after charging: REE R ADE DR TS EIE

Six months ended
30 September
HZ9A30HLEA~MEA
2020 2019
(Unaudited) (Unaudited)
(REEZR) (RieEZ)

HK$'000 HK$'000
FRT T
Cost of construction work BETRRRA 3,271,912 3,216,486
Cost of construction-related consultancy EIR AR AR R 2 AN
services provided 12,979 12,122
Cost of properties sold EEMERAE 681 -
Direct operating expenses (including repairs and WEBE 2 EEMEE 2 HE
maintenance) arising on rental-earning assets LEFRY (RREERIRE) 1,308 9,263
Cost of security and facility management ERMRE R ERERR
solutions services provided GES G AN 426,592 395,590
Cost of non-franchised bus services provided DR IFEE B RE Z AR = 17,909
Depreciation of items of property, plant and ME - BEREEBEEZINE
equipment 25,111 27,115
Less: Amount included in cost of sales B BT ASEERA  HEE (21,708) (24,840)
3,403 2,275
Depreciation of right-of-use assets CREEEZIE 15,127 12,107
Less: Amount included in cost of sales B RTASHER A HEE (4,337) (4,715)
10,790 7,392
Equity-settled share option expense AR AN A5 E 7 B IR A S2 783 1,761
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S 1A B TS B B A

8

INCOME TAX

An analysis of the Group's income tax is as follows:

8 FriE®

AEBZHBRAONAT

Six months ended
30 September

BZ9H30BHE<EA
2020 2019
(Unaudited) (Unaudited)
(REEEZR) (RETER)
HK$'000 HK$'000
FHET FHET
Current tax: BNEA®IAE -
Hong Kong BE 1,554 31,767
Mainland China FEIAH 234 273
Elsewhere E by 912 2,151
(Oven)/under-provision in prior years: BEFE CRERE) BETR
Hong Kong B (491) (8,128)
Mainland China AR A i 27 -
Elsewhere H b5 744 (13,994)
Deferred JRIE 200 1,288
Total tax expense for the period NEARI B IE R S 4A 8 3,180 13,357

Note: Hong Kong profits tax has been provided at the rate of 16.5% (six months
ended 30 September 2019: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (six months ended 30 September 2019:
HK$2,000,000) of assessable profits of this subsidiary are taxed at 8.25%
and the remaining assessable profits are taxed at 16.5%. Taxes on profits
assessable elsewhere have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

sk BEEFERNEABERNEEEEE G
SHERRREFIIA16.5% (B Z=20194F9 A
30HIEANTEA  16.5%) s #E » X
EE—FEMBRRRI - ZARAFTAM
TEIFISHEHENEE - ZMBEARE
2,000,000/ 7T (B ZE2019F9A30H I
7~1E A 2,000,000 7)) B8R FE A%
8.25% Mt - AT EART R M AR 16.5%
BT o BhHE fh i R E R B E B A AT 2 B
B DIREBEASELSE 2 AARER 2T
REFE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

9 DIVIDENDS

Six months ended
30 September

BZ9A30RLAMEAR
2020 2019
(Unaudited) (Unaudited)
(RSERZ) (REEE%)
HK$°000 HK$'000
FTExT FHT
Final dividend recognised as distribution during HINRER B IR 22020 F R E]
the period in respect of 2020 of HK0.40 cent R S B AAR0.40748 11
(2019: HKO.84 cent) per ordinary share (20194 = 0.847&l) 7,334 15,561
Interim dividend declared in respect of EEIREZE2020F9H30H
six months ended 30 September 2020 of EAREAZ R EERERR
HKO0.87 cent (six months ended 30 September 0.87/4 Ml (Z=201949A30R
2019: HK1.20 cents) per ordinary share AR - 1.200810) 15,883 22,160
23,217 37,721

10 EARNINGS PER SHARE ATTRIBUTABLE 10 XARIRRESEERER

TO SHAREHOLDERS OF THE COMPANY

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to shareholders of the
Company and the weighted average number of ordinary shares
used in the calculation is (i) the weighted average number of
ordinary shares in issue during the period; less (ii) the weighted
average number of ordinary shares held under the share award
scheme of the Company during the period.

In respect of the six months ended 30 September 2020 and
2019, no adjustment has been made to the basic earnings per
share amount presented as the share options of the Company
outstanding during the period had no diluting effect on the
basic earnings per share amount presented.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

10 EARNINGS PER SHARE ATTRIBUTABLE
TO SHAREHOLDERS OF THE COMPANY
(Continued)

The calculation of the basic and diluted earnings per share
amounts is based on the following data:

Earnings

SREARBERNSENREUT
By -

27

Six months ended
30 September
BZ9A30HLEAEA
2020 2019
(Unaudited) (Unaudited)
(REEER) (RieEZ)

HK$’000 HK$'000
THET THET
Profit for the period attributable to shareholders 7<) &) 3% 58 & 7~ HA RS & 1) -
of the Company, used in the basic and diluted BARTESRERNE S AT
earnings per share calculation 56,271 76,681
Number of shares 58 HE
Six months ended
30 September
BZ9A30RLAMEA

2020 2019
(Unaudited) (Unaudited)
(REEER) (REEZ)

Weighted average number of ordinary shares REFE B BT EBARIMNETISE
in issue during the period less weighted A B AR IR AR 17 22 B 5t 2
average number of ordinary shares held A SRR IETI9E
under the share award scheme during the ARG EERERREERT

period, used in the basic and diluted earnings
per share calculation

1,821,987,891 1,846,890,809

DMBEERERERRIF 2020 HHE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

11 PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately
HK$65,935,000 (six months ended 30 September 2019:
HK$77,424,000) on property, plant and equipment and disposed
of property, plant and equipment with a total net carrying
amount of approximately HK$4,437,000 (six months ended
30 September 2019: HK$1,652,000).

12 CONTRACT ASSETS

11

12

M - SRR E

R - AEBEGME - WS REE
A #165,935,0008 7T (Ei=20194F9
A30HIENMEA 1 77,424,000 7L) &
HEBIRMFEL4,437,0008 T (B2
20199 A30H 1E/f@A : 1,652,000
VETL) RN EE - MBS AR o

BHEE

30 September 31 March

2020 2020

20204 20204

9H30H 3H31H

(Unaudited) (Audited)

(RRER) (fEEZ)

Notes HK$'000 HK$'000

BteE TET FHET

Unbilled revenue REREZ WS (i) 2,940,155 2,802,411

Retention receivables JE AR [E (ii) 492,770 531,333

3,432,925 3,333,744

Notes: 5t

(i) Unbilled revenue is initially recognised for revenue earned from the (i) REEE WA EETEMIRI

provision of construction work as the receipt of consideration is conditional
on successful completion of construction. Upon completion of construction
and acceptance by the customer, the amounts recognised as unbilled
revenue are reclassified to trade receivables.

(ii) Retention receivables arise from the Group’s construction work business
and are held by contract customers in order to provide the customers with
assurance that the Group will complete its obligations satisfactorily under
the contracts, rather than to provide financing to the customers. They are
in general settled within a period ranging from one year to three years after
the completion of the construction work, as stipulated in the construction
contracts.

(iii) ~ The Group applies the simplified approach to provide for expected credit
losses ("ECLs") prescribed by HKFRS 9, which permits the use of the lifetime
expected loss provisions, for all contract assets. The Group has assessed
the impairment of its contract assets on an individual basis based on the
internal credit rating and ageing of these balances which, in the opinion
of the Directors, had no significant increase in credit risk during the
period. ECL is estimated based on historical observed default rates over the
expected life of debtors and are adjusted for forward-looking information
that is available without undue cost or effort. Considering the good credit
history of debtors, no ECL provision was made for contract assets as at
30 September 2020 and 31 March 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S 1A B TS B B A

13 TRADE RECEIVABLES

13 EZEWRIE

30 September 31 March

2020 2020

202045 20204

9H30H 3H31H

(Unaudited) (Audited)

(REERZ) (&%)

HK$'000 HK$'000

THExT T

Trade receivables B 5 WA 965,935 951,828

Notes:

The Group generally allows a credit period of not exceeding 60 days to
its customers. Interim applications for progress payments on construction
contracts are normally submitted on a monthly basis and are normally
settled within one month.

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines credit limits by customer. Limits and
scoring attributed to customers are reviewed periodically. The majority of
the Group's trade receivables that are neither past due nor impaired relate
to customers that have good credit quality with reference to the respective
settlement history.

The ageing analysis of the trade receivables as at the end of the reporting
period, based on the invoice date, is as follows:

fiE

AEE—RAREFRETERB0RZE
B8 - AEREENZTHERNREAE
—RIZARIRR—BEARGEE -

PREMEREF A ARBESTEELE
EFNEEERRREFPAEFERRE
B EIENRE LT EHREN - RE
HRAHERLE  AEEAO L EAHR
RENEZEERENHABRIFEER
ENEFERM -

R|EMR - AERBEREAHZE S EUGK
AR MFIEAT

30 September 31 March

2020 2020

20204 20204

9A30H 3A318

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$'000

FHT FAT

Within 1 month —fEAR 708,595 733,517
1 to 2 months —ZEZWEA 122,177 80,575
2 to 3 months ME=EA 33,036 25,677
Over 3 months =@AKE 102,127 112,059
965,935 951,828
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

13 TRADE RECEIVABLES (continued)

Notes: (Continued)
(a) (Continued)

The Group applies the simplified approach to provide for ECLs prescribed
by HKFRS 9, which permits the use of the lifetime expected loss provision
for all trade receivables. The Group has assessed the impairment of its trade
receivables on an individual basis based on internal credit rating and ageing
of these balances which, in the opinion of the Directors, have no significant
increase in credit risk during the period. ECL is estimated based on historical
observed default rates over the expected life of debtors and are adjusted for
forward-looking information that is available without undue cost or effort.
Considering the good credit history of debtors, no ECL provision was made
for trade receivables as at 30 September 2020 and 31 March 2020.

