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VISION
=

To be an acclaimed contractor and
developer in Asia with dynamic and
sustainable growth
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CORE VALUES
BOEES

MISSION
fiEan

e Improve people’s quality of life through city and
infrastructure development

SEBTMERER  RAEELE

e Grow with our employees through fulfilling work
environment and career development
RUTENTHERREREEBRRERS  BES —BKEK

e Create value for shareholders
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DEFINITIONS

BE

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below:

EARPHHRER - BRXESBMIEIN

Terms
o =
5=

“Audit Committee”

E 3=k

“Board”

[BER)

“Chun Wo"
(&0 ]

“Company”

VNI

"CSR”

[EEHEEE]

“Director(s)”

[E%]

"Group”
[AEE ]

“GT Winners”
[ GT Winners |

“HIBOR"

[BABRITEFENE]

"HK$" and “HK cent(s)”

BT K& [

YHKAS”
[BAGFHER]

"HKFRSs"”

[BBMBHREER]

“Hong Kong”
(&%

ToFREABATEE

Definitions

B=

the audit committee of the Board

EExREREZES

the board of Directors

B5R

the construction business of the Group

RERBET 2 REXK

Asia Allied Infrastructure Holdings Limited, a company incorporated in Bermuda
with limited liability, the Shares of which are listed on the Main Board of the
Stock Exchange (stock code: 00711)
TN EREERBR AR —ERBRETMRZ 2 BRARE - HARMD R
RPTER LT (ARG KR - 00711)

corporate social responsibility
rEHGET

the director(s) of the Company
RRBES

the Company and its subsidiaries from time to time

AR REDEF 2B RE

GT Winners Limited, the controlling Shareholder
GT Winners Limited - A% A% 2

Hong Kong Inter-bank Offered Rate
BBRITREFE

Hong Kong dollar(s) and cent(s), the lawful currency of Hong Kong

BILRB - FEBEAEER

Hong Kong Accounting Standard
R G LR

Hong Kong Financial Reporting Standards

FEMBHREER

the Hong Kong Special Administrative Region of the PRC
P EFBRRIITERE
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DEFINITIONS

B=

Terms
Ay
=

“INED(s)"
[BUIFRTES]

“Lifewire”

[Lifewire & - Bt 48 |

“Listing Rules”
[ Em Al

“Model Code”
[fZ2E=PAI

"PRC"
[

“Review Period”

[EEEE |
“SFO”
[5& 75 KR RS

“Share(s)”
(&1

“Share Award Scheme”

[ SR in 22 @t &1 )

“Share Option Scheme”

B3 Rl

“Shareholder(s)"”
IR ]

“SIBOR"

[ ERTTRIESF R

“Stock Exchange”
[ B 52 P |

"o
[% ]

Definitions

B=

the independent non-executive Director(s)

BUIRITES

Lifewire Foundation Limited, was founded by Chun Wo

& BREEESBRAR - AKRMAIL

the Rules Governing the Listing of Securities on the Stock Exchange

B P S LM AR A

Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules
FHRAIM ST AEH EMETAERETERXZNRESTE])

the People’s Republic of China
HREE A R AL E

for the six months ended 30 September 2019
BZE 201999 A30H L] EA

the Securities and Futures Ordnance (Chapter 571 of the Laws of Hong Kong), as
amended from time to time

BREBIE 571 Bl 5 KB R GETRERT)

the ordinary share(s) of HK$0.10 each in the share capital of the Company
RAFRAFEREMEO.10ETT 2 EEMAX

restricted share award scheme adopted by the Company on 1 August 2017
ARRAR 2017 58 A1 BERAZ X R IR 1) 525t 8

share option scheme adopted by the Company on 3 September 2012
RARIR 201249 A 3 HERM 2 BB EET S

the holder(s) of issued Share(s)
BETRODZFBFEA

Singapore Interbank Offered Rates
IR IRTTRI IR B

The Stock Exchange of Hong Kong Limited
BEBMERIMARIR

per cent

B

T BRiERARAT 2010csmEs 03
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CORPORATE INFORMATION

EREHR

BOARD OF DIRECTORS

Executive Directors
Pang Yat Ting, Dominic (Chairman)
Xu Jianhua (Deputy Chairman)
Pang Yat Bond, Derrick (Chief Executive Officer)
Shea Chun Lok, Quadrant
(Chief Financial Officer and Company Secretary)
Li Wai Hang, Christina
Han Li

Independent Non-executive Directors
Wu William Wai Leung

Lam Yau Fung, Curt

Ho Gilbert Chi Hang

AUDIT COMMITTEE
Wu William Wai Leung (Chairman)
Lam Yau Fung, Curt

Ho Gilbert Chi Hang

EXECUTIVE COMMITTEE

Pang Yat Ting, Dominic (Chairman)
Xu Jianhua

Pang Yat Bond, Derrick

Shea Chun Lok, Quadrant

MANAGEMENT COMMITTEE

Pang Yat Bond, Derrick (Chairman)
Pang Yat Ting, Dominic

Xu Jianhua

Shea Chun Lok, Quadrant

NOMINATION COMMITTEE

Pang Yat Ting, Dominic (Chairman)
Wu William Wai Leung
Lam Yau Fung, Curt

REMUNERATION COMMITTEE

Lam Yau Fung, Curt (Chairman)
Wu William Wai Leung
Ho Gilbert Chi Hang

COMPANY SECRETARY

Shea Chun Lok, Quadrant
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CORPORATE INFORMATION
EREH

AUDITOR

Ernst & Young

LEGAL ADVISORS

Conyers Dill & Pearman
LC Lawyers LLP

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

China Construction Bank (Asia) Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited

HEAD OFFICE AND

PRINCIPAL PLACE OF BUSINESS
C1, 5th Floor
Hong Kong Spinners Industrial Building Phase 1
601-603 Tai Nan West Street
Cheung Sha Wan, Kowloon
Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL SHARE REGISTRAR
MUFG Fund Services (Bermuda) Limited

4th floor, North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

CORPORATE WEBSITE

www.asiaalliedgroup.com

STOCK CODE
00711

B

KB R R

e
BB R F A5 AT
HARRBFSA AR AR E A%

FEAERRIT

F5 LBEWRTERAT
BAERITERAF)

@R R 1T (T B AR A
o T 4RAT (M) SR AT

RHEEE
FEEEME

BB

hERDE

AFEPaAT601 = 60357

EBWMIERNE—H

5ECH

AMREE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

FERMDBFELZE
MUFG Fund Services (Bermuda) Limited
4th floor, North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

B BEFELEETBDE
PEWERBBERAR

e

BERER183%

AfF 5418

a3 bl

www.asiaalliedgroup.com

R AKER

00711
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR DN

06

FINANCIAL HIGHLIGHTS HMEREE
The Group is pleased to highlight the following satisfying performance for AREBRAE @A TR RBIES AR EH
the Review Period: R

ic earnings per share

to Shareholders

I

Equity per share*

Dividend per share

Equity per share refers to equity attributable to Shareholders divided by the total
number of issued ordinary shares as at 30 September 2019.

* G TR AR R FE (T AR BR AR 201965 9 A 30 A 2 BB 1T MARKE S
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWMRDN

BUSINESS REVIEW

The Group recorded a total revenue of approximately HK$3.86 billion
(2018: HK$3.20 billion) for the Review Period. Net profit attributable to the
Shareholders amounted to HK$76.7 million (2018: HK$84.5 million). The
Group is pleased to report relatively stable performance under the current
business environment. In particular, the construction sector has been
adversely impacted by social unrest and suspension of Legislative Council
funding approval meetings resulting in no major infrastructure projects
approved by the government during the Review Period. Nevertheless,
several sizeable projects on hand continued to contribute the Group during
the Review Period, including foundation for a public housing development
project from the Hong Kong Housing Authority; and in the private sector,
the Hong Kong Disneyland Resort project. The Group has also been looking
into opportunities among Belt and Road countries, intending to participate
through mergers and acquisitions or strategic co-operation with local
partners or industry experts. While exploring more profitable revenue
sources, the management has also been dedicating efforts at streamlining
operations to increase overall efficiency, with an aim of achieving solid and
sustainable long term growth.

Construction

During the Review Period, the construction operation generated a revenue
totalling HK$3.39 billion (2018: HK$2.85 billion) and recorded a segment
profit of HK$36.6 million (2018: HK$35.1 million). The total value of
contracts on hand amounted to HK$25.93 billion, with HK$11.52 billion
worth of contracts being ongoing.

Among the new projects that the construction operation has been awarded
during the Review Period include the Hong Kong Disneyland Resort project
— Arendelle — Completion Works, Shek Wu Hui Effluent Polishing Plant
— Main Works Stage 1 — Civil Works for Sludge Treatment Facilities and
132kV Primary Substation, and Revamp of Public Toilet at Terminal
Buildings at Hong Kong International Airport, all will be completed in the
next few years.

£ e

AEBRLBDBEHARABDARKZED A
3,860,000,000 % 7T (2018 £E : 3,200,000,000
BT ) o BX F FE {h 48 7 A& 76,700,000 JT
(20184 : 84,500,000/ 1) » NEERA R
H RENLERRET EERBEHE

o LEREXRIMEHENTEIEES
BEHEREENTIEE  SRBFREE
Rt e R EREBRERER - A

- AEBEFHEELNETARBEREEND
BHAGRER ETPeEXRBEFREZES
MAREEHEZERAR - MALERFINE

BT Eg IJWExEIEH o WS AREME—
BHERR S BoRBRZEHZEE - 8

E-Lﬂf%ﬁ%%,\aﬂiﬁz/\f’ﬁ%’?ﬁtiﬁmﬁ%ﬁ*
EHREAERZEED - ERRFLZHRA
HIRAE IR R - BB —E BN
REMEENEAERYE  HMERRR
A ENRER

BE

REBEHAN BEEEBELERIZILSE
3,390,000,000% 7£ (2018 £ : 2,850,000,000
Ao ) - 815 o & & F36,600,000% JT
(20184 : 35,100,000 7T ) Fr £ & &
48 {8 /25,930,000,00078 7T A F B &
11,520,000,000 B TH & LIDTEEITH o

REIEEA  REEKHIIER a%%\i’%L
TRELRERRIEE —ERELRTE -
/éﬂi)fmwkuxﬁm — EE‘“IF F—PEE — /’ifb

I%%iﬁgﬁkﬁﬁﬁ/ﬁiﬁﬁﬁ%ﬁlk :
uA—rIgE HT‘EA*X%(QE&I ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRTN

BUSINESS REVIEW (continued)

Construction (Continued)

The construction operation is also currently undertaking a number of major
projects, including the Construction of Public Housing Development at Hiu
Ming Street; Site Formation and Infrastructure Works for Development of
Anderson Road Quarry Site; Subcontract for the Engineering, Procurement
and Construction of South East New Territories Landfill Extension; Hong
Kong International Airport — Terminal 2 Foundation and Structure Works;
Design and Construction of the Novaliches — Balara Aqueduct 4 in the
Philippines; Construction of Public Rental Housing Redevelopment at Pak
Tin Estate Phases 7 & 8 and Phase 11; Phase 1 Redevelopment of Ming
Wah Dai Ha; and Main Contract for Subsidised Sale Flats Project at Shatin
Area 36C.

The construction sector in Hong Kong has been impacted by a number of
significant affairs during the Review Period, including ongoing filibustering
in Legislative Council which has delayed the approval of funding for large-
scale public construction and infrastructure projects. Compounding matters
have led to the rise of social unrest since June 2019, which cause a
downturn in the local economy and retrenchment in public and private
construction investments. Despite the aforementioned, the Group has been
closely monitoring the industry developments and was able to secure the
contracts from clients in both the public and private sectors by leveraging
the expertise and solid reputation that its “Chun Wo" brand is synonymous
with. As opportunities arising from new large-scale infrastructure projects
such as the “Lantau Tomorrow Vision” development introduced in the
2018 Policy Address, construction of the Third-Runway System for the
Hong Kong International Airport and the extension plan of three local
railway lines, namely Tung Chung Line Extension, Tuen Mun South
Extension and Northern Link, the Group will take appropriate action to
seize such opportunities.

While maintaining vigilance to market developments, the Group keeps
introducing its “Inno@ChunWo" initiatives, which involve research,
development and adoption of advanced technologies in construction that
result in the improvement in such areas as cost control and construction
efficiency. The initiatives have also enabled the Group to handle more
sophisticated and technologically advanced projects.

Asia Allied Infrastructure Holdings Limited 2019 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWMRDN

BUSINESS REVIEW (continued)

Property Development and Assets Leasing

During the Review Period, the property development and assets leasing
business contributed HK$2.8 million (2018: HK$4.3 million) in revenue to
the Group.

Over the past six months, home prices have edged downwards due to
several factors such as the US-China trade war, increase in supply of new
flats and higher mortgage rates. In addition, rising social unrest and volatile
stock market have further added to the downward pressure.

Under increasingly challenging conditions, the Group’s strategy is to form
joint ventures with business partners to minimise risk and to review timely
its property portfolio to maximise returns. Having disposed of a residential
project to optimise its investment portfolio in the preceding financial year,
the property development segment is presently engaged in a number of
well-positioned projects including the premium residential project located
at Waterloo Road, Ho Man Tin; the redevelopment of a commercial project
at No. 35 Cameron Road; and the development planning of a land parcel
in Tung Chung. In addition to developments within the city, Phase 3 of the
Shijiazhuang project, the commercial and residential development located
in Hebei Province, the PRC, has commenced the foundation works and the
pre-sale is scheduled to be launched in mid of 2020. The Group is
partnering with a renowned PRC property enterprise for the project
management and sale of properties, it is believed that their strong
connection and experience in the industry shall help to increase the market
demand. The management will continue to examine property development
opportunities, both locally and overseas, in a prudent approach as always.

¥EEEE e

MEBRREEHE

REEHRN MERRREEREEB AL
%= B B Bl & 3 582,800,000 7T (20184 ¢
4,300,000 7T) °

RBENBAR ARTXEZE - 2R
HEEMEIZBERN X LRAFAE £
EBRFFEMTE - 0 HEBER RN
BI MR R B — N T AT »

EHSBRIENEE T - AEEZREESEE
EBHRILAE R A AR R R DA K E R A
BEYMEHEGEBRMNERAL - MEERD
MR E-—MBRFEEEHE—EEEEREE NE
EHREHRE - B T2 EEUE R o B
HEBERURAXHBITZENEEEER
B EgehmE3snn—EmEERE &
RB— R ABERRE - RBEENEREA
BN NEBEMNF B E AR E
MEZERBEE=HE MG ETRE NG
N 2020 FHRIEHTEE - AEBE—FKMA
MTBEFEMECRAFEERERE RARYE
HE - HMERREANBRARERERSH
BhiEE M5 2 HR - EIEERK — B IEHIA
FETAEERRZ T BN EERE

® o
=
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRTN

BUSINESS REVIEW (continued)

Professional Services

The professional services segment has performed encouragingly during the
Review Period, reporting a year-on-year rise in revenue of 27% to
HK$443.1 million (2018: HK$349.8 million), while segment profit has
doubled to HK$25.4 million (2018: HK$11.5 million). The healthy
performance can directly be attributed to the tunnel management business,
as the Group recorded revenue from all six tunnel management contracts
for the first time covering a full six-month period. The contracts held by the
Group involves the management, operation and maintenance of the Cross-
Harbour Tunnel, Shing Mun Tunnels, Tseung Kwan O Tunnel, Kai Tak
Tunnel, Lion Rock Tunnel and Central-Wan Chai Bypass Tunnel.

With regard to the security and facility management business operated by
City Services Group Limited (“City Services”), the operation delivered a
stable source of revenue, owing to the renewal of existing contracts with
several respected clients. City Services will continue to provide good quality
of services so as to sustain a satisfied performance.

Non-Franchised Bus Services

The non-franchised bus services recorded a revenue of HK$25.5 million
(2018: Nil) during the Review Period. This business segment, which caters
for travellers using the Hong Kong-Zhuhai-Macao Bridge and Express Rail
Link, were unavoidably impacted by a decline in visitors to Hong Kong from
Southern China due to the recent social unrest with visits from mainland
China falling by 42% in August alone’. Nevertheless, the Group remains
positive in this sector in the long run.