(b) Included in the trade receivables of the Group as at 30 September 2020 and
31 March 2020 are amounts of HK$51,996,000 and HK$46,695,000 due
from other partners of joint operations, respectively.

14 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Included in prepayments, deposits and other receivables as
at 30 September 2020 was an investment deposit and partial
consideration of HK$74 million (31 March 2020: HK$74 million)
in total (before an impairment loss made) which was paid in
connection with the acquisition of the entire issued share capital
of CCCC Development Limited (the “Target Company”).

Asia Allied Infrastructure Holdings Limited 2020 Interim Report

13

14

B S EWRIE @)

sk - (48)
@ (&)

NEBEREBUEHRELERFEIFRATR
ERB AR TEREEEBEDRE
BNERFBFTAE 5 BRI FIEE R 2 HE
EERE  AEEERBEASEETRKL
ZEERORRYERNE S ERKRIERE
EITHHE - MEERAANBEAEERR
WHEFEZIEM - MHEEBBIERER
ANESTTEHANBEBERABELNEM
" UHREFTBEERANE N ESH
AT ERETRAE - ERINEHFANR
= EREE - H202059 A30H %2020
F3A318 - TAREZERZEIELTE
HEEEEERE -

(b)  FFAAREEMN2020F9A30H K%202043
A3TBMBSEY KRBT EREEEBZ
HEHFIES RA51,996,00048 7T &
46,695,000/ 7T °

FENRIE - ek HA
FE W sk 18
M2020F9 A30 A MIERZIE - %
e REMERREEBERREHS
BhmBERARAR(TBEZERA]) Z
EWPEBTRAMI AN —HIEER
& REIHREAE£74,000,000/8 7T
(202093 A31H : 74,000,000/ 7T)
(RELRERTIERT) »



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R E R M B E M

On 4 November 2015, the Group entered into a sale and
purchase agreement (the “Original Agreement”) with China
Chengjian Investment Limited (the “Vendor”), pursuant to
which the Group conditionally agreed to acquire and the Vendor
conditionally agreed to sell the entire issued share capital
of the Target Company at a cash consideration of HK$660
million (the "Acquisition”). At the material time, the Target
Company held 50% equity interest in each of the two PRC
construction companies, namely FHEZNTREBEBARAD
Al ("CCCC Fourth”) and HEEE+=TRRBHAMRAQF ("CCCC
Thirteenth”). The Target Company and the two construction
companies were principally engaged in municipal construction,
building construction, and construction of build-transfer,
build-operate-transfer, public-private partnership projects,
property development and investment in the PRC. An investment
deposit and partial consideration (collectively, the "Deposit”) of
HK$198 million in total was paid to the Vendor at the original
completion date of the Acquisition.

The Acquisition was subsequently rescinded on 31 March 2017
pursuant to a supplemental agreement (the “Supplemental
Agreement”) which was entered into between the Group and
the Vendor on 25 August 2016, and was approved at the
Company’s special general meeting on 31 October 2016. In
accordance with the Supplemental Agreement, the Vendor shall
refund the Deposit to the Group and the Group was entitled
to take steps to protect its interest, including selling the shares
of the Target Company in part or in whole to a third party
and claiming any shortfall, loss or damages directly against the
Vendor and its shareholder (as guarantor in the Acquisition)
should the Vendor fail to fulfil its obligations to repay the
Deposit to the Group. Further details of the Supplemental
Agreement are set out in the Company’s announcement
and circular dated 25 August 2016 and 30 September 2016,
respectively.

R2015F 11 A48 REBFHEAPEH
BEREBERAR (BRI —H
BEEWwE ([Ripz]) - Bt - A%EH
BHRERERE mEFERERE
HEBEARZE2HDEHTRA - B
£ R 1EA660,000,000/8 7T ([YWEE
H]) - BF - BEARBAMMBE+REH
BEAR DRAPHEFNIRER
EEBFRAR([FHESEUNIRERD
Mg EE+=TRREERAR ([#F
WEET=ZTIER]) KB 250% K
e BREARIRZMBEREERATEE
RAPREEMRERE  EFEE R
AEE - B EE -8B
AREEEEER  WEBERE
B omEReRESRE (HBAIZ
% |) #£55198,000,0008 L2 AU B
FHZBRRTHKBBENTER -

BEAEEEEHR2016F8 H25H
EFIWEAEARAFNR2016F10H31H
BITZRERBENRG EEMEZ —H
wrah®E ((Hahzl)  WESFER
BR2017FE3 A3 1 BEH - BER
Tt BEHFAREERSTAEE
UREERREBTERNAEEEE
BHeMEBRR  ASEBRKIEE
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DREEBRNDEETE=F  WEE
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NEHEA2016F8 H25HM A S
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R E R M B E M

The Group was able to recoup HK$50 million as part of the
refund of the Deposit, but the larger portion of the Deposit,
being HK$148 million (the “Outstanding Amount”), remained
unpaid as at 31 March 2019, despite the Group's repeated
efforts to pursue the Vendor for refund.

During the prior financial year, on 19 June 2019, for the purpose
of recovering the Outstanding Amount, the Group entered
into two conditional sale and purchase agreements (the “Sale
Agreement(s)”) with an independent third party (the “Buyer”).
In one of the Sale Agreements, the Group agreed to sell to the
Buyer the shares of a subsidiary of the Company which holds
the equity interest in CCCC Thirteenth for a total consideration
of HK$74 million. The transaction was completed and the
consideration was fully settled during the prior financial year.

In the second Sale Agreement, the Group agreed to sell the
shares of the Target Company to the Buyer for a maximum
consideration of HK$74 million. If the Group is not able to
procure the equity interest in CCCC Fourth to be placed under a
subsidiary of the Target Company within two years from 19 June
2019, the consideration will be reduced to HK$22.2 million.

In previous financial year, after taking into account the Sale
Agreements and the possible reduction in consideration in
the second Sale Agreement as mentioned above and the costs
incurred to execute the actions and agreements, the Directors
are of the view that a total of HK$54.8 million was not expected
to be recoverable out of the Outstanding Amount and hence an
impairment loss against this amount was recognised in profit or
loss during the year ended 31 March 2019 and HK$2.3 million
of such impairment provision was written off as uncollectible
during the financial year ended 31 March 2020. There is no
change to this impairment assessment during the current period.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

15

16

PROMISSORY NOTES

On 9 May 2019, the Group subscribed promissory notes issued
by a then shareholder of the Company with a total principal
amount of HK$180 million. The promissory notes are unsecured,
bear interest at an effective rate of 8% per annum (after taking
into account the entitlement to an arrangement fee) and have
a term of 364 days. During the current period, on 7 May 2020,
the promissory notes were fully redeemed by the issuer.

Further details of the promissory notes are set out in the
Company’s announcement dated 9 May 2019.

NON-CURRENT ASSET CLASSIFIED AS
HELD FOR SALE

On 13 March 2020, the Group entered into a sale and purchase
agreement with the joint venture partner of a joint venture
for the disposal of the Group’s entire 50% equity interest in
the Mega Champion Enterprises Limited and its subsidiary (the
“Mega Group”, a joint venture group) through disposal of
a wholly-owned subsidiary of the Company, for a total cash
consideration of HK$116,900,000.

Deposit of HK$11,690,000 in total had been paid by the
purchaser as at 31 March 2020. The Group’s investment in the
Mega Group is classified as a non-current asset held for sale as
at 31 March 2020. Further details of the transaction are set out
in the Company’s announcement dated 13 March 2020.

The transaction was completed on 30 June 2020 and all the
remaining sale proceeds were received during the period.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

17 TRADE PAYABLES 17 EZBIRIE
30 September 31 March
2020 2020
20204 20204
9A30A 3A31H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
Bt THT FAEL
Trade payables other than retention 2 SRR
payables (ERMREZRIN) (a) 1,164,526 1,215,459
Retention payables ERHRES (b) 645,907 594,265

1,810,433 1,809,724

Notes: BT
(@) The Group's trade payables (other than retention payables) are non-interest (@ AEEZESHEMNKE (ERRESBRIN
bearing and are normally settled on 30-day terms. REBWBEILRIOKRALER -
An ageing analysis of the Group's trade payables (other than retention R|ERR - AREZE S RN R (B
payables) as at the end of the reporting period, based on the invoice date, HRERBRN) NBERARREEFE 2
is as follows: BRI D ITHIE AT -
30 September 31 March
2020 2020
20205 20204F
9H30H 3A31H
(Unaudited) (Audited)
(REEX) (&E%)
HK$’000 HK$'000
FTHExT FHT
Within 1 month —fEAR 506,910 609,415
1 to 2 months —ZWEA 136,343 191,662
2 to 3 months ME=/A 196,388 82,510
Over 3 months =EARE 324,885 331,872
1,164,526 1,215,459
(b)  Retention payables held by the Group arose from the Group's construction by FEEBEFMFEENRESDELEEEREE
services business and are settled to subcontractors within a period ranging ZRERBES - WRESBLTRANRA
from one year to three years after the completion of the contract work by RE ROEBTREBRETRENT
the subcontractors, as stipulated in the subcontracting contracts. —FE=FRNANBHEEN -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