Other Business

Other businesses, including construction financing, online building
materials procurement and management platform, have continued to
make headway, and will ultimately play complementary roles in supporting
the Group's core businesses. The Group will continue to look into suitable
opportunities for diversifying businesses in order to expand the Group’s
development blueprint.

¥EEEE e

BHERK
EXRBFOBREEHNRRNS ATE K
25 1% F 18 K 27% % 443,100,000 75 (2018
F : 349,800,000/ 7T ) + i1 > 3P A B FiE =
25,400,0007% 75 (20184F : 11,500,000/ 7T) °
ZROTEFRTERERBETERER  BAAE
EE RS2 NmEETEALNEAD
MRS - NEBEATE 26 805 RAT MG K B
o WPIRE - BERRE  RUERE M
FIBEBERPREETEEBENERE &
BRHEE o

P mRBEEARQF ([WHRSE]) &
ENREZNREEREBMS > AREET
BERFPEZREAN  ZEXBHREREN
Was o W IRIS B R B EE R - A%
LT ANmBMNRR -

FEEE TR

REBEBRN: FEEETRBEHES K
25,500,000 7T (2018 4F : ) - ZEEHE
(BFERBHRRAE k=R BN IRE Mgt
AR i) ]l ot S B 2 8 B BER
M@K DT E - ER8A - kA7
FE AR RARE TR T 42% - EE
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MnERASENERER -

! https://mwww.bloomberg.com/news/articles/2019-10-01/hong-kong-protests-bring-more-pain-as-chinese-shoppers-stay-away
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWMRDN

LIQUIDITY AND FINANCIAL RESOURCES

The Group mainly relies upon internally generated funds as well as bank
borrowings to finance its operations and expansion, which is supplemented
by equity funding when it is required.

At 30 September 2019, the total net debts of the Group amounted to
approximately HK$1,708.0 million, representing total debts of
approximately HK$2,957.9 million less total of cash and bank balances of
approximately HK$1,249.9 million. The debt maturity profile, based on
scheduled repayment dates set out in loan agreements of the Group at
30 September 2019, is analysed as follows:

REBES R U BER

AEBEKEENERMBFESTIERAN
MEL  RITER EAFTERBHART
BIAERE -

R2019F9H30H » AEE 2 FEBBR
#) /1,708,000,000,8 JT + BD & 1 42 88 49
2,957,900,000 & TR =30 & RIRTT A B RE
491,249,900,000/8 7T ° IRIEAEE 20194
9A30BZERGHEME B TERBER -
EEZ B HE ST

As at As at
30 September 31 March
2019 2019
R2019 & 20194
9H30H 3H31H
(Unaudited) (Audited)
(REEZ) (fe5E%)
HK$ million HK$ million
AEET BEAT
Borrowings, lease liabilities and obligations under ZBR THIEIEIEE 225 - HEAE
hire purchase contract and finance leases NFBEA Y M E R EAYE -
repayable:
Within one year or on demand —FERNGIRER 1,360.0 1,061.7
After one year, but within two years —FEEWENRN
— On demand shown under current liabilities —JARB B EFIREREERE
piSs) 12.5 2.8
— Remaining balances — #4258 1,417.1 1,310.3
After two years, but within five years MEBRERFA
— On demand shown under current liabilities — I AREBEEEEEREER
Z#H 146.8 _
— Remaining balances — REE 9.7 385.2
Over five years AFMUE 11.8 1.3
Total debts R 2,957.9 2,761.3

TS EZERERART 2019FPHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRTN

LIQUIDITY AND FINANCIAL RESOURCES

(Continued)

The Group has continued to implement a prudent financial management
policy, at 30 September 2019, the gearing ratio of the Group, being the
proportion of net interest bearing debts to equity attributable to the
Shareholders, was 0.69 (31 March 2019: 0.37).

To minimise exposure on foreign exchange fluctuations, the Group's
borrowings and cash balances are primarily denominated in Hong Kong
dollars or Renminbi which are the same as the functional currency of the
relevant group entities. The Group has no significant exposure to foreign
exchange rate fluctuations and shall use derivative contracts to hedge
against its exposure to currency risk only when it is required. Furthermore,
the Group’s borrowings have not been hedged by any interest rate
financial instruments.

PLEDGE OF ASSETS

Details of the pledge of assets of the Group are set out in Note 19(d) to the
condensed consolidated interim financial information contained in this
report.

CONTINGENT LIABILITIES

Details of the contingent liabilities of the Group are set out in Note 23 to
the condensed consolidated interim financial information contained in this
report.

EMPLOYEE AND REMUNERATION POLICIES

The Group had approximately 6,723 employees as at 30 September 2019.
Total remuneration of employees for the Review Period amounted to
approximately HK$864.8 million. Employees are remunerated according to
their nature of work and the market trend, with merit-based components
incorporated in the annual increment review to reward and motivate
individual performance. Employee bonus is distributable based on the
performance of the respective divisions and the employees concerned.
Moreover, the Group also provides in-house training program and
sponsorship for external training courses which are complementary to their
job functions.

Asia Allied Infrastructure Holdings Limited 2019 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWMRDN

EMPLOYEE AND REMUNERATION POLICIES

(Continued)

With a view to providing incentive for employees to achieve performance
goals and aligning the interests of employees directly to the Shareholders
through ownership of Shares, the Company adopted the Share Award
Scheme on 1 August 2017, pursuant to which the Company may grant to
eligible participants restricted Shares. Such grant shares are acquired by the
scheme trustee on the market of the Stock Exchange and held upon trust
for the benefit of the grantees and shall become vested in the grantees
upon satisfaction of specified vesting criteria.

In addition, the Company had also adopted a Share Option Scheme, under
which the Directors are authorised to grant share options to the eligible
participants to subscribe for Shares for the purpose of, among other things,
providing incentives and rewards to, and recognising the contributions of,
the eligible participants. The Share Option Scheme is valid and effective for
a period of 10 years commencing on 3 September 2012.

OUTLOOK AND PROSPECTS

Construction

The construction sector will unlikely experience an upturn in the immediate
future given that filibustering will continue to hinder the introduction of
large-scale infrastructure and other public works projects. Nonetheless,
with the Hong Kong Government'’s determination to increase land and
housing supply, such resolve does bode well for the industry, once relevant
projects begin to enter the tender process. The Group will make every
effort to seize the opportunities that arise and thus reinforce its leadership
in the construction sector.

Our strive for market leadership extends beyond Hong Kong, as the
management will also seek to enhance the Group's influence in the region
through cooperation and partnerships that enable it to share its experience
and expertise with different partners, as well as profit from knowledge and
technology exchanges. Similarly, the management will make investments in
relevant enterprises that enable the Group to remain at the sharp end of
the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRTN

OUTLOOK AND PROSPECTS (continued)

Property Development and Assets Leasing

Looking ahead, despite the risk of a property bubble remains and various
economic and social factors affect consumer sentiment, the Group, in such
times of uncertainty, will exercise utmost restraint and continues to seek
partnerships with reputable parties in exploring various development
opportunities.

Professional Services

The Group is optimistic about the prospects of the professional services
segment as it serves as a reliable source of income which should be less
affected by social and economic instabilities. The management will keep an
eye on opportunities for expanding its market share in both the tunnel
management and property management sectors.

Non-Franchised Bus Services

The management is optimistic about the prospects of the non-franchised
bus services business, as the Group believes the demand for transportation
between Hong Kong and nearby cities is bound to increase in the mid to
long run.

Other Business

As the Group presently has several businesses in operation, each at
different stages of advancement, it will focus on expediting their
development so that they both facilitate the diversification of the Group’s
income streams while concurrently contribute fully to the Group's overall
performance.

Conclusion

Moving forward, the Group will keep a watchful eye for opportunities
arising from both the Guangdong-Hong Kong-Macao Greater Bay Area
and Belt and Road countries. It will also explore markets across Asia,
seeking to play a contributing role in different projects through investments
and mergers and acquisitions. While reinforcing its leading position in the
industry, the Group will continue to cooperate with universities on
construction technology research and development, and further push
forward the “Inno@ChunWo" initiatives aimed at advancing technologies
for the industry, which not only benefits itself but also all participants. The
Group’'s aim is to develop more sustainable, cost and time effective
construction technologies that will ultimately lead to the advancement of
society as a whole.

Asia Allied Infrastructure Holdings Limited 2019 Interim Report

AEREBEw

NEBRRREERS

REAK - EERBERRNERKAFE
REEEERHEAEFETHBEL &
EEETHREEES 2RISR - BIE
SREBBIENETHEBERE  UB
SkEBHRERE -

EERH
AEBHEERBE DO RRENLEH
B2 EBRASENRARR - HFrag Rk
RETRERZRNFER/) - EEEREY]
IR EE R R EERBTEAED
BIERRNEE

FELEBDLRE
EREHIHGEELRBEH N R LER
E - RATEEEEEERBINT 2 H
MERTEIHARAMEL VR -

H R

RS [E B A A 21 B2 5 R 3 R B B
% AUAKRESEEINIMRER - AR
EREANEERARRZ TLWRE - D
RASEMBEREELER

+ A
A M

RERR  AEEBZZYBEIEERNER
M- —EAGRBRREROEE -t &K
E@IAEREAEMNSEEME - BBRRE R
BRTREEPSKEHEESTEAG - £F
B E TEELR MM NER - AEEGEE S
AEEREFMAE T ERESE WE—
W E T L TR E W
[Inno@ChunWol 518l - BREH KA L H
HERF e AEBAREMEE AN FE
MR R B AR e MR BT - &R SI4E
BELGHHED



CORPORATE SOCIAL RESPONSIBILITY

TREEEME

OUR PEOPLE

The Group had approximately 6,723 employees as of 30 September 2019.
We believe that our success depends critically on our staff. Thus, we strive
to offer comprehensive opportunities for growth and advancement to our
employees in order to realise their potential and attract talents. In our
training section, we provide all-rounded development programmes to our
staff, including staff training courses, workshops, site visits, internships,
and seminars on professional skills, languages and other subjects each year.
We also committed to creating a positive and courteous work environment
for all colleagues in which everyone is treated equally and with dignity.

In addition to offering opportunities for professional and personal
advancement, the Group encourages all members to achieve a healthy
work-life balance. We organize dynamic activities, including interest classes
and annual events, for staff and their families. Meanwhile, we devote
ourselves to uplifting employee’s welfare as they are valuable assets of the
Group. Staff can also take personal leave for a variety of situations, for
instance, examination leave, marriage leave, maternity leave and paternity
leave, etc.

EMPLOYEE HEALTH AND SAFETY

Apart from nurturing talents, the health and safety condition of each
employee are also of paramount importance to the Group’s development.
The Group is OHSAS 18001 and ISO 45001 certified — a British
certification standard of occupational health and safety management. It
conducts safety audit on a regular-basis to identify potential dangers and
threats to ensure a safe workplace.

As at the Review Period, the Group registered a safety audit score of
87.6%, thus surpassing the set target of 86.5%. Furthermore, the accident
rate was 0.131 accidents/100,000 working hours, which is lower than the
accident rate of <0.21 set at the beginning of the year.

During the Review Period, the Group has garnered numerous awards in
recognition of its efforts on health and safety management, including the
"25% Considerate Contractors Site Award Scheme — Non-Public Works —
RMAA Works (Gold Award)” and “Safety Video Competition 2019 — Gold
Award (Lifting and Plant Operation) and Most Popular Safety Video
Award”, etc. Besides, “The 18" Hong Kong Occupational Safety & Health
Award — Safety Management System Award — Construction Industry
(Gold Award)” has further affirmed our remarkable performance in the
area of safety and health as well.

RFWET

HZE201949A30H » AEEHE6,723%
BE - MR E KIIKBERBREEEETL
mﬂﬁ Eit - HZPE S AEERM M
REAKSE  DNBEREEENE N RRSA
ﬁoﬁﬁﬁ?%h%%ﬁalkmiﬁum
EEE RREREFHEIEIE - ITE
oM ERIEEEEERE  BEAE
HEENEERWEE - RMTBBRNEBME
RAELERGELREEMNIIERE  SEALE
ZRETHRETIERWYEE -

RIERMEXZRREASHE  AEETT
SEAEREFE TIFRLE - BPMRET
REFABRZITCNES - BIEEEI K
FERY: AR BMAREESEEEE
BAORSERBN - ETAAIRAEREE R
BT R M EARR - PlnE SR - 18R -
EREGERS -

BEEERZZ

BMAFTEEIN BUEBNBERZE2MAN
HALSENEESZHEEZ - A5ED BB
EABEREERLZE2EENEERBLE —
OHSAS 18001 } 1SO 4500132 3 - 77 & 23
TREEZANBRBENERERE  1tn
WRIEBNZ S o

REBHRN AREBENLTE2EZGEY A
87.6% ' HiB86.5% MWBELE B1Z o kot - &
IREFTEIROIZIREN  ERFEN
FraT 2 /I<0.21 BHMR »

REBESHR AEEEREAEZEZEE AT
MBNESTREZRIE B [F25EAE
WEREGE — FEIHRIR — @ R
E HEREIR(&8R)] RIZ2ERT
F2019 — @ R(BEREWMIRIE) RRZE
WEREEE I [F18EEBRELS
fEEKRE — Z2EEIEAE — EEEA
(&) MERTE—PETE T RMESR
2 MEFEEENHERE -

TS EZERERART 2019FPHRE

15



16

CORPORATE SOCIAL RESPONSIBILITY
TEHEEE

ENVIRONMENTAL PROTECTION

The Group believes environmental protection is everyone’s responsibility.
To create a better place for our citizen, the Group has continued to
implement stringent carbon audits and established carbon emission
benchmarks as part of its effort to develop a model for the responsible and
sustainable operation of its construction business.

The Group’s outstanding performance in environmental protection was
broadly recognised by various quarters, including the awarding of the “25"
Considerate Contractors Site Award Scheme — Outstanding Environmental
Management & Performance Awards (Gold and Silver Awards)”, and the
“2018 Hong Kong Awards for Environmental Excellence — Construction
Industry (Bronze Award)”.

OPERATING PRACTICES

The Group upholds the principle of honesty, integrity, and fairness in its
operation, and always expects all staff likewise to abide by this principle,
avoiding situations such as those involving conflicts of interest.

This code of conduct is also promulgated among the Group's partners and
suppliers, including its policy on “Non-acceptance of Advantages.” In this
way, the Group can minimise opportunities for corruption, fraud or
disloyalty, while concurrently promote such responsible conduct among
relevant stakeholders.
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CORPORATE SOCIAL RESPONSIBILITY
TEHEEE

COMMUNITY INVOLVEMENT

The Group also places great importance on staff participation in CSR
activities to help the needy and contribute to the community. Upholding
the mission of creating a harmonious society, the Group developed the
“Harmony Community Programme”, in which staff from different
construction sites in Hong Kong's 18 districts organise and participate in
various activities to deliver their care to and maintain a good relationship
with the community. During the Review Period, such volunteer activities
which the Group organised and took part in involved over 300 service
hours.

In Mid-Autumn Festival, volunteers from Chun Wo and Senior Citizen
Home Safety Association visited elderly who are living alone in Sheung Shui
to celebrate the festival. They delivered mooncakes and a gift bag to the
seniors, conveying to them the warmth and joy of the festival. Besides, in
May 2019, colleagues from the Ming Wah Dai Ha Redevelopment Project
and the Boys’ & Girls’ Clubs Associations of Hong Kong jointly presented
the “Upcycling Creativity Workshop”, in which our colleagues taught the
participating families to make herbal mosquito repellent with natural herbs.
The workshop had not only benefited the families in need, but also helped
promote awareness of environmental protection.