18 BANK BORROWINGS 18 RITER
30 September 31 March
2020 2020
20204 20204
9A30H 3A31H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$°000 HK$'000
B &k FTET THIT

Bank borrowings comprise: RITERBSE - (a), (b)

Trust receipt loans, secured ERbEER - AEF - 12,076
Trust receipt loans, unsecured EURER - mIKH 18,071 154,815
Bank loans, secured RITER - BEMA 420,464 364,825
Bank loans, unsecured RITER - EIEA 2,303,360 2,355,839

2,741,895 2,887,555

Less: Unamortised ancillary costs W BRITERTHELY
incurred in connection with the RE TR
arrangement of bank loans (26,385) (34,350)
Total bank borrowings RITE B 2,715,510 2,853,205
Analysed into: DA
Repayable on demand BRENRIER (0) 815,206 1,623,277
Within one year —FRQ 666,603 343
In the second to fifth years, inclusive E_EZRF(BREEWE) 1,230,952 1,226,741
Beyond five years RFUE 2,749 2,844
Total bank borrowings RITEREE 2,715,510 2,853,205
Portion classified as current liabilities DEAERBAEBEZHD (1,481,809)  (1,623,620)
Non-current portion ERBHBH 1,233,701 1,229,585
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

18 BANK BORROWINGS (continued)

Notes:

(a)

(b)

Except for certain bank loans of approximately HK$8,648,000 (31 March
2020: HK$10,116,000) which are denominated in Singapore dollars ("SG$"),
the Group’s bank borrowings are denominated in HK$.

The trust receipt loans of the Group as at 30 September 2020 and
31 March 2020 carried interest at floating rates ranging from one-month
Hong Kong Inter-bank Offered Rate ("HIBOR") plus 1.4% to 1.7% per
annum.

The bank loans of the Group denominated in HK$ and SG$ as at
30 September 2020 and 31 March 2020 carried interest at floating rates
ranging from one-month HIBOR plus 1.25% to 2.5% per annum, and at
fixed rates of 2.98% and floating rate of Singapore Interbank Offered Rates
plus 2% per annum, respectively.

18 R

GEE

(a)

TEM (@)

FR 478,648,000/ 7T (202063 A318 :
10,116,000/ 70) 2 & TRITE AN
oo ([T ]) sHESN - REE Z AT
BB TEHE -

AEER2020%F9 A30H 202043 A31
AZEREERIZ SRR S - FF
ENFT—@AABRBRITRAERE ([BBR
TREFRED MN1.4%FE1.7%8 °

REFEMN202049 A30H K£202043 A31
B LA T R I TR EMRITER D Al
RFBHEGFTE  FRENF—EAEE
SRITRZEFRBEM.25% E2.5% MIRETE
FIREE - FFRE2.98% K& F KT
B F I INBARITRIE/R B2 % T8 ©

The expected repayment dates of the Group's bank borrowings that contain (0) S2EERERREMEENEHERE A&
a repayment on demand clause, with reference to schedules of repayments HeERREREREXZRITER A
set out in the term loan agreements, are as follows: HEZ BT
30 September 31 March
2020 2020
20205 20204F
9H30H 3A31H
(Unaudited) (Audited)
(RESEZ) (&ER)
HK$’000 HK$'000
FTHEx FHET
Within one year —F R 799,206 1,604,262
In the second year F_F 10,000 7,015
In the third to fifth years, inclusive EZEZRF (BREEEWE) 6,000 12,000
815,206 1,623,277
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

18 BANK BORROWINGS (continued)

Notes: (Continued)

(d) At the end of the reporting period, the following assets were pledged to
secure banking facilities granted to the Group:

18 SRITER @
M&E - (48)

(d R|EHR BEMATEE  EREAE
EERITRIE 2R

30 September 31 March

2020 2020

20205 20204

9H30H 3H31H

(Unaudited) (Audited)

(RBER) (8EE%)

HK$'000 HK$'000

FHERT FHT

Property, plant and equipment MIEE - B RERE 43,724 44,277
Right-of-use assets EREEE 119,792 122,032
Bank deposits RITIFR 1,977 7,677
165,493 173,986

At 30 September 2020, certain of the Group's bank borrowings in the
total amount of HK$8,648,000 (31 March 2020: HK$10,116,000) were
guaranteed by the non-controlling equity holders of a subsidiary.

19 SHARE CAPITAL

M2020F9A30H  ASEEHES
8,648,000 L (202043 A31 18 :
10,116,000/ 70) 2 & THRITEHH —H
M AR 2 FFEREE A AR -

19 A&

30 September 31 March
2020 2020
20204 20204
9A30H 3A31H
(Unaudited) (Audited)
(REERZ) (&%)
HK$'000 HK$'000
TERT THT
Authorised: ERE
5,000,000,000 ordinary shares of 5,000,000,000 %
HK$0.1 each SREBENATZEEBR 500,000 500,000
Issued and fully paid: BREITRAE
1,833,969,847 (as at 31 March 2020: 1,833,969,847 %
1,838,325,847) ordinary shares of (F22020%3A318 :
HK$0.1 each 1,838,325,847%)
BREENAT L ETER 183,397 183,833
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

19 SHARE CAPITAL (continued) 19 BRZ&N @)
A summary of the movements in the Company’s issued share REZE2020F9 A30HIER@A - &
capital and share premium account during the six months ended RABFETRARRN BEER . E
30 September 2020 is as follows: MEmT
Number of
ordinary Share
shares Issued premium
in issue capital account Total
BRT
EERHE ERITRA R R ER b

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERK) (REBER) (REER) (REER)

HK$'000 HK$'000 HK$'000

FAT FAL FEL

At 1 April 2020 #H2020%4 818 1,838,325,847 183,833 760,071 943,904
Cancellation of repurchased shares  sE85 2 BERIB(D (Fif:E)

(note) (4,356,000) (436) (2,342) (2,778)

At 30 September 2020 M2020F9A30H 1,833,969,847 183,397 757,729 941,126
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

19 SHARE CAPITAL (continued) 19 B2 (@)

Note: During the period, the Company repurchased 10,806,000 (30 September
2019: 15,746,000) ordinary shares in total on the Stock Exchange at an
aggregate consideration of approximately HK$6,603,000 (30 September
2019: HK$9,428,000) and 4,356,000 shares were subsequently cancelled
before the period end date. The premium of approximately HK$2,342,000
(31 March 2020: HK$13,103,000) paid over the nominal value on the
repurchases of these shares was debited to the share premium account.
The consideration paid on the repurchase of 6,450,000 shares not yet
cancelled as at 30 September 2020 was debited to the treasury shares.
These 6,450,000 shares together with 1,862,000 shares repurchased by
the Company subsequent to the end of reporting period in October 2020
were cancelled by the Company in November 2020. The repurchases were
effected by the Directors with a view to benefiting the shareholders as a
whole by enhancing the Company’s net asset value and earnings per share.
Details of the repurchases are summarised as follows:

GEE

AAEAR - ARA R EREL6,603,000
7T (201949 A308 : 9,428,000/ 7T)
B PR E A $£10,806,0004% (2019
#£9HA30H : 15,746,000 ) L@
4,356,000 ik fH E & 2 R EAR B Al
i BEZERMEMIAaREE
2 fE#2,342,000% 7T (202043 A 31
H :13,103,000/8T) BN H R ER
FANBR - R 2020F 9 A30B MAFIHZ
6,450,000 8% #E B e ) TS 2 REE R
R Rk - 556,450,000 B i 1
ERARBRME AR ZEN2020510
AR 21,862,000/ 081  EHAAF]
MR2020F 11 At - BABO RESE
7 BEEBRESAAFEEFERTR
BIHRSHEREERTE - BEF B
T

Number of  Purchase price paid per share
ordinary BRENEEE Aggregate
shares consideration
Month of repurchases repurchased Highest Lowest paid
2B
RBE A5 ZERHME BS BIE EfEaNRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (RGEZ) (REEER) (REBER)
HK$ HK$ HK$'000
BT BT FET
April 2020 20204 A 3,798,000 0.66 0.64 2,437
August 2020 202048 A 558,000 0.61 0.61 341
September 2020 202049 A 6,450,000 0.60 0.57 3,825
10,806,000 6,603
20 NOTE TO THE CONDENSED CONSOLIDATED 20 AR EHRERNERZ

STATEMENT OF CASH FLOWS

Major non-cash transaction

During the six months ended 30 September 2020, the Group
had non-cash additions to right-of-use assets and lease liabilities
of HK$9,959,000 (six months ended 30 September 2019:
HK$14,963,000) and HK$9,959,000 (six months ended 30
September 2019: HK$32,277,000), respectively, in respect of
lease arrangements for various assets.

Save as disclosed above, the Group did not have other major
non-cash transactions of investing and financing activities during
the six months ended 30 September 2020 and 2019.

G
BERIBRERS
REZE2020F9 A30HIENEAR -
AEEEHSBEEMELHEZFER
EEENAEARBZIFREIEDFA
9,959,000/ 7T (| =2019F9H30H
WRM@EA 14,963,000 7m) &
9,959,000/ 7T (Bl =201949 A30H
1EMEA 32,277,000 7T) ©

B EXATIETEEIN  REZE2020F &
20199 A30HIEAEAR - AEE
THAEEMEARERME LTS 2 IE
BERH -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

21

22

BUSINESS COMBINATION

The goodwill on acquisition of the equity interests of ECO
Group Holdings Sdn. Bhd. (“ECQO") and its subsidiaries (the “ECO
Group”) as disclosed in the financial statements for the year
ended 31 March 2020 represented the then provisional amount
estimated by the Directors as the Group had not completed
the fair value measurement of the identifiable net assets of
Eco Group and the initial accounting for the acquisition was
incomplete.