Apart from that, the Group is also trying its best to help as many parties as
it can. In June this year, Lifewire, which was founded by Chun Wo, and
The SAR Philharmonic Orchestra jointly organised the “Charity Concert” to
raise fund for children with rare diseases. The “Charity Concert” was
supported by 33 organisations and raised in all more than HK$1 million.
The net proceeds will be donated to Lifewire to help children who suffer
from rare diseases and their families.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGscEa Rk EMEEmKER

For the six months ended 30 September 2019
BZ=E20199 A30H 1L/~ EA

Six months ended
30 September
HZE9H30HIEAEA

2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes HK$'000 HK$' 000
B aE FET T
REVENUE —E 20 4 3,857,431 3,201,545
Cost of sales SHE A (3,651,370) (3,049,256)
Gross profit ESV 206,061 152,289
Other income and gains, net HA WA R F 58 5 149,339 284,994
Selling expenses HERX (2,642) (12,250)
Administrative expenses ITHHX (205,939) (216,248)
Other expenses, net H bR 5 (100) (34,365)
Finance costs R AR 6 (56,231) (46,594)
Share of profit of a joint venture [E{E—FH& &R A ER 1,273 4,190
Share of profits and losses of associates JE(REE &N Bl R T RSB (1,113) (158)
PROFIT BEFORE TAX RREL AR T 7 90,648 131,858
Income tax Fris®i 8 (13,357) (45,598)
PROFIT FOR THE PERIOD AR A 77,291 86,260
OTHER COMPREHENSIVE (LOSS)/INCOME  H{h 2T (&5i8), Wi
Items that may be reclassified to profit or BEHRINEEEN S HE 8
loss in subsequent periods: ZIEA -
Exchange differences: ME R
Translation of foreign operations BEBINER (33,143) (53,198)
Share of movement in the exchange JEME— A &R INE K ED
fluctuation reserve of a joint venture S 2 5 76 (382)
Share of movements in the exchange JFE (B 20 B SINGEE R B R 1
fluctuation reserves of associates ) (279) (315)
OTHER COMPREHENSIVE LOSS FOR FUEREMEEBE
THE PERIOD, NET OF INCOME TAX EHIBREBTZHES
OF NIL (33,346) (53,895)
TOTAL COMPREHENSIVE INCOME AH R 2 W S AR
FOR THE PERIOD 43,945 32,365
Asia Allied Infrastructure Holdings Limited 2019 Interim Report



CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
AR SEER A2 EKER

For the six months ended 30 September 2019

HZE20199F9 5308 1E/NEA

Six months ended
30 September
HZE9H30HIEAEA

2019 2018
2019 F 20184
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note HK$'000 HK$'000
B 5E FHBxT FHET
PROFIT FOR THE PERIOD ATTRIBUTABLE LA EREER
TO:
Shareholders of the Company RANFIRGER 76,681 84,541
Non-controlling interests FEIERRRERS 610 1,719
77,291 86,260
TOTAL COMPREHENSIVE INCOME FOR AR AR
THE PERIOD ATTRIBUTABLE TO:
Shareholders of the Company VIN/NEI &S 43,335 30,646
Non-controlling interests FEIERR 610 1,719
43,945 32,365
EARNINGS PER SHARE ATTRIBUTABLE AATARRELERER HK cents HK cents
TO SHAREHOLDERS OF THE COMPANY 10 Bl Bl
Basic HR 415 4.55
Diluted BE 4.15 4.55
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

EEAGR S B AR R =

30 September 2019
201949 H30H

30 September 31 March
2019 2019
2019 20194
9H30H 3A31H
(Unaudited) (Audited)
(REEZ) (fez=%)
Notes HK$'000 HK$'000
B aE FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment MDEE - HE2R N AR 11 333,891 284,608
Right-of-use assets FREEE 188,993 -
Investment properties WEYE 12 = 166,173
Goodwill =S 45,060 45,994
Passenger service licences FiBEEE 13 228,710 -
Interests in joint ventures NN N ek E 425,712 423,362
Investments in associates i /N = 529,375 499,768
Deposits paid for acquisition of items of BEYE  HWERRHBIER -
property, plant and equipment, passenger HBEEBULIMNTF—F
service licences and an investee KREHR 2 EES 18,247 55,574
Deferred tax assets IR IEE B 897 897
Total non-current assets IEmENE EEE 1,770,885 1,476,376
CURRENT ASSETS REBEE
Land held for property development RHIEMEER 2 M 272,799 532,565
Properties under development BRERYE 290,310 -
Properties held for sale HiEHEE 2,658 2,829
Trade receivables B Z W IR 14 1,155,460 983,990
Contract assets BHEE 15 2,948,832 2,752,909
Prepayments, deposits and other receivables — FEfTFRIE « 24 [ H b fE Y 7k08 16 580,377 598,726
Promissory notes A R 17 180,000 -
Income tax recoverable AR B FTSFH 20,602 22,049
Equity investments at fair value through BRAFEFABRZBRETRE
profit or loss 58 65
Restricted cash and pledged deposits SRR M EEIRT R 11,136 26,149
Cash and cash equivalents Re kP EEER 1,238,794 1,829,856
Total current assets MEVEEBEER 6,701,026 6,749,138
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AR A MR &

30 September 2019
201949 H30H

30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
(Unaudited) (Audited)
(REER) (1eE=Z)
Notes HK$’000 HK$'000
B 5E F&T FAT
CURRENT LIABILITIES REEE
Trade payables B ENFIE 18 2,055,741 1,840,192
Contract liabilities EHAE 19,652 33,905
Other payables and accruals H b S FUB K B AT 5B 805,301 891,599
Bank borrowings RITERK 19 1,494,864 1,058,582
Lease liabilities HEAE 24,410 -
Hire purchase contract and finance HEASOLERAERE
lease payables JETFRIE = 5,742
Provision for construction works BETRRZBE 42,461 133,128
Income tax payables FEBIPRS AR 92,569 89,038
Total current liabilities mENB BB 4,534,998 4,052,186
NET CURRENT ASSETS RBEEFE 2,166,028 2,696,952
TOTAL ASSETS LESS CURRENT LIABILITIES ¥E&ERABERS 3,936,913 4,173,328
NON-CURRENT LIABILITIES FRBEE
Bank borrowings RITEN 19 1,405,384 1,695,564
Lease liabilities HEBE 33,198 -
Hire purchase contract and finance HEEHLRMERSE
lease payables FERTFRIE — 1,438
Deferred tax liabilities EEFIERE 3,464 2,176
Total non-current liabilities EmBaEERE 1,442,046 1,699,178
Net assets BEFE 2,494,867 2,474,150
EQUITY =
Equity attributable to shareholders of AARRRELER
the Company
Issued capital BEEITARAR 20 185,274 186,339
Reserves B 2,276,252 2,255,263
2,461,526 2,441,602
Non-controlling interests AR 33,341 32,548
Total equity FEZRAAER 2,494,867 2,474,150
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHRERREDRES R

For the six months ended 30 September 2019
BZ=E20199 A30H 1L/~ EA

Attributable to shareholders of the Company

RRaIRREN
Shares held
under the
Share  share award Share-based Exchange Non-

Issued premium scheme Treasury - compensation Capital ~ fluctuation Retained controlling Total
capital account account shares resene resene resene profits Total interests equity

RERAED

AEEAT BOET] NERD

BEIRA RAGER HEORG  EERG 1N il REEA 4% hRER  EaEE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEgn)  (REsR)  (REF%)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
Notes  HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
ME o TEn Thn Thn Thr Thn Thn T Thn Thn Thr Thn

At1 April 2018 R18E4A18 187,553 780,529 (18,197) - 6,217 31,197 53238 1384586 2425123 182719 2443402
Profit for the period ABEER - - - - - - - 84541 84541 119 86,260
Other comprehensive income/ AR 42 E
(loss) for the period: /(EB):
Exchange differences: ERZE:
Translation of foreign BEBNEE
operations - - N - - - (53,198) - (53,198) - (53,198)
Share of movement n the El-HAE
exchange fluctuation RANEED
reserve of a oint venture P4 £ - - - - - - (382 - (382) - (382

Share of movementsinthe  FE(EBLATS
exchange fluctuation ERBGHE
reserves of associates 28 - - - - - - (315) - (319) - (315)

Total comprehensive (oss) ~ AHIERE (EE)/
income for the period et - - - - - - (53,895) 84,541 30,646 1,719 32,365

Deemed contrbution foma ~~ B{E—£HBAT

non-controling equity FERREREA

holder of a subsidiary LB - - - - - 2,307 - - 2,307 - 2307
Deemed disposal of partial ~ BEHE-EKE

interest in a subsidiary Nz BnER - - - - - 90 (1713) - 83 1177 1,004
Disposal of subsidiaries HENBAF N - - - - - - - - - (17,848) (17,848)
Cancellation of repurchased R EERA

shares 20 (167) (1,059) - (583) - - - - (1,809) - (1,809)
Share award expense ki gERR - - - - 1381 - - - 1,381 - 1,381
Exercise of share awards under  {7{ER ) 5852l

the share award scheme TR %E - - 7,554 - (2,208) - - - 5,346 - 5346

Transfer of share-based RRMR D R E
compensation resene upon 2 RABEERR
the forfeiture of shares under BN

the share award scheme - - - - (2,616) - - 2616 - - -
Equity-settled share option LR EEE 2 Rk fE
expense 353 - - - - 4192 - - - 4192 - 4192

Transfer of share-based KRB RERER
compensation resenveupon—— RAREEE

the forfeiture of share options - - - - (94) - - 94 - - -
Final 2018 dividend declared ~ EE)E 20185

RERE - - - - - - - (20,425) (20,429) - (20,425)

Reclassification EEip - - - - - (21338) - - (21338) 21338 -

At 30 September 2018 R2018%F9A30H 187,386 779470 (10,643) (583) 6,872 12,25 (830) 1451412 2,425340 20665 2,450,005
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
EHRGERREZZEH K

For the six months ended 30 September 2019
BZ=E20199 A30H 1L/~ EA

Attributable to shareholders of the Company

ARARRES
Shares held
under the
Share  share award Share-based Exchange Non-

Issued premium scheme Treasury  compensation Capital  fluctuation Retained controlling Total
capital account account shares reserve reserve reserve profits Total interests equity

REROER

AHERET R EH AERE
BRRE  ROEER  KEMRR ERRH fife BARRE i REER 48  FERES EniE

(Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgH)  (REER)  (REER)  (RESR)  (REER)  (REEK)  (REEW)  (REER)  (REER)  (REER)  (REEH)
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

i T T7 TER Thn T ThRL Thn Tin Tin ThR Thn

At 1 April 2019 R201954A1R 186,339 173,174+ (10,643)% * 8,764 11,901 13,207 1,458,860* 2,441,602 32,548 2,474,150

Profit for the period REHER = - - - - - - 76,681 76,681 610 71,91
Other comprehensive ~ ZBBEM2E
income/(loss) for the s/ (E8) -

period:
Exchange differences: ~ ERXZE:
Translation of RERNER
foreign operations - - - - - - (33,143) - (33,143) - (33,143)
Share of movementin  FEf5-HAE
the exchange PEL
fluctuation RE&EE
reserve of a joint 288
venture - - - - - - 76 - 76 - 76
Share of movements EfEHELT
in the exchange HERES
fluctuation ffz28
reserves of
associates - - - - - - (279) - (279) - (279)
Total comprehensive THH2E
(loss)/income forthe ~ (f5i8) /W3
period g © = = = = = (33,346) 76,681 43335 610 43,945
Disposal of partial HE-BREAR
interestin asubsidiary 2B - - - - - (167) (16) - (183) 183 -
Cancellation of HHERERG
repurchased shares 20 (1,065) (5239 = (3,124) - - - - (9.428) - (9428)
Equity-settled share NRALEEZ
option expense BRERX - - - - 1761 - B - 1,761 B i
Transfer of share-based ~ RRUBRERS
compensationreserve  BRABMHEE
upon the forfeiture of
share options - - - - (444) - - 444 - - -
Final 2019 dividend BER019EE
declared FERE 9 - - = = - - - (15,561) (15,561) - (15,561)
At 30 September 2019 R2019595308 185,274 767,935* (10,643)% (3,124 10,081% 11,734% (20,155)% 1,520,424* 2,061,526 3334 2,494,867

* These reserve accounts comprise the consolidated reserves of HK$2,276,252,000 * ZEREROEEREAMBERRIRARNZ
(31 March 2019: HK$2,255,263,000) in the condensed consolidation statement of 4R A R 152,276,252,0007%8 T (201963 A31H
financial position. 2,255,263,000 % 7T) ©
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHGERERER

For the six months ended 30 September 2019

HZE20199F9 5308 1E/NEA

Six months ended
30 September
HZE9H30HIEAEA

2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEZ) (REEER)
Note HK$’000 HK$'000
Bt & FET FHET
Net cash flows used in operating activities RETETAZIREmEFEE (366,280) (322,513)
CASH FLOWS FROM INVESTING REREZDHZHERE
ACTIVITIES
Interest received B U F & 20,701 13,370
Dividend received from an associate ERin )NS5\ 1,710 3,763
Deposits paid for purchases of motor BEAEERTELEER
vehicles together with passenger ZEfM%ES
service licences (6,256) -
Purchase of motor vehicles together BEARERRELSRER
with passenger service licences (230,014) -
Purchases of other items of property, BEEMYE R NREEE
plant and equipment (31,046) (32,388)
Proceeds from disposal of an office HE—RBWAEFTERE 134,326 -
Proceeds from disposal of other items of k- \ﬁﬂfm% a3 K HIA B
property, plant and equipment FT15 77 2,644 1,977
Proceeds from disposal of investment H:i%&éf%ﬁﬁﬁﬁﬁ
properties 3,092 10,782
Acquisition of joint ventures st wNS) = (10,000)
Acquisition of an associate WeiE— F'aﬁﬁ?ﬁ%ﬂﬁj (11,538) (3,484)
Proceeds from sale of property interests FRNENBATLEMEER
through disposal of subsidiaries Fr1S 5018 95,629 200,111
Subscription of promissory notes R ECH = 17 (180,000) -
Decrease/(increase) in amount due from AERNRZ R (3En)
joint ventures 2,997 (88,805)
Decrease in amounts due from associates BN R 2 RFOR A (6,667) (85,692)
Increase in loan receivables FEWE FRIE N (88,083) (9,087)
Net cash flows (used in)/from investing WEEE (R, EEfr
activities RENEFHE (292,505) 547
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HHGEREERER

For the six months ended 30 September 2019

HZE20199F9 5308 1E/NEA

Six months ended
30 September
HZE9H30HIEAEA

2019 2018
20194 20184
(Unaudited) (Unaudited)
(REER) (REgER)
HK$'000 HK$'000
FET FAT
CASH FLOWS FROM FINANCING REMEZTDH2RERE
ACTIVITIES
Proceeds from exercise of share awards BB AR 7D SR ET BIFT 1T 2 AR 7
under share award scheme RENFT1S IR = 5,346
Repurchase of shares FEEI AR D (9.428) (1,809)
Advance from a non-controlling shareholder R 8 — & IEFEAX AR B 2 45k 16,613 -
New bank loans FIEGRITER 1,343,122 1,848,755
New trust receipt loans FiEEBIEER 184,632 44,392
Repayment of bank loans BERITENK (1,274,812) (1,818,286)
Repayment of trust receipt loans BEETREER (113,364) (44,392)
Payment of lease liabilities XNHEEaE (13,648) -
Capital element of hire purchase contract HESHLBEREHESNRZ
and finance lease rental payments =N ) = (5,855)
Interest element of hire purchase contract MEEALBREREEHNRZ
and finance lease rental payments A EE D = (257)
Other interest paid HAh 2T F & (50,228) (47,037)
Dividend paid EfRIRE (15,561) (20,425)
Decrease in restricted cash and IR IR & R 2K IR F ROR
pledged deposits 15,013 20,442
Net cash flows from/(used in) financing MEEEELS (TR
activities REMEFHE 82,339 (19,126)
NET DECREASE IN CASH AND ReRERSEEERARD
CASH EQUIVALENTS HEE (576,446) (341,092)
Cash and cash equivalents at HUNRe MRS EETAE
beginning of period 1,829,856 1,979,852
Effect of foreign exchange rate HNEETE R B BB F
changes, net (14,616) (24,606)
CASH AND CASH EQUIVALENTS HARRERERSEEER
AT END OF PERIOD 1,238,794 1,614,154

DMBEE
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FHRGEHEETRER

For the six months ended 30 September 2019
BZ=E20199 A30H 1L/~ EA

Six months ended
30 September
HZE9H30HIEAEA

2019 2018
2019 F 20184
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FET THET
ANALYSIS OF BALANCES OF CASHAND HREeRBRBESZEERSEHBIH
CASH EQUIVALENTS
Cash and bank balances other than IRE MIRIT4E
time deposits (FBIEE BTFR) 840,465 1,240,818
Time deposits TE BATF 3K 409,465 390,224
Less: Restricted cash and pledged deposits B ZREIE S R EIRFER (11,136) (16,888)
Cash and cash equivalents as stated in HHRGeHReRERMIMZ
the condensed consolidated statement RehHERSFEEE
of cash flows 1,238,794 1,614,154
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GRS P B I E R aE

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and HKAS 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial information
has been prepared on the historical cost basis, except for investment
properties and equity investments at fair value through profit or loss
which have been measured at fair value.