The initial accounting was completed during the period ended
30 September 2020 and the acquisition date fair value of
identifiable net assets was HK$57,042,000, which is same as
the provisional amount and no comparative information was
restated to reflect the adjustment to the provisional amounts.

DISPOSAL OF A SUBSIDIARY
Sale of a property interest

The Group completed the sale of the following property
development and investment project through disposal of a
subsidiary during the period ended 30 September 2020:

On 13 March 2020, the Group entered into a sale and purchase
agreement with the joint venture partner of a joint venture for
the disposal of the Group’s entire 50% equity interest in the
Mega Group through disposal of a wholly-owned subsidiary of
the Company, for a total cash consideration of HK$116,900,000.
Mega Group was classified as a non-current asset held for
sale as at 31 March 2020, as further detailed in note 16 to
the condensed consolidated interim financial information. As
a result of the transaction, a gain of disposal of approximately
HK$11,515,000 was recognised in profit or loss during the
period.
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21

22

(%0

BANELZ 20203 A31BIEFEZY
BHREER WEEsEEERE
RAE([ES]) REKB AR ([1E
SEE|)REZEEBEESERATG
A EESE NHRALET KT
RIESEERNZHANEEFERSFET
E - BREFTEZzAERSHREL K
FERK o

HALEEEREE20209F9 A30
BIFEAAE A - RIREE R B R E
EFEAFEARS7,042,00087T © %
CHRETFTLEMEAR  TEAMAR
[EREETSEMEYNLLEER -

HE—EEA A
HE—HYEER

AREBREE2020F9 A308 1-HIR
NE@AEE—BBARTHREET
MFENYEERRINEER ¢

MR2020F3A13H » AEEHE—FR
AERNAIZAEBHIN—HEEW
FOSBANEARAR—HEENEBAR
AHEREERMegaEEAB50%
2R #@Re{ER116,900,000
WIT c 20203 A31H * Megask
BRSO BEAREHECIERDEE -
E—THBREREE R BB ER
M 16HE - X H 2 HERELD
11,515,000 8 L E R ANHIBEEZA



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

22 DISPOSAL OF A SUBSIDIARY (continued)

Sale of a property interest (Continued)

An analysis of the asset derecognised as a result of the above
disposal is as follows:

22 HE—RBHNBATR =

HE—BEYERER &)
BN EREESEMIERRY BB
ST -

30 September

2020
20204
9H30H
(Unaudited)
(REEEZ)
HK$'000
FTHER
Net asset disposed of: HEEEZFE :

Investments in joint ventures REERAIZIRE 105,205
Expenses incurred for the disposal HEMEACHY 180
Gain on sale of a property interest through disposal of FEREE—BENBARIEE

a subsidiary —IEYERER K 11,515

116,900
Satisfied by cash ERANBRESIN 116,900

An analysis of the net inflow of cash and cash equivalents as a
result of the above disposal is as follows:

MR EEEMEE 2R e ME
REeFEBEZRAFEITMT

30 September

2020
2020
9H30H
(Unaudited)
(REEER)
HK$'000
TR
Cash consideration ReERE 116,900
Less: Sales deposit received for sale of a non-current B BE-IEREHEZ
asset held for sale ERMBEELZ
BEWHERS (11,690)
Expenses incurred for the disposal HEMEA Y (180)
Net inflow of cash and cash equivalents in respect of FRHE—FNBARLE
sale of a property interest through disposal of —EMEER RS RE
a subsidiary ReEEERRAFHE 105,030
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

23 COMMITMENTS

The Group had the following commitments at the end of the
reporting period:

23 HRIE

RBERR - AEEH A THEE

(a) Capital commitments (a) EAREE
30 September 31 March
2020 2020
2020 20204
9H30H 3A31H
(Unaudited) (Audited)
(REER) (ER)
HK$°000 HK$'000
FET FHT
Contracted, but not provided for: EHENER ST
Acquisition of items of property, plant and BEWE  BERIBIEE
equipment 19,231 86,789
(b) Property development commitments (b) MEBREE
30 September 31 March
2020 2020
20204 20204
9H30H 3A31H
(Unaudited) (Audited)
(REER) (ER)
HK$'000 HK$'000
FTHET FHT
Contracted, but not provided for: BRI REE
Residential developments FEER 707,615 680,279

(c)

Commitment for sale of a property interest

On 13 March 2020, the Group entered into a sales and
purchase agreement with an independent third party for
the disposal of the Group’s entire 50% equity interest
in the Mega Group through disposal of a wholly-owned
subsidiary of the Company, for a total consideration of
HK$116,900,000. Deposit of HK$11,690,000 in total had
been paid by the purchaser as at 31 March 2020.

At 31 March 2020, the disposal transaction has not yet
been completed and hence, the Group’s investment
in the Mega Group is classified as a non-current asset
held for sale as at 31 March 2020, and the transaction
was completed on 30 June 2020. Further details of
the transaction are set out in notes 16 and 22 to the
condensed consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

24 CONTINGENT LIABILITIES 24

At the end of the reporting period, the Group had the following
contingent liabilities, which have not been provided for in the
the condensed consolidated interim financial information:

(@) Corporate guarantees and performance

HABE

RBEHR > AEREE AT HARE

RiRa T HMBEER IR LA
BfE:

(a) EFEZzRAARERKE

bonds given 2R
30 September 31 March
2020 2020
2020 20204
9H30H 3A31H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FTHET FHT
Indemnities issued to financial institutions BAERETRER
for performance bonds in respect of BERBE N BORE
construction and professional services i e B R E D 2 R
contracts undertaken by:
— subsidiaries - WEAE 1,058,001 1,028,495
— joint operations —BEEE 115,892 118,611
— ajoint venture - —HEERA] 40,445 40,445
1,214,338 1,187,551
Guarantees issued to financial institutions R—HEAERRKEEAT
to secure credit facilities granted to EREEmEMASH
a joint venture and associates (note (i) BB IE I < IR (BT EEG) 1,517,707 1,515,530
Guarantees for property development BMEERBERNBEEREE
projects given to banks which granted FEHEME 2 ATRHE
facilities to purchasers of the Group's BB |ITRM 2R
properties held for sale (note (iii)) (B FEGii)) 16,077 18,216

2,748,122 2,721,297

In addition to the above, corporate guarantees were
provided by the Group to two parties to indemnify them
any losses and liabilities that they may incur in connection
with certain construction work of the Group in which
the two parties have involvement, however, the financial
impact of the contingent liabilities that may arise from
these arrangements is not disclosed as, in the opinion of
the Directors, the estimate of which is not practicable to
do so.

B E XAt E SN - ARBAME AL
RUDBER UHEAKEETE
TR (ZEMBEALTH2EAR)
ARHREFREMNBERLREE A
m:EFRR ARKENEGLEZX
SLHAREENRRABENTER
& R EAELEE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

24 CONTINGENT LIABILITIES (continued) 24 SHAREE
(a) Corporate guarantees and performance (a) EFHZRARIERERE

bonds given (Continued) NIRE (8)

Notes: MeE

(i) In the opinion of the Directors, the fair values of the financial (i) FERA  AEEVBERAORN
guarantee contracts of the Group are insignificant at initial BAERREZ AFETBEXR ' B
recognition and the possibility of the default of the parties involved FHEEHTENZAREER - B
is remote. Accordingly, no value has been recognised in the It WEBZEMIEERE ONE
condensed consolidated statement of financial position in respect of PR A M BARRRNEREE -

these financial guarantee contracts.

(ii) At 30 September 2020, the banking facilities granted to associates (ii) M2020%9H30H r ALK
(31 March 2020: a joint venture and associates) and guaranteed by ERMmmEE QR (202063 A
the Group were utilised to the extent of HK$918,956,000 (31 March 31H: —HMAeERARBER
2020: HK$762,473,000). The other shareholder of an associate A)BREZBRITHREE WA
provides to the Group a counter-guarantee in respect of the amount 918,956,000/ 7T (202043 A 31
of banking facilities in excess of the Group’s pro rata share based on H : 762,473,000 7C)  —[EHE &
the Group's equity interest in the associate. AR EMBRRERBLEENAER

FA &S R B BEME BEAE
ERENDEIRTRESHEALE
BERHE—IARER -

(iii) At 30 September 2020 and 31 March 2020, the Group provided (iii) 7202049 A30H K% 202043 A31

guarantees in respect of mortgage facilities granted by certain banks B AEERETRARAEEE
relating to the mortgage loans arranged for certain purchasers of the THRERERNERBERZHMR L
Group's properties. RIS RL B IR IEIR -
Pursuant to the terms of the guarantees, in the event of default on RBERER  MZFERRER
mortgage payments by these purchasers before the expiry of the B BRI R IR BAR - AREES
guarantees, the Group is responsible for repaying the outstanding BEEEZZERERIBITHREN
mortgage principals together with the accrued interest and penalties RIBAEER R FELARERK -
owed by the defaulted purchasers to the banks, and the Group is AN £R B 5 RS BERBUA R 1TEN A
entitled to take over the legal title and possession of the related EWEEMENEEE KAEEY
properties through taking legal actions. The Group's guarantee EREGR TEBLRBERA R
period starts from the dates of grant of the relevant mortgage loans F)MZEERELEHEME#E
and discharges upon the earlier of (i) the issuance of real estate & R(DZEEREHERAMHRK
ownership certificates to the purchasers; and (ii) the fully repayment BERZ 8P REERR

of the relevant mortgage loans by the purchasers.