The accounting policies and methods of computation used in the
condensed consolidated interim financial information for the six
months ended 30 September 2019 are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2019, except for the
adoption of the following new and revised HKFRSs for the first time
for the current period’s condensed consolidated interim financial
information:
Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
Long-term Interests in Associates and
Joint Ventures
Uncertainty over Income Tax
Treatments

Amendments to HKAS 28

HK(IFRIC)-Int 23

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

Annual Improvements
2015-2017 Cycle

ARG EZE PSS PR HER IR
B EMRANER TN ZERERERTE R
FRGHMAGRMN 2B B EL
F KA R FIRE T AR

FTESTHE

HAREERZEREA TR FEER TR
B RARERR - EREMERZR
FEFABD CBRARER R FER

=
= °

REE2019F9A30H 1IE/~E B 2§
BRI S ERIRASH R X
ATE R EHREAEEEZE2019F3 A
BNALFERFYBRRTEAEE —
B MR AHIR BRSSP BB E
BE RN TR M ET BB
HAEERIBRA -

BREMBIREEL AFAFENIEH
FIFIEFT Y
BANBREER HE
£165%
BB GEHER| FEIEET - R
F1950ERT gHEE
BAGHER| REELNFGRAEE
2857 15R] RElZ REER
B (BRI BRE FEREES
REZET) TR
—RBE23%
2015FF2017F HAEFBHREER
ARz FENE  BIR BEUE
HEERE 115
HR gL
FNRHEES
SEPERIE 23572
5l

TS EZERERART 2019FPHRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Other than as explained below regarding the impact of HKFRS 16
Leases, Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures and HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments, the new and revised standards are not relevant to the
preparation of the Group’s condensed consolidated interim financial
information.

The nature and the impact of the changes are described below:

(@)  Adoption of HKFRS 16
HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases
under a single on-balance sheet model. Lessor accounting
under HKFRS 16 is substantially unchanged from HKAS 17.
Lessors will continue to classify leases as either operating or
finance leases using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases where
the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of
1 April 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initial adoption, if
any, as an adjustment to the opening balance of retained
earnings at 1 April 2019, and the comparative information for
the period beginning on 1 April 2019 and as at 31 March 2019
was not restated and continues to be reported under HKAS 17.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
SR EN= LR S R

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a)

Adoption of HKFRS 16 (Continued)

New definition of a lease

Under HKFRS 16, a contract is or contains a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. Control is
conveyed where the customer has both the right to obtain
substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC)-Int 4
were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis
of their standard-alone prices. A practical expedient is available
to a lessee, which the Group has adopted, not to separate non-
lease components and to account for the lease and the
associated non-lease components as a single lease component.

2 FESTEER®

(a)

R BE BT B HEERF 1657
(%)

HEMFEE
RIEEBMIEREENE 1657
e BBRBREME FE &
N A I A === o R El s
B HlzedARERBEH
E-WEFBRENRFERTHANE
EPEIRBABD LTS M E
EEBAHREENER X
TEEEGE o ANEBIRIEFH
BERTHERE L EEENE
BB ERB ST ER
F17THREEB (BB BRER
BEEE) -REFIFHN AR
EZAHNEAZER - BESRE
SHERFE 17 LTS (R
BHRERELZEY)-REBFIR
FEHBMNBHEEZAHALRTIA
BHFE Al BEAVB®RS
ERE 162 HETHRERBR
FE2019F 41 B8 2 BT 8
BEZAEL -

EREHERINA ORI
HZEHNEEHNFGHE  ARER
EEBIBRAGZA KR HIR
BErEESHENFHEERD
AFEAR AR TREIDA(MA
SECDEALTDE) - TR IFE
EMny Ly HE MR IFHES
DABRIERE—HERD
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a)

Adoption of HKFRS 16 (Continued)
As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of property,
machinery, vehicles and other equipment. As a lessee, the
Group previously classified leases as either finance leases or
operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership
of assets to the Group. Under HKFRS 16, the Group applies a
single approach to recognise and measure right-of-use assets
and lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a lease by
lease basis) and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-of-use
assets and lease liabilities for (i) leases of low-value assets; and
(i) leases, that at the commencement date, have a lease term
of 12 months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense on a
straight-line basis over the lease term.

Impacts on transition

Lease liabilities as at 1 April 2019 were recognised based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1 April 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in the
condensed consolidated statement of financial position
immediately before 1 April 2019. All these assets were assessed
for any impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the
condensed consolidated statement of financial position. This
includes the leasehold land of HK$25,215,000 and the lease
assets recognised previously under finance leases of
HK$23,406,000 that were reclassified from property, plant and
equipment.
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(a)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SR EN= LR S R

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a)

Adoption of HKFRS 16 (Continued)

As a lessee — Leases previously classified as operating leases
(Continued)

Impacts on transition (Continued)

For the leasehold land (that were held to earn rental income
and/or for capital appreciation) previously included in
investment properties and measured at fair value, the Group
has continued to include them as investment properties at
1 April 2019. They continue to be measured at fair value
applying HKAS 40.

The Group has used the following elective practical expedients
when applying HKFRS 16 at 1 April 2019:

—  Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of
initial application

— Used hindsight in determining the lease term where the

contract contains options to extend/terminate the lease

The impacts arising from the adoption of HKFRS 16 as at
1 April 2019 are as follows:

2 FESTEER®

(a)

BB B R ERE 165
()
IERRTBA — AR D WA EH
EOHE (&)

BELTE ()

HRERNGAREMELZAF
BT 2 E +#h (HELABER
SWAR,HEARRE)  AEE
MR2019F4 1B EEBEY A
BEME - HNEEEREES
FTERIEA0FIZ AT ETE o

AREBR2019F481HERS
B IREERE 165 EF A
UWTHEERZENAITET R

HREHEERERZARE
1218 A A LW FHE &
RHITHER R

— MANBEER/KILHEE

R - AR FRETH
EHR

R2019F4 A1 HEMBE B
MEERFI6HREL 2 FE
I

(Unaudited)
(REEEZ)
HK$'000
FAT
Assets BE
Decrease in property, plant and equipment MEE - RN RER D (48,621)
Increase in right-of-use assets = RS EE N 79,872
Increase in total assets BEETEEM 31,251
Liabilities =N
Increase in lease liabilities HEBGEL N 38,431
Decrease in hire purchase contract and finance MBSO REEHER N TR
lease payables (7,180)
Increase in total liabilities BB 31,251

TS EZERERART 2019FPHRE
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a)

Adoption of HKFRS 16 (Continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease, if
the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in
which the event or condition that triggers the payment occurs.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
SR EN= LR S R

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a)

Adoption of HKFRS 16 (Continued)

Summary of new accounting policies (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in future lease payments arising from change in an
index or rate, a change in the lease term, a change in the
in-substance fixed lease payments or a change in assessment to
purchase the underlying asset.

Amounts recognised in the condensed consolidated statement
of financial position and profit or loss

The carrying amounts of the Group's right-of-use assets and
lease liabilities, and the movements during the period are as
follow:

2 FESTEER®

(a)

Right-of-use assets

RNEEM B mEEF165%
(&)

R BRZE ()

HEBE (&)

Rt ERENFRRER - KW
EAENNERL TR ZHEE - B
AEBNHERSA B BERIERE
fERRFI R E - RFAH A HIE
HMERESHEIBMRER T HE
MR BRI AELN
MERK - Boh - fifF £
B2k - RIEBEH X2 E) 5| R
ARBEENKES ANERE
P BETHEBEENTEDLBE
BEHBAEENTGHES  AEE
BENFHESKENTE -

R AR & MBS R e B an
RN E

AEBEREEENHEARD
FREEARNANEEOESHINT -

EREEE

Leasehold Plant and Motor Investment Lease

land Office  machinery vehicles  Sub-total  properties liabilities

HELH WAE BERRE RE Mt RENE  HESE

(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REEER) (REBER) (REER) (REER) (REER) (REER)  (REER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL THEL THET TiEx TEx TiEx TEL

As at 1 April 2019 201964 A1H 25,215 31,251 22,121 1,285 79,872 125,017 38,431

Additions "E - 14,963 - - 14,963 - 32,277

Depreciation charge FEXH 1,110) (9,331) (1,507) (159) (12,107) - -

Disposal HE (7,354) - - - (7,354) - -
Transfer to property, plant  EEZ9% - 2

and equipment B - - (11,398) - (11,398) - -

Transfer from investment 43R A L8 A

properties 125,017 - - - 125,017 (125,017) -

Interest expense HERX - - - - - - 664

Payments N - - - - - - (13,759)

Exchange realignment R - - - - - - (5)

Asat30 September 2019 #2019 94308 141,768 36,883 9216 1126 188993 - 57,608
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b)

Amendments to HKAS 28 clarify that the scope exclusion of
HKFRS 9 only includes interests in an associate or joint venture
to which the equity method is applied and does not include
long-term interests that in substance form part of the net
investment in the associate or joint venture, to which the equity
method has not been applied. Therefore, an entity applies
HKFRS 9, rather than HKAS 28, including the impairment
requirements under HKFRS 9, in accounting for such long-term
interests. HKAS 28 is then applied to the net investment, which
includes the long-term interests, only in the context of
recognising losses of an associate or joint venture and
impairment of the net investment in the associate or joint
venture. The Group assessed its business model for its long-
term interests in associates and joint ventures upon adoption of
the amendments on 1 April 2019 and concluded that the long-
term interests in associates and joint ventures continue to be
measured at amortised cost in accordance with HKFRS 9.
Accordingly, the amendments did not have any impact on the
Group's condensed consolidated interim financial information.

HK(IFRIC)-Int 23 addresses the accounting for income taxes
(current and deferred) when tax treatments involve uncertainty
that affects the application of HKAS 12 (often referred to as
“uncertain tax positions”). The interpretation does not apply to
taxes or levies outside the scope of HKAS 12, nor does it
specifically include requirements relating to interest and
penalties associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an entity
considers uncertain tax treatments separately; (ii) the
assumptions an entity makes about the examination of tax
treatments by taxation authorities; (iii) how an entity
determines taxable profits or tax losses, tax bases, unused tax
losses, unused tax credits and tax rates; and (iv) how an entity
considers changes in facts and circumstances. Upon adoption
of the interpretation, the Group considered whether it has any
uncertain tax positions arising from the transfer pricing on its
intergroup sales. Based on the Group’s tax compliance and
transfer pricing study, the Group determined that it is probable
that its transfer pricing policy will be accepted by the tax
authorities. Accordingly, the interpretation did not have any
significant impact on the Group’s condensed consolidated
interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SR EN= LR S R

OPERATING SEGMENT INFORMATION

For management purposes, the Group's operating businesses are
structured and managed separately according to the nature of their
operations and the products and services they provide. Each of the
Group's operating segments represents a strategic business unit that
offers products and services which are subject to risks and returns
that are different from those of the other operating segments.

The chief operating decision maker of the Group has been identified
as the executive directors of the Company and certain senior
management (collectively referred to as the “CODM"). For the
purpose of performance assessment and resource allocation by the
CODM, the Group's business activities are categorised under the
following four reportable operating segments:

3

AEEME  ARENEEEHHIRE
BEEE R TR E m M BRFS P AR A
RER - ARBEETHELD B RIR
HEMMREH R EBREL - SE®
AAR TS PR LB Ko B 3R R Eo A 48

REE 2 EREBRRERARAIIT
E=RETaREEBE(MBRIEE
BERRE )  pEBLERRENG
RAMDEERME - AEBEZ BT
BOBERATIOEN 2FHEE D

e Construction services — provision of construction and o BERFE — RBHIARIRE-
consultancy services in areas BLRE - A
of civil engineering, electrical REFREEFE
and mechanical engineering, 2 IR REHAR
foundation and building 7

construction

° Property development — development and sale of

s YMEBERE — BRRLEME

and assets leasing properties, and leasing of BEME rEEEE
assets
e Professional services — provision of security and e HERYK — RBRHRLERIE
facility management solutions BIEBRTR
e Non-franchised —  provision of non-franchised FEE — RftFEELE LT
bus services bus services B+ RS PR 755
Segment revenue and results DI EE

Segment results represent the gross profit generated from each
segment, net of selling expenses and administrative expenses directly
attributable to each segment without allocation of corporate
expenses, interest income and finance costs. This is the measure
reported to the CODM for the purposes of resource allocation and
performance assessment.

N

DEREEEDEAEEZEN - &4
RE DB EREIG 2 HEFRX RITHA
X MAEAREEEFRX - FSWAR
BENA - L BAEREERRENE
B R RRFZERE ZAERE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

3 OPERATING SEGMENT INFORMATION 3 REITHER @

36

(Continued)
Segment revenue and results (Continued) Db E R FEE (2
The following is an analysis of the Group’s revenue and results by REERAZ2ME LD HE D 2 Wam K
reportable operating segment: EESTWT -
For the six months ended 30 September 2019 BZE2019F9A30HLLA<EA
Property Non-
development franchised
Construction ~ and assets Professional bus
services leasing services services Total
MEBRR Pt
BERK EEHE EERK B+ ot
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRER) (REER) (REE%) (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TR TR
Segment revenue (note 4): 2 (HE4) :
Sales to external customers RNBEPHE 3,386,004 2,838 443,066 25,523 3,857,431
Intersegment sales HEEEE - - 10,485 220 10,705
3,386,004 2,838 453,551 25,743 3,868,136
Reconiliation: HEE
Elimination of intersegment sales DERIEE 7 i (10,705)
3,857,431
Segment results ABEE 36,630 (28,389) 25,404 6,080 39,725
Interest income e A 20,701
Gain on disposal of an office HE-BRLAEz W 109,479
Corporate and other unallocated expenses 1% & E fit Kk D BB 2 (23,026)
Finance costs BERAR (56,231)
Profit before tax BT AR 90,648
Income tax FfEH (13,357)
Profit for the period AEREF 77,291
Other segment information: Hi A HER :
Share of profit of a joint venture EiE—HAE AR 1,273 = = = 1,273
Share of profits and losses of associates EREE AR R REE 142 (1,255) - = (1,113)
Depreciation of property, plant and MmE - BERFEINE
equipment (16,257) (4,706) (3,936) (2,216) (27,115)
Depreciation of right-of-use assets FRAEEEZNE (8,244) (3,151) (561) (151) (12,107)
Gains on disposal of other items of property, HHE R - HERREER
plant and equipment, net W FE 1,095 - 59 17 1,171
Gain on disposal of an office DE—ARAEZNE
(unallocated asset) (ROBEE) - - - - 109,479

Asia Allied Infrastructure Holdings Limited 2019 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

3 OPERATING SEGMENT INFORMATION 3 RETHER )
(Continued)
Segment revenue and results (Continued) DEb S K EE )
For the six months ended 30 September 2018 HZE20189F9 A30H 1L/~ EA
Property
development
Construction and assets Professional
services leasing services Total
I EE
BER® BEME BERE B
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEZ) (REBEZ) (REBEZ)
HK$'000 HK$'000 HK$'000 HK$'000
AT AT Sy Sy
Segment revenue (note 4); 2 (HEEa) :
Sales to external customers ANPRFHE 2,847,394 4314 349,837 3,201,545
Intersegment sales DEEHEE 51,629 - 11,343 62,972
2,899,023 4314 361,180 3,264,517
Reconciliation: HIR -
Elimination of intersegment sales DEbEEE ZIEE (62,972)
3,201,545
Segment results PBEE 35,070 156,288 11,481 202,839
Interest income MEWA 13,370
Corporate and other unallocated rEREMRIBERX
expenses (37,757)
Finance costs BB (46,594)
Profit before tax B EHDR A 131,858
Income tax P (45,598)
Profit for the period AERE R 86,260
Other segment information: Hipas .
Share of profit of a joint venture [EE—EAENAEF 4,190 - - 4,190
Share of loss of an associate ElE—fEE e D REE - (158) - (158)
Depreciation of property, plant ME BERREZNE
and equipment (16,850) (3,975) (1,860) (22,685)
Fair value loss of investment REMEZ NHEBRFE
properties, net - (158) - (158)
Gains on disposal of items of HENE  BBERRE
property, plant and equipment, net  JBE 7 WHFE 689 - 15 704
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

3 OPERATING SEGMENT INFORMATION

(Continued)

Segment assets and liabilities
Segment assets and liabilities information is not disclosed as they are
not regularly reviewed by the CODM.