The fair value of the guarantees is not significant and the Directors ZERROATELIIESEX  BF
consider that in the event of default on payments, the net realisable ERREREBRATOBERT
value of the related properties can cover the repayment of the TR R AT IR R E R AERFT
outstanding mortgage principals together with the accrued interest RIS A 2R RE RS K& E
and penalties and therefore no provision has been made in the Ao B WER WK ARZ
financial statements for the guarantees. SHERIELERE -
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(b) Litigations (b) =F&A
In or about December 2013 and March 2014, a plaintiff RAM2013F 12 ARKAR
commenced two separate legal proceedings against a 2014F3 8 » —ZREADBIMA
subsidiary of the Company (the “Subsidiary”) and the Apalz—HEWBRE ([ZH
Company, respectively, alleging that the Subsidiary's BAA]) RARBRRAMERE
termination of a proposed transaction in relation to the BRI BREZWB AR ZKRIE
sale of a commercial development of No. 8 Clear Water FRHHE B KEERR CHER
Bay Road (the “Commercial Development”) and 49% R(I@ERERE] REKEESR
interest in the car park development at No. 8 Clear Water ISR 249% Em (518
Bay Road (collectively, the “Properties”) was wrongful [ZEWME]) 2 EEXHBETE
and in breach of a memorandum entered into between EWBERREANEZMBEA
the plaintiff and the Subsidiary in September 2013. The AN 2013F9 AT T Z 8% o
plaintiff claimed against the Subsidiary and the Company REARZEMEEARAEMSI
for the loss of capital appreciation of the Properties. = NE A= NS IS &N

RHRE -

The above two cases were heard together before a judge FHlRREMHFER201941A15
at the Court of First Instance in Hong Kong between HZE2019%F1H31H - 20194
15 January 2019 and 31 January 2019, between 19 August 8H19HZE2019F8H22B UK
2019 and 22 August 2019 and on 16 October 2019 and 2019F 10416 HX2019F 10
17 October 2019. The Court of First Instance in Hong Kong R17BREBRDEREREE —
has completed hearing of factual evidence and expert FEETTHRE - BERMEED R
valuation evidence on 22 August 2019. The Court has 20198 A22 HE KM EEIRE
heard the parties’ closing submission on 17 October 2019 FERFEBENRA - ERiE
and judgement has been reserved. 2019610817 BEAE HHY

AESRER AT HR B R AR A o

As advised by the legal advisers to the Subsidiary and M B A R 2 A EER A
the Company, respectively, having considered the facts REIZFERBEFA ARG - &
and submissions made in relation to the two cases, the ERBEAZMREG 2 EERAA
Subsidiary and the Company each has a reasonable EZBRAE - B RRIRAR
prospect in successfully defending the claim and, therefore, AE BRI G BEIEMAIRY) -
no material adverse financial impact on the Group is b EE TS HAEEEKERXR
expected. PR BT 2 -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

25 RELATED PARTY DISCLOSURES

(a)

In addition to the transactions detailed elsewhere in the
condensed consolidated interim financial information, the
Group entered into the following material transactions
with related parties during the period:

25 BEIEE
(a) RFGRA4EA R HEIE B E B E 4h 30

DR R B

AEBERAH

BARERET R A TERRZ S

Six months ended
30 September

HZ9H30HIEREAR
2020 2019
(Unaudited) (Unaudited)
(RE&EFEZ) (CREEZR)
HK$'000 HK$'000
FTHER FAT

Associate: =N

Management fee income (note) EREBWA (M) 1,121 -

Note: The transaction price was determined by reference to the then

prevailing market rate.

Outstanding balances and other transactions with related parties:

(i)

(if)

(iii)

Details of the trade receivable balances with other
partners of joint operations at the end of the
reporting period are disclosed in note 13(b) to the
condensed consolidated interim financial information.

Details of the guarantees provided by non-controlling
equity holders of a subsidiary in respect of certain
bank loans of the Group are set out in note 18(d)
to the condensed consolidated interim financial
information.

Details of the corporate guarantees and performance
bonds given by the Group in connection with the
operations of joint operations and associates of the
Group are disclosed in note 24(a) to the condensed
consolidated interim financial information.
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(b) EREAE

(if)

(iii)
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

25 RELATED PARTY DISCLOSURES (Continued)

26

(@

Compensation of key management personnel of the Group

Key management personnel of the Group solely represents
directors of the Company. The emoluments of directors,
the Group’s key management personnel during the period
were HK$32,355,000 (six months ended 30 September
2019: HK$6,845,000).

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The fair values of financial assets and financial liabilities are
determined as follows:

the fair values of financial assets with standard terms
and conditions and traded on active liquid markets are
determined with reference to quoted market bid prices;
and

the fair values of other financial assets and financial
liabilities included in the Level 2 and Level 3 categories
have been determined in accordance with generally
accepted pricing models based on a discounted cash
flow analysis, with the most significant inputs being the
discount rate that reflects the credit risk of counterparties.

The Directors consider that the fair values of financial assets and
financial liabilities which are due to be received or settled within
one year approximate to their carrying amounts largely due to
the short term maturities of these instruments.

25

26

BEEFEE #)

(0 AEEXREEARZFHM

REBTEEREASEEARNT
ER-FER(AEEXEERA
8) RAHIM 2 Bil€ %&32,355,000
BT (HE2019F9A30H 1EX
&7 : 6,845,000/87T) °

EMTRZAFER
DN EER
SHEEREBEAZAFENET
SRR -

o EBREGRMGERELNERE
MBTZHTEEZEREEZR
HETI2EMSMBREABETE
K

s HtEMEERTBRARE (GTA
F_RRFE=ZFER) 22 FE
DT EReRENTREREY
AREERAEE  HPREE
MBABBARRZZEFEE
BB HIBEIR K -

E=ZRR N—FRIHEREERE
ZeBMEENERABZIATFERES
BZREERE  TEARUHEFTA
ZHRARES -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

26 FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value measurements recognised in the
condensed consolidated statement of financial
position

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair
value is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices).

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

26 TRMTE A AFER
NEEEF @)
REBPGESMBRRKRER
2 AVEMIE

TREHEAEREARFEFEZ
TRITEDN  HRABREQFER
EDR—Z2=M -

s FMAVEENREREE
HEBERERTISTABER
(REHE) -

o FIMAFEEIRS —MET
AZREI - REEEXAEA
B (BER) Mz (A ER
1) BREBABUESGL

o F=MAFEFEDNFALIR
BEABEMSEE GFAERE
ABR) 2 EERABZMEET

(unobservable inputs). SERH o
30 September 31 March
2020 2020
2020F 20204
9A30H 3A31H
Level 1 Level 1
E—& F—H,
(Unaudited) (Audited)
(REER) (RERZ)
HK$°000 HK$'000
TER FHIT

Equity investments at fair value through BAFEFABRZBRAKE

profit or loss 31 59

During the period, there were no transfers between Level 1 and
Level 2 and no transfer into or out of Level 3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ENNE

27 EVENTS AFTER THE REPORTING PERIOD

The Group has the following significant events occurred
subsequent to the end of the reporting period:

(i)  On 8 October 2020, an indirect non-wholly-owned
subsidiary owned as to 92.73% by the Company, as
a subscriber and a purchaser, entered into a share
subscription agreement and a sale and purchase agreement
with JA & Associate Corporation (“JA") and a vendor, the
independent third parties of the Group, respectively, for
the acquisition of not more than 55% equity interest in
JA at a total cash consideration of HK$27,500,000. JA is
a holding company of Century Elite Technology Limited
which is principally engaged in provision of electrical
and mechanical engineering and solar energy installation
services.

Following the completion of the acquisition taken place
on 4 November 2020, the Company holds 50.99% of the
entire issued and paid up share capital of JA.

In accordance with the aforesaid agreements,
HK$15,125,000 out of total cash consideration paid in
October and November 2020 and the remaining balance
shall be paid upon fulfillment of the profit guarantee.

27 REHIEREIEF
AEBRNBRERRBELENERSTHE
/NS

(i)

72020 10A8H » —fIEAAR
AIHEB92.73% 2 H#EIEZEW
BRal(EARBARES) D
BIELJA & Associate Corporation
(AN R—R2E8H (HALER
ZEMNE=ZF)AIL—MRHOR
Bhak—MEEHE - AER
£ R{827,500,00078 U AT
HBIA55% 2 HXHE  IARFTHRHE
BRABIZERAR - HE2H)
FRME N REMITE R K
THERTE o

W EEEIEMN2020F 11 A4 B %R
% KRREBEIAZLEETR
B8R ARH)50.99% °

Rig Ltz - BEeREFH
15,125,000/8 7L E. 720204 10
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RGP M B ENNE

27

28

29

EVENTS AFTER THE REPORTING PERIOD
(Continued)

(i) On 20 October 2020, an indirect wholly-owned subsidiary
of the Company, as a purchaser, entered into a sale and
purchase agreement with a vendor, an independent third
party of the Group, pursuant to which the purchaser has
conditionally agreed to purchase, and the vendor has
conditionally agreed to sell the entire issued share capital
of Hong Kong Cyclotron Laboratories Limited ("HKCL")
at total cash consideration of HK$64,000,000. HKCL is
principally engaged in manufacturing of positron emission
tomography radio-pharmaceuticals for medical use.