Information about major customers

A summary of revenue earned from an external customer (six months
ended 30 September 2018: two external customers) which
individually contributed more than 10% of the Group’s revenue for
each of the periods ended 30 September 2019 and 2018 is set out

KREDEER 2

THEERAE
MREBREREE WIFERENDH
BEREME  WABENTIERE -

EBETERFFZ2EH

REE2019F K 2018F9 A30H I &
HEREAASEEBER KBS E
10% A ER—RINBEF (B ZE20184F
9A30REAEA  MBINBEL)H

below: WasHE2EHINNT -
Six months ended
30 September
BZE9H30HLAEA
2019 2018
20195 20184
(Unaudited)  (Unaudited)
(RRER) (REER)
HK$'000 HK$'000
THET FAT
Customer A: ZPA
Contribution to construction services segment & A ZE AR 7% 5 &0 2,031,875 1,882,435
Contribution to professional services segment B R H 2 IR % 5 &0 195,384 88,840

2,227,259 1,971,275

Customer B: =FB:
Contribution to construction services segment B EZ IR 50
Contribution to professional services segment B E 2 iR 755 56

N/ATREH * 319,088
N/ATBH * 1,493

N/ATREH * 320,581

* The corresponding revenue of this customer is not disclosed as it did not
contribute more than 10% of the Group's total revenue for the period ended
30 September 2019.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

4 REVENUE 4 EXEH
An analysis of the Group's revenue is as follows: REBEZ EEHESTWT -
Six months ended
30 September
BZE9H30HLAEA
2019 2018
20195 20184

(Unaudited) (Unaudited)
(REEZR) CREER)

HK$'000 HK$'000
FET T
Revenue e
Construction work income BETRRIA 3,372,962 2,835,363
Construction-related consultancy service RS RS A
income 13,042 12,031
Sales of properties HEME = 2,141
Gross rental income from assets leasing EEHE HeWABE 2,838 2,173
Security and facility management solutions 1R %2 N 5% i FE R R 7 B ARAS U
service income 443,066 349,837
Non-franchised bus services income JEHELELREWA 25,523 -

3,857,431 3,201,545
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

REVENUE (Continued)

4 EHEFHw)

Note: Mz
Disaggregated revenue information EEBOORER
For the six months ended 30 September 2019 BE2019F9A308LXEA
Property Non-
development franchised
Construction and assets  Professional bus
services leasing services services Total
MERR Fge
BERB REERE BXRB B R wm
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET
Type of goods or services ERSREER
Construction work BETRE 3,372,962 - - - 3,372,962
Rendering of construction-related REREEREARS
consultancy services 13,042 - - - 13,042
Rendering of security and facility RERE RRGERRRT RS
management solutions services - - 443,066 - 443,066
Non-franchised bus services FEEELRE - - - 25,523 25,523
Total revenue from contracts with customers REEPANZ W= EE 3,386,004 - 443,066 25,523 3,854,593
Revenue from another source REEMRIR 2 W
— Gross rental income —HelALE - 2,838 - - 2,838
Total revenue etk 3,386,004 2,838 443,066 25,523 3,857,431
Geographical markets HETHH
Hong Kong B 3,371,407 - 443,066 25,523 3,839,996
Other jurisdictions HiMA AR 14,597 - - - 14,597
Total revenue from contracts with customers KERPAKNZ NG LE 3,386,004 - 443,066 25,523 3,854,593
Revenue from another source REEMRIR 2 e
— Gross rental income —HEWAEE - 2,838 - = 2,838
Total revenue gt 3,386,004 2,838 443,066 25,523 3,857,431
Timing of revenue recognition BEBAZEE
Services transferred over time bR R RS 3,386,004 - 443,066 25,523 3,854,593
Total revenue from contracts with customers REBPAK WnEHE 3,386,004 - 443,066 25,523 3,854,593
Revenue from another source REEMRR 2 Yz
— Gross rental income —fshALE - 2,838 - - 2,838
Total revenue et 3,386,004 2,838 443,066 25,523 3,857,431
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

REVENUE (Continued)

EE )

Note: (Continued) st (&)
Disaggregated revenue information (Continued) EEBECORER (&
For the six months ended 30 September 2018 HZE=2018F 9 A30H1EAEA
Property
Construction  development and Professional
services assets leasing services Total
MEEE
RERY REEME EER Gt
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (CRiEE%) (REEE%)
HK$'000 HK$'000 HK$'000 HK$'000
FAT FHT FHIT FAT
Type of goods or services ERRREER
Construction work HETR 2,835,363 - - 2,835,363
Rendering of construction-related REREEEG ARG
consultancy services 12,031 - - 12,031
Sale of properties HEME - 2,141 - 2,141
Rendering of security and facility RIRE Rt B IR AR A 7 IR
management solutions services - - 349,837 349,837
Total revenue from contracts with customers REEFEHZWmEE 2,847,394 2,141 349,837 3,199,372
Revenue from another source RE H i HOR 2 ez
— Gross rental income — ek ALE - 2,173 - 2,173
Total revenue Wit s 2,847,394 4,314 349,837 3,201,545
Geographical markets &%
Hong Kong B 2,799,147 - 349,837 3,148,984
Macau Pl 35,933 - - 35,933
Mainland China FE A - 2,141 - 2,141
Other jurisdictions Hi R xR 12,314 - - 12,314
Total revenue from contracts with customers REEFEHNZMHESR 2,847,394 2,141 349,837 3,199,372
Revenue from another source KB EANOR 2 Wz
— Gross rental income — ek ABE - 2,173 - 2,173
Total revenue eatits] 2,847,394 4,314 349,837 3,201,545
Timing of revenue recognition TR 2 B
Goods transferred at a point in time RERSER S M - 2,141 - 2,141
Services transferred over time Fa s R 82 R % 2,847,394 - 349,837 3,197,231
Total revenue from contracts with customers RAREADNz WesiasE 2,847,394 2,141 349,837 3,199,372
Revenue from another source REH R 2 Yz
— Gross rental income —HehALE - 2,173 - 2,173
Total revenue WzssasE 2,847,394 4,314 349,837 3,201,545
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S P I B IS B R B R

5 OTHER INCOME AND GAINS, NET 5 Hb ARz FEE
Six months ended
30 September
BZE9HA30HLA<EA
2019 2018
20194 2018 4F
(Unaudited) (Unaudited)
(REEZR) CREER)
HK$'000 HK$'000
FET T
Other income Higug A
Interest income T 2 U A 20,701 13,370
Guarantee income EHRBA 4,325 8,301
Management fee income EEBIWA 250 2,112
Sundry income HTEUA 13,403 2,824
38,679 26,607
Gains, net W e
Gain on sale of a property interest through BREERBARLE A
disposal of subsidiaries (note 21) R 2 s (i sE21) - 257,674
Gains on deregistration of subsidiaries, net BB M B A 52 W F 5 10 9
Gain on disposal of an office HE—BPHAE 2 WS 109,479 -
Gain on disposal of other items of property, HEHMYE  #ERREEBZ
plant and equipment, net e 558 1171 704
110,660 258,387
Other income and gains, net HA WA K K35 5 5 149,339 284,994
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

AR S P HI B I B R B R

6 FINANCE COSTS

6 mIEKA

An analysis of the Group's finance cost is as follows: REBEZBEKRSITIT :

Six months ended
30 September
BZ9HA30HLA<EA
2019 2018
20195 20184
(Unaudited) (Unaudited)
(RRER) (CREER)

HK$'000 HK$'000
FTER FAT
Interest on: ITEEZFE
Bank borrowings HRITEK 49,703 45,864
Lease liabilities HEBR 664 -
Hire purchase contract and finance BRSO LRARERNKIE
lease payables - 257
Guaranteed bonds BREH - 1,173
50,367 47,294
Imputed interest on interest-free loans from A —BM B A RIEERRERE A
a non-controlling equity holder of a subsidiary 7 ®EERHEEFR & - 2,035
Total interest expenses @R B 50,367 49,329
Amortisation of ancillary costs incurred in BRERTERLHEE BT
connection with the arrangement of XS 2 1 8
bank loans 7,157 8,222
Total finance costs HARLE PR 57,524 57,551
Less: Amount included in cost of W ETABRETIRRISK A 2 858
construction work services (1,293) (3,491)
Amount capitalised in properties BrERRBERPYE ST
under development = (7,466)
56,231 46,594
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S P I B IS B R B R

7 PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging:

7 BR¥BDZF

AREE 2 BRI ADG M EHIRR T 7158 -

Six months ended

30 September
BZ9HA30HLA<EA
2019 2018
20195 20184
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
THET FHET
Cost of construction work FEETEKAKN 3,216,486 2,706,305
Cost of construction-related consultancy B R LA A RS A
services provided 12,122 12,446
Cost of properties sold EEWERR = 3,555
Direct operating expenses (including repairs and W& 2 B ETEL 2 B
maintenance) arising on rental-earning assets  &2&H T (BIREENRE) 9,263 8,425
Cost of security and facility management EREREREEERMATR
solutions services provided AR 7% 2 B AR 395,590 318,525
Cost of non-franchised bus services provided ERBIFELEE TR Z KA 17,909 -
Depreciation of property, plant and equipment #1% - #2E MREZITE 27,115 22,685
Less: Amount included in cost of A ST AR TR A 2 #EE
construction work (15,123) (13,175)
11,992 9,510
Depreciation of right-of-use assets FHREEEZINE 12,107 -
Less: Amount included in cost of W FTABRZETRERAZEE
construction work (2,310) -
9,797 -
Share award expense A&7 2R 5 < = 1,381
Equity-settled share option expense AR A E 2 AR ER 1,761 4,192
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

8 INCOME TAX 8 FiEH
An analysis of the Group’s income tax is as follows: REEZAEHAITAT -
Six months ended
30 September
BZE9H30HLAEA
2019 2018
20195 20184

(Unaudited) (Unaudited)
(REEZR) CREER)

HK$'000 HK$'000
THET FHET
Current tax: BPEATIE -
Hong Kong B 31,767 45,459
Mainland China R A 3 273 10
Elsewhere Hibn gy 2,151 2,208
Over-provision in prior years: T FERERE
Hong Kong BE (8,128) -
Mainland China B A it - (149)
Elsewhere HAthin 5 (13,994) (42)
Deferred IEIE 1,288 (1,888)
Total tax expense for the period NEARRIE R X B 13,357 45,598
Note: Hong Kong profits tax has been provided at the rate of 16.5% (six months ended M BRENERDEARENERBELZ G
30 September 2018: 16.5%) on the estimated assessable profits arising in Hong FTHERR B FI A 16.5% (B =20184 9 A
Kong during the period. Taxes on profits assessable elsewhere have been 30 HIENMEA : 16.5%) sHiEkf - sE it
calculated at the rates of tax prevailing in the jurisdictions in which the Group [ ERRBE A B 2 BiE - TIRIEAC S
operates. BicEz AEER 2 IRITHERAHE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S P I B IS B R B R

9 DIVIDENDS 9 KRE
Six months ended
30 September
BZE9H30HLAEA
2019 2018
20195 2018 4F
(Unaudited)  (Unaudited)
(REEEZR) (CREER)
HK$'000 HK$'000
FET FAT
Final dividend recognised as distribution HINTER A DK Z 2019 F
during the period in respect of 2019 of REARR BB E @Ak 0.84 L
HK0.84 cent (2018: HK1.09 cents) (20184F : 1.097L)
per ordinary share 15,561 20,425
Interim dividend declared in respect of BEEREZE 201949 A30H
six months ended 30 September 2019 of LIEREA 2 R ERR B
HK1.20 cents (six months ended LA 120800 (B = 2018 4F
30 September 2018: HK1.26 cents) 9 A30HIEAMEAR  1.26781)
per ordinary share 22,160 23,479
37,721 43,904
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SR EN= LR S R

10 EARNINGS PER SHARE ATTRIBUTABLE 10 XATIRRESESRAER

TO SHAREHOLDERS OF THE COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the period attributable to shareholders of the Company
and the weighted average number of ordinary shares used in the
calculation is (i) the weighted average number of ordinary shares in
issue during the period; less (ii) the weighted average number of
ordinary shares held under the share award scheme of the Company
and treasury shares during the period.

The calculation of the diluted earnings per share amount for the
period ended 30 September 2019 is based on the profit for the
period attributable to shareholders of the Company, and the
weighted average number of ordinary shares used in the calculation
is the weighted average number of ordinary shares used in the basic
earnings per share calculation. The share options of the Company
outstanding during the period ended 30 September 2019 had no
diluting effect on the basic earnings per share amounts presented.

In respect of the diluted earnings per share amount for the period
ended 30 September 2018, the calculation of the diluted earnings
per share amount is based on the profit for the period attributable to
shareholders of the Company, and the weighted average number of
ordinary shares used in the calculation is the total of (i) the weighted
average number of ordinary shares used in the basic earnings per
share calculation; and (ii) the weighted average number of ordinary
shares assumed to have been awarded at no consideration on the
deemed exercise of all rights of shares held under the Company’s
share award scheme. The share options of the Company outstanding
during the period ended 30 September 2018 had no diluting effect
on the basic earnings per share amounts presented.

BREARNSEIREARBIRIRE
HAREENE  MAtEMAER
B8R () AR HITZ B R
B N4 I 80 R () A AR BEA L
AR SR Bl A 2 BB R B
DB IR F 2R -

HZE 201969 A30 8 1L HIfE 2 T
SERF S RETIIRIEAR A B IR R FE (L 2N Hf
BaHMFE - MErE A2 T ik
FHE AT ESRARBFIFTAN LR
fentE 198 i =2019F9 A30H
LEERR - MR ATE 2 B RN B AR
EXBFCEREETE -

B ZE 20189 A30H |- B = M
BERAMNETEMES  SREERFSHEE
AR REEGIBEEFFE - mardE
FTARZzEBRMETFHBEUNT 28
M)Vt ESREARFMANLER
MEFHE  RHBREETERAR
Al R ERENETEI T B 2 FTE R m
FIRKIESERERTERR 2 MEFH
H o HZE2018F9A308 LLHIM - &
KITFEZBRETEHEBREARNS
HHEERE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

10 EARNINGS PER SHARE ATTRIBUTABLE 10 XA TIRRELETREF

TO SHAREHOLDERS OF THE COMPANY (&)
(Continued)
The calculation of the basic and diluted earnings per share amounts BRERNREERFSEIBRBEUTEH
is based on the following data: BAtE
Earnings 2%
Six months ended
30 September
BE9H30HLEAMEA
2019 2018
2019 20184F

(Unaudited) (Unaudited)
(REEZR) (CREER)

HK$'000 HK$'000
FHET FAT
Profit for the period attributable to shareholders 75/ &) A% 52 f& 15 A AR 5 1) -
of the Company, used in the basic and AR ESRERNREERT
diluted earnings per share calculation 76,681 84,541
Number of shares B9 E R

Six months ended
30 September

HZEZ9H30HLILANEAR
2019 2018
20194 20184

(Unaudited) (Unaudited)
(REEZ) CREER)

Weighted average number of ordinary shares — ZNBAFE 2 2577 X @A HE 19 %8
in issue during the period less weighted BAHERER G ZEETEIEA
average number of ordinary shares held 2 EmE R R R B S
under the share award scheme and treasury - ARGTEEREARETR
shares during the period, used in the basic

earnings per share calculation 1,846,890,809 1,856,035,934
Effect of dilution of shares held under RERDERTEFE ZBRH 2

the share award scheme — weighted average — EFEF & — @R INEF &

number of ordinary shares - 3,728,264

Weighted average number of ordinary shares, @A IIE 9% - AREHE
used in the diluted earnings per share SREERF
calculation 1,846,890,809 1,859,764,198
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
B S P EE R

11 PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately HK$77,424,000
(six months ended 30 September 2018: HK$32,388,000) on property,
plant and equipment and disposed of property, plant and equipment
with a total net carrying amount of approximately HK$ 1,652,000 (six

months ended 30 September 2018: HK$1,273,000).