Completion of acquisition took place on 3 November
2020 and HK$60,000,000 was paid to the vendor in
accordance with the terms and conditions of the sale and
purchase agreement on completion date. The remaining
balance of HK$4,000,000 shall be paid pursuant to the
terms and conditions of profit guarantee. Further details
of the acquisition are set out in the announcements of the
Company dated 20 October 2020 and 3 November 2020.

Since the above transactions were all effected shortly before
the date of approval of this financial information, the Group is
not yet in a position to disclose any financial impact of these
transactions on the Group.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform
to the current period’s presentation and disclosures.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The condensed consolidated interim financial information was
approved and authorised for issue by the Board on 26 November
2020.
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OTHER INFORMATION
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The Board has declared an interim dividend of HK0.87 cent per share
for the six months ended 30 September 2020 (the “Interim Dividend")
(six months ended 30 September 2019: HK1.20 cents), amounting
to approximately HK$15.9 million (six months ended 30 September
2019: HK$22.2 million), to the Shareholders whose names appear on
the register of members of the Company on 24 December 2020. The
Interim Dividend will be paid on 5 January 2021.

For the purpose of determining the entitlement to the Interim
Dividend, the register of members of the Company will be closed
during the following period:

Latest time to lodge transfer documents for registration
R[EI R 18 P A AE B RD M B 1 B IR

Closure of register of members

TEHERIDBEBTFR

In order to be eligible for the entitlement to the Interim Dividend, all
completed transfer documents accompanied by the relevant share
certificate(s) must be lodged with the Hong Kong Branch Share
Registrar of the Company, Tricor Secretaries Limited at Level 54,
Hopewell Centre, 183 Queen's Road East, Hong Kong not later than
the latest time as stated above for registration.

Pursuant to an ordinary resolution passed on 3 September 2012, the
Company has adopted the Share Option Scheme.

Purposes

The purposes of the Share Option Scheme provide the directors
and employees of, and technical, financial or corporate managerial
advisers and consultants to the Company and its subsidiaries with the
opportunity to acquire proprietary interests in the Company, which
will encourage the grantees of options to work towards enhancing
the value of and for the benefit of the Company and the Shareholders
as a whole.

EERETRAZE2020F9 A30H 1E/A1E
Bz RHARE B FR%0.87 8l (TR HARR & |)
(B ZE2019F9A30H IE75E A : 1.2071L)
(#£#715,900,000/8 7T (B Z=20194F9 A30
BiE/NEA 22,200,000/ 7)) F7#2020
F12A248 ARG RERT LK
W oo RHEAR BN 20215E1 ASHIRN °

RETERETHREZER  AREHR
THIMEEEER DB ERTE

4:30 p.m. on Monday, 21 December 2020
2020%F12 A21H (B28—) TF4K305

Tuesday, 22 December 2020 to
Thursday, 24 December 2020
(both days inclusive)
2020F 12 A22B (BH#—) =
20204E12 A24 8 (EHmM)
(BEEEREMX)

SETRERBERERMRE - IBEAZZH

EFXHERABRE  ANER LliRER
RATXZARNRRDBEBELREBDES
EWMERBEERAT - I AEESFEAE
HI183F AP N541E - UPFHIBIBFPERTF
2=

BIER2012F9 A3HBBZ EBRZEE
N/NCITRE b A-1e e-I

[— =]

ZNH
ZEREA AL TFARNENBRARZ
B REEREN - UBKCEERZER
—(ABARRREEE 2 #E  WHENER
2 AERASNDIEAEEARARZEE
HMESARNE R HR RS L1525 -
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Eligible Participants

The eligible participants under the Share Option Scheme include
(i) any full time employee of the Company or of any subsidiary;
(ii) directors (including non-executive directors and independent
non-executive directors) of the Company or of any subsidiary; (iii)
part-time employees with weekly work hours of 15 hours or above of
the Company or of any subsidiary; and (iv) advisors and consultants to
the Company or to any subsidiary in the areas of technical, financial
or corporate managerial.

Scheme Mandate Limit

The total number of Shares which may be issued upon exercise of all
the share options to be granted under the Share Option Scheme and
any other share option scheme(s) of the Company must not exceed
10% of the total number of Shares in issue as at the date of passing
the ordinary resolution of the refreshment of the scheme mandate
limit under the Share Option Scheme on 11 December 2017 (i.e.
187,553,384 Shares) (the “Refreshment”). No share option has been
granted by the Company since the Refreshment.

Furthermore, the Shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised under the
Share Option Scheme and any other share option scheme(s) of the
Company must not exceed 30% of the Shares in issue from time to
time. As at the date of this report, the Company had 26,380,000
outstanding share options granted and remaining unexercised under
the Share Option Scheme, representing approximately 1.44% of the
issued Shares.

Maximum Entitlement

The total number of Shares issued and to be issued upon exercise
of the options granted to any eligible participant (including both
exercised and outstanding options) in any 12-month period must not
exceed 1% of the total number of Shares in issue without separate
approval from the Shareholders.

Option Period

The option period of a particular option is the period during which
the option can be exercised. Such period is notified by the Board to
each grantee at the time of making an offer. In any event, the option
period shall not expire later than 10 years from the date of grant.
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SHARE OPTION SCHEME (continued) R ERTE )
Acceptance of Options EERE
The grantee of options shall pay HK$1 in favour of the Company by  BERGHE 2 &R AZBRE 4 B HIE 30 AAMAA

way of consideration for the grant of options within 30 days from the
date of offer.

Exercise Price

The exercise price of an option shall be determined by the Board in
its absolute discretion and shall be no less than the highest of: (i) the
closing price per share as quoted on the Stock Exchange on the date
of grant; (i) the average closing price per share as quoted on the
Stock Exchange for the five business days immediately preceding the
date of grant; and (iii) the nominal value per share.

Life of the Share Option Scheme

Subject to early termination of the Share Option Scheme in
accordance with the terms thereof, the Share Option Scheme is valid
and effective for a period of 10 years commencing on 3 September
2012 (i.e. the adoption date of the Share Option Scheme).

Movements of Share Options

Details of the share options granted and outstanding under the Share
Option Scheme during the period were as follows:

RAXMIBTIERE TREREZRE -

1TEE
BREZTEEHESRE2ENBEE - B
TRERTIzZ&DE () SREROREFES
BB AT TSR T E ¢ (BB MR
SRR A HIRT T E & 5 B R S AT P A
FHWTE - Ri)ZREMDOEE -

2B 8 2 BN

B AR 15 B AR A1 81 2 (IR AT AR AL 51 - 3%
RERR AT 81502012479 A3 B (BN FBARHERT
B2 EE) B 10F B MREN -

BREZ2E
B ROE B TR SR B R MR
OB R T

Number of share options
RREHA

Exercise Outstanding Lapsed  Outstanding

price as at during as at

Name or category of grantees Date of grant (HKS) ~ Vesting date Exercise period 01/04/2020 the period 30/09/2020

#2020 #2020%

i 481R AHEA 94308

REALEZHER RiLAH (1)  BEEH T8 BRAT &M BRI
Directors:

Mr. Pang Yat Ting, Dominic* 051212017 102 051212018 05/1212018-04/12/2021 900,000 - 900,000

PERE 05122019 05/12/2019-04/12/2021 900,000 - 900,000

051212020 05/1212020-04/12/2021 1,200,000 - 1,200,000

Mr. Xu Jianhua 051212017 102 051212018 05/1212018-04/12/2021 900,000 - 900,000

frEELE 051212019 05/1212019-04/12/2021 900,000 - 900,000

051212020 05/1212020-04/12/2021 1,200,000 - 1,200,000

Mr. Shea Chun Lok, Quadrant 051212017 102 051212018 05/1212018-04/12/2021 900,000 - 900,000

RERRE 05122019 05/12/2019-04/12/2021 900,000 - 900,000

051212020 05/1212020-04/12/2021 1,200,000 - 1,200,000

Madam Li Wai Hang, Christina* 051212017 102 051212018 05/1212018-04/12/2021 360,000 - 360,000

FEfRt 051212019 05/1212019-04/12/2021 360,000 - 360,000

051212020 05/1212020-04/12/2021 480,000 - 480,000
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and controlling shareholders of the Company, and Mr. Pang Yat Ting, Dominic,
Madam Li Wai Hang, Christina and Ir Dr. Pang Yat Bond, Derrick are associates of
each other (within the meanings as defined under the Listing Rules).
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p? MY
Hih &
== A
SHARE OPTION SCHEME (continued) R ERTE )
Movements of Share Options (Continued) BREZS® @)
Number of share options
FREHA
Exercise Outstanding Lapsed  Outstanding
price as at during as at
Name or category of grantees Date of grant (HKS)  Vesting date Exercise period 01/04/2020 the period 30/09/2020
R2020% #2020%
g 4A1R AHER 9A30R
ARALERER RAAH (87 BEAH T WA XX HALTR
Mr. Wu William Wai Leung 051212017 1.02 051212018 05/12/2018-04/12/2021 180,000 - 180,000
HESLE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000
05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000
Mr. Lam Yau Fung, Curt 051212017 1.02 051212018 05/12/2018-04/12/2021 180,000 - 180,000
hkLE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000
05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000
Mr. Ho Gilbert Chi Hang 051212017 1.02 051212018 05/12/2018-04/12/2021 180,000 - 180,000
AEERE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000
05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000
12,000,000 - 12000000
Other employees:
EftES -
In aggregate 051212017 1.02 05/12/2018 05/12/2018-04/12/2021 5,142,000 (828,000) 4,314,000
A% 05/12/2019 05/12/2019-04/12/2021 5,142,000 (828,000) 4,314,000
05/12/2020 05/12/2020-04/12/2021 6,856,000 (1,104,000) 5,752,000
17,140,000 (2,760,000) 14,380,000
Total
#t 29,140,000 (2,760,000) 26,380,000
Number of options exercisable at the end of the period
REBRERET T BIER R 15,828,000
Weighted average exercise price (HKS per share)
mETERE (B (8k)) 1.02
* Mr. Pang Yat Ting, Dominic and Madam Li Wai Hang, Christina are also substantial ~ * TREAERTERZTINARRRZEERIET

AR - M —EEE  FEBLLIRE—HE
TTREFEILERBEA RELTRAAAEZ
W)
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SHARE OPTION SCHEME (Continued)
Movements of Share Options (Continued)

The closing price of the Shares immediately before the date of grant
as quoted on the Stock Exchange was HK$1.02 per share.

Saved as disclosed above, no share options were exercised or
cancelled during the period.

RESTRICTED SHARE AWARD SCHEME

The Board has adopted a Share Award Scheme, pursuant to which
the Company may grant to eligible participants restricted Shares. A
summary of the Share Award Scheme is set out as below:

Purposes

The purposes of the Share Award Scheme are to encourage and
retain selected participants (the “Selected Participant(s)”), including
any eligible person selected by the administration committee of the
Share Award Scheme in accordance with the terms of and entitled
to receive a grant under the Share Award Scheme, to work with the
Company and to provide incentive for them to achieve performance
goals with a view to achieving the objectives of increasing the value
of the Company and aligning the interests of the Selected Participants
directly to the Shareholders through ownership of Shares.

Eligible Persons

The eligible persons under the Share Award Scheme include
individuals being a director (including executive and non-executive
director), officer or employee of the Company or its subsidiary.

Duration

Subject to any early termination of the Share Award Scheme and
without prejudicing the subsisting rights of any Selected Participant,
the Share Award Scheme shall be valid for the period of 10 years
commencing on 1 August 2017 (i.e. the adoption date of the Share
Award Scheme).

Maximum Limit

The maximum number of Shares administered under the Share Award
Scheme shall not reach 10% or more of the Company’s issued share
capital from time to time.

Movements of Restricted Shares

No restricted Shares were granted by the Company or vested during
the Review Period.
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Hitt & #

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2020, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange

EERFETHAERR
- HERGOEES 2 &R

159729}

M2020F9 A30R @ AARIREFESFLBE
1E&BIZE 352K IR EATETF 2 B 2 88k
BERARAEETRABRARRASE
EAEEEE (FERLFESRBEKRHIEXY
) 2R - R REFZER SR
BIZETRIARAR R KB R AT E 2

pursuant to the Model Code, were as follows: W
Number of Number of % of the
ordinary underlying ~ Company's issued
Name of Directors Capacity Notes shares held shares held share capital
5B 55 ERATF
EEpF & Mzt EERYE HERGHE ERTRAEDN
Mr. Pang Yat Ting, Dominic Beneficial owner 1 - 3,000,000 (L) 0.16% (L)
YRELE EREBA
Interests of controlled corporation 2 1,107,904,705 (L) 326,000,000 (L) 78.18% (L)
REEEER
Mr. Xu Jianhua Beneficial owner 1 - 3,000,000 (L) 0.16% (L)
rEELE ERBEEA
Ir Dr. Pang Yat Bond, Derrick Beneficial owner 7,326,000 (L) - 0.39% (L)
Y- BETTIED ERBERA
Mr. Shea Chun Lok, Quadrant Beneficial owner 1 - 3,000,000 (L) 0.16% (L)
[RELEE ERBEEA
Madam Li Wai Hang, Christina Beneficial owner 1 10,880,875 (L) 1,200,000 (L) 0.65% (L)
FEMLT ERBEBA
Interests of controlled corporation 2 1,107,904,705 (L) 326,000,000 (L) 78.18% (L)
REAEER
Ms. Wong Wendy Dick Yee Beneficiary of a trust 3 166,000,000 (L) 166,000,000 (5) 9.05% (L)
Eltla/MA FREXEA 9.05% (S)
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

ESERFETHAERR
7 HERORESFZ2ER

BORRB

Number of Number of % of the
ordinary underlying  Company's issued
Name of Directors Capacity Notes shares held shares held share capital
B8 BE EARAT
BEpE &1 i3 EEREA HERGE BRTRABDL
Mr. Wu William Wai Leung Beneficial owner 1 - 600,000 (L) 0.03% (L)
HERRE ERBEEA
Mr. Lam Yau Fung, Curt Beneficial owner 1 - 600,000 (L) 0.03% (L)
vay it EREAA
Mr. Ho Gilbert Chi Hang Beneficial owner 1 - 600,000 (L) 0.03% (L)
EELE ERBEEA
(L): Long Position (L) - 47
(S): Short Position (S): %A
Notes: Bt
1. Details of the underlying shares of the Company held by the Directors are set out 1. BEERAAR AR 2 A HN LT R

in the above section headed “SHARE OPTION SCHEME".

2. GT Winners Limited (“GT Winners”) was owned as to 45% by Mr. Pang Yat Ting,
Dominic and 45% by Madam Li Wai Hang, Christina. By virtue of the SFO, each of
them was deemed to be interested in the ordinary shares/underlying shares of the
Company in which GT Winners had interest or was deemed to have interest. The
details of such interests of GT Winners are set out in the following section headed
“INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES".

3. The shares were beneficially owned by Best Manage Holdings Limited (“Best
Manage”). Best Manage is wholly owned by Brite-Tech Research Company Limited
which is in turn wholly owned by Surplus Assets Limited. Surplus Assets Limited
is wholly owned by Credit Suisse Trust Limited as the trustee of The Allan Wong
2011 Trust, a discretionary trust of which Ms. Wong Wendy Dick Yee is one of the
beneficiaries. She also is one of the directors of Best Manage. By virtue of the SFO,
Ms. Wong Wendy Dick Yee was deemed to be interested in the ordinary shares/
underlying shares of the Company in which Best Manage had interest or was
deemed to have interest.

Save as disclosed above, as at 30 September 2020, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO).

FHEl ] —fp -

2. TERERFTERLZTHREAGT Winners
Limited ([ GT Winners|)45% &4 - 181 5% & 4
EEG - HESEWERESGT WinnersfTiEHR
B AEEERS 2 AN B L BB SAABERG 2
o GT WinnersB Bz s BRA TX [+
ZRENARD RABRERR D 2 s KA B | — & o

3. #Z %1515 i Best Manage Holdings Limited ([Best
Manage]) B A ° Best ManagefiBrite-Tech
Research Company LimitedZ=& %A - MBrite-
Tech Research Company Limited i Surplus Assets
LimitedZ & %A ° Surplus Assets Limited &5
Z5EThe Allan Wong 2011 TrustZ 5 #E A Credit
Suisse Trust Limited 2 & A - mE @/ NERE
BEFAZEFR I ZHA © I ABest Manage
Hp—UEE - REEFRBAEED - E@la/
1HIRIR AH A Best ManagefiEA X BIRAER
Wz 2 AN R BARSAERI AR 2 R o

B ECATIEEREE SN - FR2020% 9301 - #
MEFERARAEZTHABRRARSNH
EHEESEE (FEALFEHFRBEEMIEXY
) 2B 5 - ARG REFT A AR

LUK AN
MIOKE °
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Hitt & #

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES

AND UNDERLYING SHARES

As at 30 September 2020, the following Shareholders (other than Directors
or chief executive of the Company) were recorded in the register kept by
the Company under Section 336 of the SFO as being interested or deemed
to have interest in 5% or more of the issued share capital of the Company:

FTERRRR G RAEBRR S
ZEBER AR

720209 H30H + AAFIREFSFNIE
1EBIZE 336 IRREFTEF 2 Bt 2528k
ATRRE (EFUARREZITHAERIN)
RARRBETRATEEIHERES

5% IA E o R
Number of Number of % of the
ordinary underlying  Company's issued
Name of Shareholders Capacity Notes shares held shares held share capital
2] 55 ERADF
BRR#EZ /BB 5% Mzt EER#E HERGHE ERTRAEAN
GT Winners Limited Beneficial owner 1 1,107,904,705 (L) 326,000,000 (L) 78.18% (L)
ERBEBA
Best Manage Holdings Limited Beneficial owner 2 166,000,000 (L) 166,000,000 (9) 9.05% (L)
EREAA 9.05% ()
Brite-Tech Research Interests of controlled corporation 2 166,000,000 (L) 166,000,000 (5) 9.05% (L)
Company Limited R EER 9.05% (S)
Surplus Assets Limited Beneficial owner 2 166,000,000 (L) 166,000,000 (9) 9.05% (L)
ERAA 9.05% ()
Credit Suisse Trust Limited Trustee 2 166,000,000 (L) 166,000,000 (5) 9.05% (L)
FFEA 9.05% (5)
(L): Long Position L e
(S): Short Position (S) : HE
Notes: Wizt
1. These represent (i) a beneficial interest in 1,107,904,705 ordinary shares of the 1. ZERDIEAGT WinnersEERA ()R

Company, representing approximately 60.41% of the issued share capital of
the Company; and (ii) a beneficial interest in 326,000,000 underlying shares
of the Company pursuant to certain call and/or put option deeds, representing
approximately 17.77% of the issued share capital of the Company, directly held by

GT Winners.