11 Y% - HERZE

RZARHAR - NEERYE - WSS RERE
& A #777,424,0007% JT( & £20184F
9A308 1k /<1 A : 32,388,000/ 7T )
M EERTFEL 1,652,000 70 (F
F2018F9A30H 1-7~EA : 1,273,000
ETC) HIIEE - MBS AR -

12 INVESTMENT PROPERTIES 12 REWZE

(Unaudited)
(REgER)
HK$'000
THIT
Carrying amount at 1 April 2019 201954 A1 BHIREE 166,173
Disposal e (3,092)
Transfer to property, plant and equipment FEEEE YR MRS N R (38,057)
Transfer to right-of-use assets EREFREEE (125,017)
Exchange realignment I 5 J8 B 7)
Carrying amount at 30 September 2019 201949 A 30 AW AREE -

13 PASSENGER SERVICE LICENCES 13 BEZEESR

During the period, the Group spent approximately HK$183,636,000
(six months ended 30 September 2018: Nil) on passenger service
licences, which with indefinite useful lives and are stated at cost less
any impairment losses. Passenger service licences of the Group are
regarded to have indefinite useful lives as there is no foreseeable limit
to the period over which these assets are expected to generate cash

flows for the Group.

RAEE - NEBERFEEEFERALY
183,636,000/ T (#=£2018F 9 H30H
WEREA | ZEREEERAE
FAEEER - N J BRSO A ) Rk (B S 18 7
F- - AEENTESEBWHRAAEGE
FRAIEAFE - JDARTERZEEEN
AASEEARSREN BRI &P TE
RERH -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
B S P M E R

14 TRADE RECEIVABLES

14 EFEWRFE

30 September 31 March

2019 2019

20195 20194

9H430H 3A31H

(Unaudited) (Audited)

(RBER) (Fe&E=%)

Notes HK$'000 HK$'000

L FTER FAT

Trade receivables Z Z W IR (@), (b) 1,155,460 983,990
Notes: FiEE -

Except for the rental income from the leasing of assets which are settled in
accordance with the terms of the relevant agreements, the Group generally
allows a credit period of not exceeding 60 days to its customers. Interim
applications for progress payments on construction contracts are normally
submitted on a monthly basis and are normally settled within one month.

Before accepting any new customer, the Group assesses the potential customer’s
credit quality and defines credit limits by customer. Limits and scoring attributed
to customers are reviewed periodically. The majority of the Group’s trade
receivables that are neither past due nor impaired relate to customers that have
good credit quality with reference to the respective settlement history.

The ageing analysis of the trade receivables as at the end of the reporting period,
based on the invoice date, is as follows:

(a)

BRREBHEBEGRGEEZAEEAERS
WAL REBE-REAERFRETER
60RZEEH - ARREANZTHER
NREBFE—RIZARZ RN —EARNGEE -

PEBERFEFA - AEESTEELE
EFNEEEEREEFRAEFERSE -
TP EAEOR LA EREN - RIF
HEREELE  AEBEARD L EBHR
BENESREFADEABRIFEEE
ENEPAR -

R|ERR  ERBEEAHZEFRUGK
HAFRIRAMFIFHAT

30 September 31 March

2019 2019

20194 20194

9H30H 3HA31H

(Unaudited) (Audited)

(REEER) (f&=%)

HK$'000 HK$’'000

FET FHT

Within 1 month —fEAR 900,352 788,550
1 to 2 months —Zm1EA 114,841 92,052
2 to 3 months ME=1EAH 38,969 33,362
Over 3 months ={EAANUE 101,298 70,026
1,155,460 983,990
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
B S P EE R

14 TRADE RECEIVABLES (continued)

Notes: (Continued)

(a)

(Continued)

Impairment

The Group applies the simplified approach to provide for expected credit losses
("ECLs") prescribed by HKFRS 9, which permits the use of the lifetime expected
loss provision for all trade receivables. The Group has assessed the impairment of
its trade receivables on an individual basis based on internal credit rating and
ageing of these balances which, in the opinion of the Directors, have no
significant increase in credit risk during the period. ECLs is estimated based on
historical observed default rates over the expected life of debtors and are adjusted
for forward-looking information that is available without undue cost or effort.
Considering the good credit history of debtors, no ECLs provision was made for
trade receivables as at 30 September 2019 and 31 March 2019.

Included in the trade receivables of the Group as at 30 September 2019 are
amounts of HK$64,174,000 (31 March 2019: HK$61,328,000) due from other
partners of joint operations.

15 CONTRACT ASSETS

14 EZRWFEE @)

MRE : ()

(@)

(#&)

WE

NEBEEREBUEHRE LERFEIFRATA
ERECHEREREESB(BHEER
BEDELEE  EFAMEE SRR
FEFERAFHEABERE  AREBIR
BN IS BT 4R S % 5 4 e ) BR 0 0 (0 B
B S RERBGRERERTIE MEERA
AEFEANEERBRIEBZL N - BHE
BEBHENEBAGTFHNGBEE
RIBENRGHE  UREFTBEIRAR
ZHATESHATEEERETRAR - =
BEIEBANRITEERS - BZE20194
9HA30H K2019F3A31H  WAHRES
FEMGRIEEL TBERE B IE R -

FFAREER 201949 A30 B E 5 FEIK
HREREEEH 2 HEMEEORER
64,174,000% 7T(20194 3 A 31 H : 61,328,000
BIT) °

15 BNEE

30 September 31 March
2019 2019
20195 20194
9H30H 3A31H
(Unaudited) (Audited)
(REEZ) (FeEZz)
Notes HK$’000 HK$'000
Bt F#ET FHBT
Unbilled revenue REZE W (a) 2,360,518 2,195,863
Retention receivables JE R [E & (b), (©) 588,314 557,046
2,948,832 2,752,909
Notes: 3T -

Unbilled revenue is initially recognised for revenue earned from the provision of
construction work as the receipt of consideration is conditional on successful
completion of construction. Upon completion of construction and acceptance by
the customer, the amounts recognised as unbilled revenue are reclassified to
trade receivables.

Retention receivables arise from the Group's construction work business and are
held by contract customers in order to provide the customers with assurance that
the Group will complete its obligation satisfactorily under the contracts, rather
than to provide financing to the customers. They are in general settled within a
period ranging from one year to three years after the completion of the
construction work, as stipulated in the construction contracts.

RERBEZ WS BRRHERETEMRR
ZW s E R EER BRI E UKD 5
BRTIE AR - RITRRTK RETFBRIK
% WRARAERBZIUHZSHEIRE
MO BERE SRR -

EHNEFPFHAZREREASDEEBARE
BZ2ETRER HBAREPRELE
BSRIES QMBI EE - MALIFER
EPRHRE - BIBZETRANMRE
RERETRRTENF—FE=FREN -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
B S P M E R

15

16

CONTRACT ASSETS (Continued)

Notes: (Continued)

(c) Included in retention receivables of the Group as at 30 September 2019 are
amounts of HK$3,091,000 (31 March 2019: HK$4,094,000) due from other
partners of operations.

(d) The Group applies the simplified approach to provide for ECLs prescribed by
HKFRS 9, which permits the use of the lifetime expected loss provisions, for all
contract assets. The Group has assessed the impairment of its contract assets on
an individual basis based on the internal credit rating and ageing of these
balances which, in the opinion of the Directors, had no significant increase in
credit risk during the period. ECLs is estimated based on historical observed
default rates over the expected life of debtors and are adjusted for forward-
looking information that is available without undue cost or effort. Considering
the good credit history of debtors, no ECLs provision was made for contract
assets as at 30 September 2019 and 31 March 2019.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Included in prepayments, deposits and other receivables as at
30 September 2019 and 31 March 2019 was an investment deposit
and partial consideration of HK$148 million in total (before an
impairment loss made) paid in connection with the acquisition of the
entire issued share capital of CCCC Development Limited (the
“Target Company”).

On 4 November 2015, the Group entered into a sale and purchase
agreement (the “Original Agreement”) with China Chengjian
Investment Limited (the “Vendor”), pursuant to which the Group
conditionally agreed to acquire and the Vendor conditionally agreed
to sell the entire issued share capital of the Target Company at a cash
consideration of HK$660 million (the “Acquisition”). At the material
time, the Target Company held 50% equity interest in each of two
PRC construction companies, namely FiEZE N TIEBEBERE A
Al ("CCCC Fourth”) and RWEE+ =T REBHAFR A7 ("CCCC
Thirteenth”). The Target Company and the two construction
companies were principally engaged in municipal construction,
building construction, and construction of build-transfer, build-
operate-transfer, public-private partnership projects, property
development and investment in the PRC. An investment deposit and
partial consideration (collectively, the “Deposit”) of HK$198 million
in total was paid to the Vendor at the original completion date of the
Acquisition.

Asia Allied Infrastructure Holdings Limited 2019 Interim Report
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EHNEE

MRE : (#)

© FFAAREER 201949 A 30 AR EUKRE
CHERAEEEB 2 HEMBHENRIER
3,091,000 7T (20194F 3 A 31 B : 4,094,000
IT) °

d AEEREREBVBHRELEREIRAA
ERB AR BERESBEELBE
Mk BMAEANEEFB2HBEHEE
BiE - AEHEREANTEETRAREZS
HEHRRIREREER & N EERERT T -
MEERALTHEANEERRIL EEEIL
e EHEEBBNERNEK ARG FEH
MM BTERMEENEREE.
S 4 4B % B AN s % ) BV R 1S Y Al BE
MHERETTHE - EBAEBANRITE
B8 #HZE201949H30H &20194
3A31H UAREGHNEEFLEREE
BB -

ANMIE RERHEME
W R IR

201949 A30H & 20193 A31H
WIBNFIE - Ze REMERFIERTE
RWERERTERARAB(BEA
Az 2 MEBITRAMZ HHRER
R EH R IBA $£ 148,000,000 7T (72
{EL BB ESIERT) ©

MR2015F 11 A48 » A5 B 8 B
BREBRARIIEARADIIL—HE
Etr ((RipEl) @ Bitt - ZEBHK
HREKE MEABKRGERELNESR
ZRElzEHEETRA BReRE
/660,000,000 L ([WEEE]) - &
B BREZARFEMETRREEAR
ARATHEENIRESEEERAR
(MR EENTIRR]) RFPHES+=
ITERBERRRA(FHES =12
BH&BZ50%E - BIZARA MiZ
MERERAETERAPERETHE
fBFEE DUASE — B
B RE B RILAZEEE
B MEBERIGE - KBRS RN
RE (HB A [1E<S]) $£51 198,000,000
BITE R EE B TE 2 R R e H i 1+
FEH -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SR EN= LR S R

16 PREPAYMENTS, DEPOSITS AND OTHER 16 FESFIE - HERHME

RECEIVABLES (Continued)

The Acquisition was rescinded on 31 March 2017 pursuant to a
supplemental agreement (the “Supplemental Agreement”) which
was entered into between the Group and the Vendor on 25 August
2016, the Vendor shall refund the Deposit to the Group and the
Group was entitled to take steps to protect its interest, including
selling the shares of the Target Company in part or in whole to a
third party and claiming any shortfall, loss or damages directly against
the Vendor and its shareholder (as guarantor in the Acquisition)
should the Vendor fail to fulfil its obligations to repay the Deposit to
the Group. Further details of the Supplemental Agreement are set
out in the Company’s announcement and circular dated 25 August
2016 and 30 September 2016, respectively. The Supplemental
Agreement was approved at the Company’s special general meeting
held on 31 October 2016.

The Group was able to recoup HK$50 million as part of the refund of
the Deposit, but the larger portion of the Deposit, being HK$148
million (the "Qutstanding Amount”), remained unpaid as at
31 March 2019, despite the Group's repeated efforts to pursue the
Vendor for refund.

The Group commenced legal proceedings on 16 May 2017 at the
High Court of Hong Kong against the Vendor and its shareholder for
breach of the Original Agreement and the Supplemental Agreement
(including the Vendor’s failure to repay the Outstanding Amount to
the Group), as disclosed in the Company’s announcement dated
16 May 2017.

For the purpose of recouping the Outstanding Amount, the Group
entered into a series of agreements (the “Series of Agreements”)
with the Vendor, its fellow subsidiary and affiliated companies and
other parties on 26 June 2017, in respect of a disposal of a joint
venture entity, namely Dingway Investment Limited (“Dingway”),
which, through its subsidiaries, held certain parcels of land in the
USA. The sale of the joint venture entity did not materialise and
therefore the Group initiated the legal proceedings against the
Vendor and various parties for breach of the Series of Agreements. In
April 2019, the Group obtained from the High Court of Hong Kong
an order as the final judgement against the Vendor in the sum of
HK$148 million (which is equivalent to the Outstanding Amount), as
disclosed in the Company’s announcement dated 20 June 2019.
However, the Group has not yet been able to enforce such order and
recoup any part of the Outstanding Amount.

I-IQITAIE(%

BIEAREBEEEHR2016F8 A25H
Frilz—hfnHz((Frpsl) W
ﬁ§$ﬁﬁvm7$3ﬂ31akﬁﬁﬁ =
ML@&%%K%I UREE R &R
TERAEREERSNESRE -
$%lﬁ%ﬁmﬁwu% Higz 8
E B IR ARRED i%ﬂhfﬁ%%
F=hH WEEREIREBRRE(ES
WEEEMNERA) REERESE - B
KB - BEMTHRAE —TFHS
DRIEHARAN AT BE 201668 H25H
B A& K%2016F9 A30H Y i (K -
HWRMHERLQRN2016F 10831 H
BT REFRAS FOEIE -

7K £ [8] & Uk [ 50,000,000 7 T 1E A& 1%
S ZBHRK - BEAEBCIELZH
BAHEEFBFER  HRe 28R
7 (BN148,000,0007& ) ([ REELE])
201963 A31 BINAK AR TLAS A »

A A F B B A2017F5 73 16H
CREEE AEEEN2017F
S5A16HEBRNEESESERAE L X

HERRRFAARFDR - ADBREER
E%-&ﬁ%%m BREET RERAK

BEEEREESH) -

BB REZELENS  A£EEER
2017566 A26HEE; - ERRWE
NR B E AR REAMRT ORI — &
s ((ZE RS mE]) -  RABEH
E—RHALEE(REREERAR
([RE])  ZRREAEMBAREE
BIRsEE THIR) BN HEEHEEE

BRARERE  WAKEDRE RS
RN REERZER HERERAAR
SRR o BN AR R H HI A2019F 6 A
208 2 AEFTHEE - R2019F4 8 -
AEBEEEEERSARIEHREE
RzmES ZmSIHTHESEE
148,000,000 T(HER KEE 2
B)oAm AEEHKRETEZSD
2 IR B KREE S 2 A3

e

Al

M
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

16

17

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

On 19 June 2019, for the purpose of recovering the Outstanding
Amount, the Group entered into two conditional sale and purchase
agreements (the “Sale Agreement(s)”) with an independent third
party, Hua Bao Xing International Limited (“Hua Bao Xing”). The
entering into of the Sale Agreements was announced by the
Company on 20 June 2019. In one of the Sale Agreements, the
Group agreed to sell to Hua Bao Xing the shares of a subsidiary of
the Company which holds the equity interest in CCCC Thirteenth for
a total consideration of HK$74 million. Hua Bao Xing has already
paid a deposit of RMB10 million under such Sale Agreement.

In the second Sale Agreement, the Group agreed to sell the shares of
the Target Company to Hua Bao Xing for a maximum consideration
of HK$74 million. If the Group is not able to procure the equity
interest in CCCC Fourth to be placed under a subsidiary of the Target
Company within two years from 19 June 2019, the consideration will
be reduced.