2. The details of such interests of Best Manage Holdings Limited are set out in the 2.
above section headed "INTERESTS AND SHORT POSITIONS OF DIRECTORS AND
CHIEF EXECUTIVE IN SHARES, UNDERLYING SHARES AND DEBENTURES”.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 September 2020, the Company
had not been notified of any other person or corporation (other than
Directors or chief executive of the Company) as being interested or
deemed to have interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to the
Company or the Stock Exchange under Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Review Period, the Company repurchased 10,806,000
Shares at an aggregate consideration of HK$6,602,660 (before
expenses) on the Stock Exchange. Among the repurchased shares,
4,356,000 shares were cancelled during the Review Period and the
remaining shares were cancelled in November 2020.

Particulars of the repurchase during the Review Period are as follows:

FTERRRKRD RAEBRRK G

ZEBRRE &)

B ECETIEFEE SN - FR202099 A30H ¢ K
DR EEREMEMATSEE (EE
ARBEBITHABBRIN) RARBRRD K
TR0 R B SR B A R IR E H K
EIEBIEXVERE R AR RSB R FTIE R 2 i
WEAR °

BE  HERBEALAZ
EFmEFH

REEER - AATAERE6,602,660
TC (RETRFAS) REE R FTEEE 10,806,000
f&fgfn - REERE 2k - H# 4,356,000
EERBIBEIAES MR THARGRIER
2020411 Bstsl -

REBEHAETEL ZERINT

Aggregate

Number Highest Lowest consideration

Month of share of shares price paid price paid paid (before
repurchase repurchased per share per share expenses)
B8 [ j% 17 N8R ENER 2 HERE

LA Sy Rl Z¥E BESE BIEE (R RAX)
HK$ HK$ HK$

BT BT BT

April 4R 3,798,000 0.66 0.64 2,437,080
August 8 A 558,000 0.61 0.61 340,380
September 9A 6,450,000 0.60 0.57 3,825,200
Total Bt 10,806,000 6,602,660

The Directors considered that the repurchases were made with a view
to enhancing the net assets value per share and earnings per share of
the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the Review Period.
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In accordance with the requirements under Rule 13.22 of Chapter 13
of the Listing Rules, the details of the Group’s financial assistance
given to and guarantees given for banking facilities granted to its
affiliated companies as at 30 September 2020 pursuant to Rule 13.16
thereof are set out below:

(i)

(ii)

As at 30 September 2020, the amount guaranteed by the Group
for banking facilities granted to Great Prosper Development
Limited (“Great Prosper”, a company in which the Group held
40% interest) was approximately HK$935.4 million. The banking
facilities will be repayable upon the earlier of (i) the date falling
48 months from the date of the facility agreement (i.e. 31 May
2017); or (ii) the date falling 6 months after the issuance of the
occupation permit by the Buildings Department for a property
development project owned by Great Prosper. The banking
facilities carry interest which is at normal commercial rate after
arm’s length negotiation with the respective lenders and are
jointly and severally guaranteed in favour of the bank by the
Company and the other shareholder of Great Prosper. Both
parties have further entered into a deed, pursuant to which one
agreed to indemnify other if it fails to perform its obligations
under the relevant facility agreement(s).

As at 30 September 2020, an aggregate of HK$535.1 million of
such guaranteed banking facilities had been utilised by Great
Prosper.

As at 30 September 2020, the amount guaranteed by the Group
for banking facilities granted to ECO Interiors International Sdn.
Bhd. (“Ell”, a company in which the Group held 51% interest)
was amounted to RM20 million (equivalent to approximately
HK$37.2 million) which was repayable on demand. The interest
rate of the banking facilities was negotiated at arm’s length
between the parties and at normal commercial rate. Such
facilities are jointly and severally guaranteed in favour of the
bank by the Company and a beneficial owner of the Ell.

As at 30 September 2020, an aggregate of RM16.3 million
(equivalent to approximately HK$30.4 million) of such
guaranteed banking facilities had been utilised by Ell.
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CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.22 OF CHAPTER 13 OF THE
LISTING RULES (Continued)

As at 30 September 2020, the Group’s financial assistance given to
and guarantees given for banking facilities granted to its affiliated
companies in aggregate amounted to approximately HK$972.6 million,
representing 11.7% of the total assets of the Group, exceeding
8% of the assets ratio as defined under Rule 14.07(1) of the Listing
Rules. The financial information of the affiliated companies as at
30 September 2020 is set out below:

FHRBIE13ZFFE13.221%
ZEEBERERTE #)

M2020F9 A30H @ AEEIRHE T HEE
RENTBEN R BHBB AR ER THIR
TREMELMIERE H£4/5972,600,000
BT HERAEBBEEI.7% @ BB
ERBIE14.07T(MNIGRFTAENEEL X 2
8% o ZEHE A TR2020F9A30RH 28
HEREINT:

Ell Great Prosper

Ell EE

HK$'000 HK$°000

FET FET

Non-current assets ERBEE 30,156 7,722
Current assets MENEE 50,310 1,396,641
Current liabilities nEaE (45,221) (687,382)
Non-current liabilities FEREEE (19,772) -
Net assets BEFE 15,473 716,981
Issued capital BT AR 12,755 -
Reserves e 2,718 716,981
Total equity B R 15,473 716,981

As at 30 September 2020, the consolidated attributable interest of
the Group in the affiliated companies amounted to approximately
HK$400.2 million.

202099 A30H + AEERZEHE QA
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with all the code provisions of the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the Review Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, after a specific enquiry made by the Company, that they
have fully complied with the required standard set out in the Model
Code throughout the Review Period.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Changes in Directors’ biographical details since the publication of the
2019/20 Annual Report of the Company are set out below:

- Mr. Ho Gilbert Chi Hang, an INED, is a committee member of
the Industry Advisory Committee of Insurance Authority and
the Deputy Chairperson of CPA Australia Greater Bay Area
Committee. He resigned as an independent non-executive
director of Hailiang International Holdings Limited (a company
listed on the Main Board of the Stock Exchange, stock code:
02336) in September 2020.

- Mr. Lam Yau Fung, Curt, an INED, was appointed as an
independent non-executive director of The Hong Kong Building
and Loan Agency Limited (a company listed on the Main Board
of the Stock Exchange, stock code: 00145) in October 2020.

- Mr. Wu William Wai Leung, an INED, was appointed as an
independent director of HF Enterprises Inc. (a company listed on
NASDAQ, stock code: HFEN) in November 2020.

Save as disclosed above, there is no change in Directors’ biographical
details which is required to be disclosed pursuant to Rules 13.51(2)
and 13.51B of the Listing Rules.
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AUDIT COMMITTEE REVIEW

The Audit Committee of the Board (the “Audit Committee”) comprises
five members, namely Mr. Wu William Wai Leung (Chairman of the
Audit Committee), Ms. Wong Wendy Dick Yee, Mr. Lam Yau Fung,
Curt, Mr. Ho Gilbert Chi Hang and Dr. Yim Yuk Lun, Stanley, all
being NED or INEDs. The Audit Committee has reviewed with the
management and given its consent to the accounting principles and
practices adopted by the Group and discussed internal control and
financial reporting matters including the review of the unaudited
condensed consolidated interim financial information of the Group for
the Review Period.

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events of the Group after the reporting
period are set out in Note 27 to the condensed consolidated interim
financial information.
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CHAIRMAN’S APPRECIATION

On behalf of the Group, | would like to extend my sincere
appreciation to our business partners and Shareholders for their
continuing support, as well as the management and all staff of the
Group for their commitment and dedication.

With the effort of our staff at all levels, we will be able to achieve
sustainable business growth and ongoing enhancement of our
corporate value.

By Order of the Board
ASIA ALLIED INFRASTRUCTURE
HOLDINGS LIMITED
Pang Yat Ting, Dominic
Chairman

Hong Kong, 26 November 2020
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MAJOR MEMBERS OF

ASIA ALLIED INFRASTRUCTURE GROUP

DNBEEEEBEERS

CONSTRUCTION
EEE
B Chun Wo Construction Holdings Company Limited
MR G R AT
e Chun Wo Building Construction Limited
BEMEEFRAT
e Chun Wo Construction and Engineering Company Limited
BNEETEERAR
e Chun Wo E & M Engineering Limited
ENEETZFR AR
e Chun Wo Elegant Decoration Engineering Company Limited
SRS TIZERAA
e Chun Wo Foundations Limited
EAMETEER AR
e Kwan Lee Holding Limited
BN EEARAR
B Century Elite Technology Limited
R ER AR
B ECO Group Holdings Sdn. Bhd.
EEsEZERERAT
W R.J. Crocker Consultants Pte. Ltd.
TIEEEAR A A

PROPERTY DEVELOPMENT
AND ASSETS LEASING
NEBRREEHEE

B Chun Wo Property Development Holdings Limited
BN RERERARAF

SECURITY AND FACILITY
MANAGEMENT SERVICES
R &2 B =% e ' 3R AR 7%
W City Services Group Limited
RS EE AR LA
e City Professional Management Limited
WM BEEEEERAA]
e City Security Company Limited
i EREARAF
e Chun Wo Tunnel Management Limited
B EERERAR
NON-FRANCHISED BUS
SERVICES

FELEE LR

B Chun Wo Bus Services Limited
BB LRIEAER AT

MEDICAL TECHNOLOGY
AND HEALTHCARE
BENMRERE

B AAI Medical Technology Limited
TME S EEZBERRERAR

OTHER BUSINESS
H R

B AAI Overseas Holdings Limited
NS EEBIMERBR A A

.
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” <k«\ BEFE B HPE LT @ R.J. CROCKER Consultants Pte Ltd

KWAN LEE HOLDING LIMITED ‘ SRS I PR A 7
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