Management took into account (i) the Group’s previous actions taken
to recover the Outstanding Amount which included the entering into of
the Supplemental Agreement and the Series of Agreements; (i) the
outcome of such actions and the difficulties in implementing the
actions, which included the breaches of such agreements by the Vendor
and the other relevant parties; (iii) the legal proceedings commenced by
the Group against the Vendor and other related persons and the
difficulties in enforcing the Court judgements against the Vendor and
those persons to recover the Outstanding Amount; and (iv) the Sale
Agreements and the possible reduction in consideration in the second
Sale Agreement as mentioned above and the costs incurred in the
above-mentioned actions and agreements. The Directors are of the
view that a total of HK$54.8 million out of the Outstanding Amount is
not expected to be recoverable and hence an impairment loss against
this amount was recognised in profit or loss during the year ended 31
March 2019. No impairment was provided on the investment deposit
and partial consideration for the six months ended 30 September 2019.

PROMISSORY NOTES

On 9 May 2019, the Group subscribed promissory notes with a
principal amount of HK$180 million, which are unsecured, carry
interest of 5% per annum with arrangement fee for a term of 364
days, extendable until 10 May 2021, from an independent third
party. Further details of the promissory notes are set out in the
Company’s announcement dated 9 May 2019.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

18 TRADE PAYABLES 18 EZE{TRE

30 September 31 March
2019 2019
2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(RRER) (R&EZ)
Notes HK$'000 HK$'000
{5 THET FET
Trade payables other than B 5N FRIA
retention payables (FERHREZBRIN) (a) 1,459,232 1,240,777
Retention payables FEf RE S (b) 596,509 599,415
2,055,741 1,840,192
Notes: (TR
(a) The Group’s trade payables (other than retention payables) are non-interest @ REE Y E 5 A SE (A RES BRI
bearing and are normally settled on 30-day terms. Bp S IR 30 REIEUEIE -
An ageing analysis of the Group's trade payables (other than retention payables) RISk - REE Y S 5 M 208 (R
as at the end of the reporting period, based on the invoice date, is as follows: RESKRIN AR ZE AL E Y
DIFIELAT
30 September 31 March
2019 2019
2019 F 20194
9A30H 3H31H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$’'000
FET FET
Within 1 month —fEAR 874,679 798,297
1 to 2 months — =/ 1E A 110,668 111,700
2 to 3 months ME={EA 162,747 59,626
Over 3 months ={EAANUE 311,138 271,154
1,459,232 1,240,777
(b) Retention payables held by the Group arose from the Group’s construction (o) AEBREEENRES NELAAEE

services business and are settled to subcontractors within a period ranging from
one year to three years after the completion of the contract work by the

ZEERBER  URESBIEAHLM
RE RO BBEXAERETRENF
—FEZFRNRASBEHEN -

subcontractors, as stipulated in the subcontracting contracts.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

19 BANK BORROWINGS 19 RITER
30 September 31 March
2019 2019
2019 % 20194
9H30H 3H31H
(Unaudited) (Audited)
(REEEZR) (f&&:%)
Notes HK$'000 HK$'000
B aE FET T

Bank borrowings comprise: RITERELE (@), (b)

Trust receipt loans, unsecured SrEIE E R - IR 71,268 -
Bank loans, secured IRITER - BIEE 347,815 313,314
Bank loans, unsecured IRITER « B 2,502,676 2,468,450

2,921,759 2,781,764

Less: Unamortised ancillary costs W RBRITERLHEELEZ
incurred in connection with RS ES B 1 AR
the arrangement of bank loans (21,511) (27,618)
Total bank borrowings RITERAETE 2,900,248 2,754,146
Analysed into: DT
Repayable on demand HREREER (0) 766,724 526,427
Within one year —FE R 728,140 532,155
In the second to fifth years, inclusive F_EAF(BIEEEMRS) 1,402,134 1,694,197
Beyond five years AFLE 3,250 1,367
Total bank borrowings IRITIE KA 2,900,248 2,754,146
Portion classified as current liabilities NEARBEaBZEY (1,494,864) (1,058,582)
Non-current portion IEREEL D 1,405,384 1,695,564
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
B S P EE R

19 BANK BORROWINGS (continued)

Notes:

(a)

Except for certain bank loans of approximately HK$9,037,000 (31 March 2019:
HK$5,338,000) which are denominated in Singapore dollars (“SG$"), the Group's
bank borrowings are denominated in HK$.

The trust receipt loans of the Group as at 30 September 2019 carried interest at
floating rates ranging from one-month HIBOR plus 1.5% to 1.7% (31 March
2019: Nil) per annum.

Except for the bank loan denominated in SG$ of approximately HK$5,067,000
(31 March 2019: HK$5,338,000) carrying interest at fixed rate of 2.93%
(31 March 2019: 2.43%), the bank loans of the Group denominated in HK$ and
SG$ carrying interest at floating rates ranging from one-month HIBOR plus
1.25% to 2.5% (31 March 2019: one-month HIBOR plus 1.25% to 2.5%) per
annum and at SIBOR plus 2% (31 March 2019: Nil) per annum, respectively.

The expected repayment dates of the Group’s bank borrowings that contain a
repayment on demand clause, with reference to schedules of repayments set out
in the term loan agreements, are as follows:

19 SRITER @)

M EE -

(a)

Fx#79,037,000% (2019434318
5,338,000/87T) 2 & THRITE KA I T
(T#mE ) sHEI - REEZRITER
HAATTEHE ©

ANEEN2019F9 A30 B 2 EE KB ER
RZEF R B - FFERNT— @A R
FEFENM 5% ZE1.7%(2019F3A318 ¢
) o

F495,067,0007 (201943 A31 8 : 5,338,000
P TT) LAFT DN T f (B 2 8747 B kK E e F
%&293% (201943 H31H : 2.43%):T 8 -
NEBEEAMIRITE R (ABTT RFTMEITET
B) DR FBFIR B - FFREHRIN T
—EABBRITRAERSMN1.25% £2.5%
(201943 A31H : — R BEBEITRZE
PFEN1.25% 5 2.5%) K H N iR1T R
PFEM2% (2019F3 A318 « ) »

SLEGHERGEMAERGHERE  AE
BB RAREREEGRIZRITERZE
HER A AT

30 September 31 March

2019 2019

2019 F 20194

9H30H 3H31H

(Unaudited) (Audited)

(REEER) (&%)

HK$'000 HK$'000

FET FAT

Within one year —FEPAR 607,465 523,626
In the second year F-F 12,514 2,801
In the third to fifth years, inclusive E=ZnF(BREEEMTF) 146,745 -
766,724 526,427
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

B AR S P I B IS B R B R

19 BANK BORROWINGS (continued)

Notes: (Continued)

(d) At the end of the reporting period, the following assets were pledged to secure

= = =% .
19 RITERK @
M : (48)

d) RWMEHK BEMATEE ERAE

banking facilities granted to the Group: BEERITRE R
30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
(Unaudited) (Audited)
(REER) (fs &%)
HK$'000 HK$'000
FET FAT
Property, plant and equipment LE =Y 46,292 8,749
Right-of-use assets FREEE 124,271 -
Investment properties KEYE - 163,074
Bank deposits RITIFIK 5,202 19,831
175,765 191,654

At 30 September 2019, certain of the Group’s bank borrowings in the total
amount of HK$173,302,000 (31 March 2019: HK$5,338,000) were guaranteed
by the non-controlling equity holders of subsidiaries.

20199 A308 « ALE#AFE A 173,302,000
#7t(20194-3 A31H : 5338000/870) 2 & T
RITIERBEMBRRZIFERESZAEA
R -

20 SHARE CAPITAL 20 BRA

30 September 31 March
2019 2019
2019 F 20194
9H30H 3A31H
(Unaudited) (Audited)
(REBEZ) (&%)
HK$'000 HK$'000
TET FAT
Authorised: ETE
5,000,000,000 ordinary shares 5,000,000,000 i & EE
of HK$0.1 each 0.1 8L LRk 500,000 500,000
Issued and fully paid: BEITRER
1,852,735,847 (as at 31 March 2019: 1,852,735,847 1% (201943 A31H :
1,863,391,847) ordinary shares 1,863,391,847 %) & mE(E
of HK$0.1 each 0.1 8Tz EER 185,274 186,339
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

20 SHARE CAPITAL (continued) 20 BRA ()
A summary of the movements in the Company’s issued share capital REZE2019F9A30H IE/~@ A - A&
and share premium account during the six months ended N B BEITIRAS R AR5 5 (B B~ S Bh i
30 September 2019 is as follows: EYIN
Number of Share
ordinary Issued premium
shares in issue capital account Total
BT
TZEREE ERITRAE IR 17 i E R ok

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEEZX) (REEX)

HK$'000 HK$'000 HK$'000

FHIT FAT T

At 1 April 2019 R2019%4 818 1,863,391,847 186,339 773,174 959,513
Cancellation of repurchased 3T 44T B @1 AZ 1D

shares (note) (FfzE) (10,656,000) (1,065) (5,239) (6,304)

At 30 September 2019 M2019F9H30H 1,852,735,847 185,274 767,935 953,209
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

20 SHARE CAPITAL (continued)

Note:

During the period, the Company repurchased 15,746,000 (30 September 2018:
2,446,000) ordinary shares in total on the Stock Exchange at an aggregate
consideration of approximately HK$9,428,000 (30 September 2018:
HK$1,809,000) and 10,656,000 shares were subsequently cancelled before the
period end date. The premium of approximately HK$5,239,000 (31 March 2019:
HK$7,355,000) paid over the nominal value on the repurchases of these shares
was debited to the share premium account. The consideration paid on the
repurchase of 5,090,000 shares not yet cancelled as at 30 September 2019 was
debited to the treasury share. These 5,090,000 shares together with 962,000
shares repurchased by the Company subsequent to the end of report period in
October 2019 were cancelled by the Company in November 2019. The
repurchases were effected by the Directors with a view to benefiting the
shareholders as a whole by enhancing the Company’s net asset value and
earnings per share. Details of the repurchases are summarised as follows:

20 BRA ()

BAE - RAHIR - AQRIALHREL9,428,0007 T

Purchase price paid per share

(201849 A30H : 1,809,000/ Jt ) K B 22
FREERIA ££15,746,000% (201849 A 308 :
2,446,000 §% ) E3@A% 1M 10,656,000 B4 AL 1
HEBEREIAR B AT - BEZERMOEAT
¥ @ A E A 2 & B #95,239,00078 7T
(201943 A 318 : 7,355,000/ 7T ) & %
DEERF R - KR20194F9 A30H i &
#E#.25,090,000 A% B B A&7 FT 2 1+ 2 R (B
B R ETF AR R Bk o 5% 55 5,090,000 A% %
MERARABRRE AR ZER20195F
10 AfE[l 2 962,000 (&t tn - B 20194
1M AFH - EHBEHERET  §EERB
REARRBEFERSRAEFNRSBEE
BEE - BRFISHNT

Number of Aggregate

ordinary shares SRENBER consideration

Month of repurchases repurchased Highest Lowest paid
fBmE A4 ST ERHE &S RIE EENAE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBERK) (RBERK) (RBEK) (REERK)

HK$ HK$ HK$'000

BT BT FHET

June 2019 201946 A 392,000 0.60 0.59 232
July 2019 20194 7R 2,112,000 0.60 0.57 1,241
August 2019 2019484 10,626,000 0.62 0.56 6,292
September 2019 2019494 2,616,000 0.68 0.59 1,663
15,746,000 9,428

21 DISPOSAL OF SUBSIDIARIES

Sale of a property interest

The Group completed the sale of the following property development
and investment project through disposal of subsidiaries during the
period ended 30 September 2018:
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SR EN= LR S R

21 DISPOSAL OF SUBSIDIARIES (continued) 21 LEHRB AT @

Sale of a property interest (Continued)

On 19 June 2017 and 21 September 2018, the Group entered into a
provisional agreement for sale and purchase and a supplemental
agreement with, amongst others, an independent third party,
pursuant to which the Group disposed of 60% interest in a
residential development project (“T PLUS Project”) located at No. 2
Tsing Min Path, Tuen Mun, Hong Kong, together with the
outstanding shareholder’s loan owed to the Group, at a net cash
consideration attributable to the Group of HK$500,060,000. The
transfer of the ownership interest in the T PLUS Project was
completed on 26 September 2018.

An analysis of the assets and liabilities derecognised as a result of the
above disposal is as follows:

HE— B ERR &)

M20179F6 A19H KX20184F9AH218 -
AEBEHE(EPEE) —RBIE=FH
RN HhEREERER —HERTH
OB AEBRREMREBEMNE
B2 EEREBERE ([FEEE )
260% D BRXNAERZ K&
ERRER  AEEEREFRENES
500,060,000/ 7T - S E=EHE 2
AR EZDA2018F9 A26 H5ERK ©

MR L HEMIUEER EEHAE
DT :

Six months
ended
30 September
2018
BHZE20184F
9H30H
LE7SfE A
(Unaudited)
(REER)
Note HK$'000
Bt aE FAT
Net assets disposed of: HEEECFE:
Deferred tax assets ELEFIBEE 3,908
Properties under development BRAPME 741,301
Prepayments, deposits and other receivables FERFIR - 11E KA IR 6
Cash and bank balances e MRTTHEH 52
Other payables and accruals EL A BT FRIE IR JE AT SRIE (169,348)
Bank borrowings RITIER (323,065)
Non-controlling interest AR (17,849)
235,006
Expenses incurred for the disposal HERTEE 2 X 7,380
Gain on sale of a property interest through BRLEWBARLE —EYE
disposal of subsidiaries sz W 5 257,674
500,060
Satisfied by: ERE
Cash consideration HWERE 500,060
500,060
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

21 DISPOSAL OF SUBSIDIARIES (continued) 21 HEMBELAT @
Sale of a property interest (Continued) HE—BYERER &)
An analysis of the net inflow of cash and cash equivalents as a result AR LB EMEEANES MNERESS
of the above disposal is as follows: BEB 2R AFEITMAT
Six months
ended
30 September
2018
HZE 20184
9H30H
LERMEA
(Unaudited)
(REEER)
HK$’000
THET
Cash consideration BeNRE 500,060
Outstanding cash consideration BAEREZRERE (103,092)
Less: Sales deposits received for sale of a property Ji : & —IBEY g B EIRS
interest, net of utilisation for payments of HGRESAN I NERFAINEEER
construction costs and professional fees (189,425)
Cash and bank balances disposed of BEHRE2RE RIRTTEH (52)
Expenses incurred for the disposal HERTEE 2 X (7,380)
Net inflow of cash and cash equivalents in BBHENBARLE —BYE#EDS
respect of sale of a property interest through ReMEREESEER RAFHE
disposal of subsidiaries 200,111
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

22 COMMITMENTS 22 A
(a) Capital commitments (a) BAREIE

30 September 31 March
2019 2019
2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(REER) (FezE=%)
HK$'000 HK$'000
FET FHETT

Contracted, but not provided for: BERTHB R

Acquisition of items of property, plant and BEWE  WELFREEE
equipment and passenger service licences AR BB EEE 40,752 238,902
Acquisition of associates g2/ 107,920 11,538
Total capital commitments BARYEEER 148,672 250,440
(b) Property development commitments (b) MIEBRARE

30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
(Unaudited) (Audited)
(RBEZ) (F2E%)
HK$’000 HK$'000
FET FATT

Contracted, but not provided for: EEEEES
Residential developments FEHE 19,241 2,121
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B AR S P I B IS B R B R

condensed consolidated interim financial information:

(a) Corporate guarantees and performance

,TEE

m|

kv

23 CONTINGENT LIABILITIES 23 HAREE
At the end of the reporting period, the Group had the following REREERR - NEEAB AT H AR ESRA
contingent liabilities, which have not been provided for in the SETPEHMBERTIREEZSRE

() CHEHZ LA ERRE

bonds given KIRE
30 September 31 March
2019 2019
2019 20194F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (Fe&E=%)
HK$'000 HK$'000
FTER FAT
Indemnities issued to financial institutions Gt T 7/ ARIRERETREN
for performance bonds in respect of EERBE O BORE
construction and professional services A& BB Ve 2 B 1R
contracts undertaken by:
— subsidiaries — B AR 1,069,223 1,038,576
— joint operations — BB ER 113,255 113,255
— a joint venture ——HEERA 40,445 40,445
1,222,923 1,192,276
Guarantees issued to financial institutions  Ft—B& & A 7 R# 2 Q7
to secure credit facilities granted to ESREE “ﬂéﬁﬁﬁ%%ﬁl%%
a joint venture and associates (note (i) VB Z AR (PR Gi)) 1,210,530 1,210,530
Guarantees for property development MYEERIER ABEREER
projects given to banks which granted FEHEME 2 ATRE
facilities to purchasers of the Group's BE ZRITIRML 2 R
properties held for sale (note (iii) (B = Giii)) 61,678 65,660
2,495,131 2,468,466
In addition to the above, corporate guarantees were provided B ESCRratE SN - REE R E

by the Group to two parties to indemnify them any losses and
liabilities that they may incur in connection with certain
construction work of the Group in which the two parties have
involvement, however, the financial impact of the contingent
liabilities that may arise from these arrangements is not
disclosed as, in the opinion of the Directors, the estimate of

which is not practicable to do so.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
B S P EE R

23 CONTINGENT LIABILITIES (continued)

(a) Corporate guarantees and performance
bonds given (Continued)

Notes:

(i)

(ii)

(iii)

In the opinion of the Directors, the fair values of the financial guarantee
contracts of the Group are insignificant at initial recognition and the
Directors consider that the possibility of the default of the parties involved
is remote. Accordingly, no value has been recognised in the condensed
consolidated statement of financial position in respect of these financial
guarantee contracts.

At 30 September 2019, the banking facilities granted to a joint venture
and associates and guaranteed by the Group were utilised to the extent
of HK$463,340,000 (31 March 2019: HK$460,670,000). The other
shareholder of an associate provides to the Group a counter guarantee in
respect of the amount of banking facilities in excess of the Group's pro
rata share based on the Group's equity interest in an associate.

At 30 September 2019 and 31 March 2019, the Group provided
guarantees in respect of mortgage facilities granted by certain banks
relating to the mortgage loans arranged for certain purchasers of the
Group's properties.

Pursuant to the terms of the guarantees, in the event of default on
mortgage payments by these purchasers before the expiry of the
guarantees, the Group is responsible for repaying the outstanding
mortgage principals together with the accrued interest and penalties
owed by the defaulted purchasers to the banks, and the Group is entitled
to take over the legal title and possession of the related properties
through taking legal actions. The Group’s guarantee period starts from
the dates of grant of the relevant mortgage loans and discharges upon
the earlier of (i) the issuance of real estate ownership certificates to the
purchasers; and (i) the fully repayment of the relevant mortgage loans by
the purchasers.

The fair value of the guarantees is not significant and the Directors
consider that in the event of default on payments, the net realisable value
of the related properties can cover the repayment of the outstanding
mortgage principals together with the accrued interest and penalties and
therefore no provision has been made in the financial statements for the
guarantees.

23 HAREE®

(a) EfEHZAREREE
HRF (2

FiRE -

0] EERR ARBHBRERAOR
BRERFEZATFETBER B
EERRBMBTENZIEMEE
1K Eit - WERZETBERE
HNEREEMBIRRR NRERE
Be

(ii) M2019F9 A308 » AALEER
mmE—Ma 4R R K& R REEH
ZRITREE B ED A 463,340,000 7T
(201943 A 31 A : 460,670,000
TT) o —EEE A BH) H A AR 3h R
RN AR B A 2 E QR R
ATt E AL E AR5 2 RIT R
BeERAEERHE—BERER -

(i) 7201949 A30H }20196°37431H -
AEEFE TRITRAKEE T
EHERNZIBE R TP IR AR
IBEFIRMER -

RBERIER - WZZERNER
FHATERIRB AR AEEEAA
BEEE T RIRITHRE MRS
@R RETF B ARSI - fA
SEFEDBRIUEETHIAER
HEAMENEEE - REBEER
HERTHEBZBEREBHES
WMEREHFEMEMAEE &
(N ERZEEERBARBERZR
PR o

HZEERNATELIFER BE
ERAERERREROBERT -
TRRR YA ] BB FE R LAE R P
ERIRB A S IER R B IA K E
o B WERPEREAMZ
SRREDRE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

23 CONTINGENT LIABILITIES (continued)

(b) Litigations (b) =F=A

(i) In or about December 2013 and March 2014, a plaintiff
commenced two separate legal proceedings against a
subsidiary of the Company (the “Subsidiary”) and the
Company, respectively, alleging that the Subsidiary’s
termination of a proposed transaction in relation to the
sale of a commercial development of No. 8 Clear Water
Bay Road (the “Commercial Development”) and 49%
interest in the car park development at No. 8 Clear Water
Bay Road (collectively, the “Properties”) was wrongful
and in breach of a memorandum entered into between
the plaintiff and the Subsidiary in September 2013. The
plaintiff claimed against the Subsidiary and the Company
for the loss of capital appreciation of the Properties.

The above two cases were heard together before a judge
at the Court of First Instance in Hong Kong between
15 January 2019 and 31 January 2019 , between
19 August 2019 and 22 August 2019 and on 16 October
2019 and 17 October 2019. The Court of First Instance in
Hong Kong has completed hearing of factual evidence
and expert valuation evidence on 22 August 2019. The
Court has heard the parties’ closing submission on
17 October 2019 and judgement has been reserved.

As advised by the legal advisers to the Subsidiary and the
Company, respectively, having considered the facts and
submissions made in relation to the two cases, the
Subsidiary and the Company each has a reasonable
prospect in successfully defending the claim and,
therefore, no material adverse financial impact on the
Group is expected.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SR EN= LR S R

23 CONTINGENT LIABILITIES (continued)

(b) Litigations (Continued)

(i)  Besides, in or about April 2014, another plaintiff
commenced legal proceedings against the Subsidiary
alleging that the Subsidiary’s termination of a proposed
transaction in relation to the sale of the Commercial
Development was wrongful and sought damages from
the Subsidiary.

Both the plaintiff and the defendant have completed the
stages of disclosure, preparation of witness statements.
There was a pre-trial review on 3 September 2019. The
above case will be heard before a judge at the Court of
First Instance in Hong Kong between 10 December 2019
and 23 December 2019.

As advised by the legal adviser to the Subsidiary for this
case, based on the facts and the documents submitted by
the parties, the Subsidiary has a good chance of success
in defending the case and hence no material adverse
financial on the Group is expected.

24 RELATED PARTY DISCLOSURES

(@ In addition to the transactions detailed elsewhere in the
condensed consolidated interim financial information, the
Group entered into the following material transactions with
related parties during the period:

(i) b ohe FR2014F4 A Al
% B—RIREARZN B
RAERFERFD - BHZ
MEBARKIEBRAEEmE
BRZEZRIBTEE
WRZM B ARRERE -

R&EAREE AL TR
o EBEEARLE SR
E% o FRIEIZE R 20199 A
3SH#EfT FllEREEBER
2019412 A10BE 20194
12 A23BERBIRAERE
FUEE#ITERA ©

Rl A= WNCI A
REEMAEN RIZEHEE
ENETRERZXM %
Fi B AR st 2 PR BUE
= Bt BEAEHAS
EEKRERTHZ B
25

o

24 BEREE

(@) KRERAGRATRMBEEREME
DR Z R BN - AR B A
BAEEER A TERRS

Six months ended
30 September

HZE9H30HLAEA
2019 2018
2019 & 20184

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

HK$°000 HK$’000
FTHER FAETT

Associates: i A=NE I
Management fee income (note) ERBIA () = 1,605

Note: The transaction prices were determined by reference to the then
prevailing market rates.

M : XRSERHVSEERERZTHE
RERE °
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
GEZEN= LR S RS

24 RELATED PARTY DISCLOSURES (continued)

(b)  Outstanding balances and other transactions with related parties:

(i) Details of the trade receivable and contract assets
balances with other partners of joint operations at the
end of the reporting period are disclosed in notes 14(b)
and 15(c) to the condensed consolidated interim financial

information respectively.

(i)  Details of the guarantees provided by non-controlling
equity holders of subsidiaries in respect of certain bank
loans of the Group are set out in note 19(d) to the
condensed consolidated interim financial information.

(i) Details of the guarantees given by the Group for banking
facilities granted to a joint venture and associates are
disclosed in note 23(a)(ii) to the condensed consolidated

interim financial information.

(c)  Compensation of key management personnel of the Group

Key management personnel of the Group solely represents
directors of the Company. The emoluments of directors, the
Group’s key management personnel during the period were
HK$6,845,000 (six months ended 30 September 2018:

HK$7,491,000).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P EE R

25 FAIR VALUE AND FAIR VALUE 255 ERITAZAFERA

HIERARCHY OF FINANCIAL
INSTRUMENTS

The fair values of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets with standard terms and
conditions and traded on active liquid markets are determined
with reference to quoted market bid prices; and

o the fair values of other financial assets and financial liabilities
included in the Level 2 and Level 3 categories have been
determined in accordance with generally accepted pricing
models based on a discounted cash flow analysis, with the
most significant inputs being the discount rate that reflects the
credit risk of counterparties.

The Directors consider that the fair values of financial assets and
financial liabilities which are due to be received or settled within one
year approximate to their carrying amounts largely due to the short
term maturities of these instruments.

Fair value measurements recognised in the
condensed consolidated statement of financial
position

The following table provides an analysis of financial instruments that
are measured subsequent to initial recognition at fair value, grouped
into Levels 1 to 3 based on the degree to which the fair value is
observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities.

o Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e., as prices)
or indirectly (i.e., derived from prices).

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

FEER

TREEMERAE A HETHZ TS
FAETE

. SREGRREHRELNER
RETSPEEZ SRAEL A
FENSETSHREABER -

X

o HtemEENMEBAGBGIAS
—RRE=RIER) 2 A HETR
FEREREDMAEELZRRA
EERAEE EFREENH
ABEARRZXSHFEERR
FIREIR R o

EERR N—FRIBRERREEZ
THEEMERAGBZATERSE L
FREEMEE TEARLEFTAZHR
BSREH -

R G A BN R R
> AFEE

TREEEAERBUATEFEZS
BTASN  HiZBRATERES
B—E=f o

o E—RAFEFEDNREREE
KB ERERT ST ATRER R

o FIMAFEETIRS —ME
AZREI KAEEXAER
BEER(BER) HFEE(BIBER
THE)BRBABESE -

o EZMAFEEDIFALIFR
BABREMSEECGEIBERA
BB 2 BEESREZHETESE
tlj o

TS EZERERART 2019FPHRE

69



70

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B S P M E R

25

26

27

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
|NSTRUMENTS (Continued)

Fair value measurements recognised in the
condensed consolidated statement of financial
position (Continued)

30 September 2019
2019F9H30H

25 TRMIAZAFERAD
FEER

\\

RERES BRI RER
ZDVEFTE @

Level 1 Level 3

5% £

31 March 2019

20193 HA31H
Total Level 1 Level 3 Total
e £—& F=H k]

(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(RBE®R) (REBER) (REER) (BE%) (K& %) (fEE%)

HK$'000 HK$'000

HK$'000 HK$'000 HK$'000 HK$'000

TET TET TET FET AT FET
Equity investments at A F(EFT AR
fair value through ZRAGE
profit or loss 58 - 58 65 - 65
Debt instrument at BATERFABR
fair value through ZEBIA
profit or loss - 313,993 313,993 - 313,993 313,993
58 313,993 314,051 65 313,993 314,058

During the period, there were no transfers between Level 1 and Level
2 and no transfer into or out of Level 3.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform to
the current period’s presentation and disclosure.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The condensed consolidated interim financial information was
approved and authorised for issue by the Board on 26 November
2019.
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OTHER INFORMATION
Ht &

INTERIM DIVIDEND

The Board has declared an interim dividend of HK1.20 cents per share for
the six months ended 30 September 2019 (the “Interim Dividend”) (six
months ended 30 September 2018: HK1.26 cents), amounting to
approximately HK$22.2 million (six months ended 30 September 2018:
HK$23.5 million), to the Shareholders whose names appear on the register
of members of the Company on 20 December 2019. The Interim Dividend
will be paid on 7 January 2020.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the Interim Dividend,
the register of members of the Company will be closed during the
following period:

Latest time to lodge transfer documents for registration
KERD 1B X AEE R2 2 SRIB IR

Closure of register of members

TiEeEmekmnBrEcT &

In order to be eligible for the entitlement to the Interim Dividend, all
completed transfer documents accompanied by the relevant share
certificate(s) must be lodged with the Hong Kong Branch Share Registrar of
the Company, Tricor Secretaries Limited at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong not later than the latest time as stated
above for registration.

FHIRE

ZEEZRCOTIREZE 201999 A30H [E/<EA
ZRER B ER 12080 (TR HEARR B 1) (&
Z2018F 9 A30HENEA + 1.2678(L) (%
#922,200,0007% T (B = 20189 530 H 1
7~ME& A : 23,500,000 7T) F520194F 12 A
20 HBZHNAR BRI EAM 2R - FHEIAR
BER 202061 A7 BIRN »

TEMERDBEECFE

RETERETHREZER  RARHR
TOSREERERNBPERLFE

4:30 p.m. on Friday, 13 December 2019
201912 A 13 R (EHH) TF4K305

Monday, 16 December 2019 to
Friday, 20 December 2019
(both days inclusive)
2019F 12 16 B (EH—) =
201912 A208 (E#H)
(BIEEEMX)

REEERERETHRE - IAREZZB
FXHERBRBER - BNER Ll &K
REAZRARBARMNBLELRE BN RESE
WEBBBRLQR MU RBEERABR
1835k &M L5418 - AR B SR FE -
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OTHER INFORMATION
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 3 September 2012, the
Company has adopted the Share Option Scheme.

Purposes

The purposes of the Share Option Scheme provide the directors and
employees of, and technical, financial or corporate managerial advisers and
consultants to the Company and its subsidiaries with the opportunity to
acquire proprietary interests in the Company, which will encourage the
grantees of options to work towards enhancing the value of and for the
benefit of the Company and the Shareholders as a whole.

Eligible Participants

The eligible participants under the Share Option Scheme include (i) any full
time employee of the Company or of any subsidiary; (ii) directors (including
non-executive directors and independent non-executive directors) of the
Company or of any subsidiary; (iii) part time employees with weekly work
hours of 15 hours or above of the Company or of any subsidiary; and (iv)
advisors and consultants to the Company or to any subsidiary in the areas
of technical, financial or corporate managerial.

Scheme Mandate Limit

The total number of Shares which may be issued upon exercise of all the
share options to be granted under the Share Option Scheme and any other
share option scheme(s) of the Company must not exceed 10% of the total
number of Shares in issue as at the date of passing the ordinary resolution
of the refreshment of the scheme mandate limit under the Share Option
Scheme on 11 December 2017 (i.e. 187,553,384 Shares) (the “Refreshment”).
No share option has been granted by the Company since the Refreshment.

Furthermore, the Shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme(s) of the Company
must not exceed 30% of the total number of Shares in issue from time to
time. As at the date of this report, the Company had 29,140,000
outstanding share options granted and remaining unexercised under the
Share Option Scheme, representing approximately 1.58% of the issued
Shares.
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SHARE OPTION SCHEME (continued)

Maximum Entitlement

The total number of Shares issued and to be issued upon exercise of the
options granted to any eligible participant (including both exercised and
outstanding options) in any 12-month period must not exceed 1% of the
total number of Shares in issue without separate approval from the
Shareholders.

Option Period

The option period of a particular option is the period during which the
option can be exercised. Such period is notified by the Board to each
grantee at the time of making an offer. In any event, the option period
shall not expire later than 10 years from the date of grant.

Acceptance of Options

The grantee of options shall pay HK$1 in favour of the Company by way of
consideration for the grant of options within 30 days from the date of
offer.

Exercise Price

The exercise price of an option shall be determined by the Board in its
absolute discretion and shall be no less than the highest of: (i) the closing
price per share as quoted on the Stock Exchange on the date of grant; (ii)
the average closing price per share as quoted on the Stock Exchange for
the five business days immediately preceding the date of grant; and (iii) the
nominal value per share.

Life of the Share Option Scheme

Subject to early termination of the Share Option Scheme in accordance
with the terms thereof, the Share Option Scheme is valid and effective for
a period of 10 years commencing on 3 September 2012 (i.e. the adoption
date of the Share Option Scheme).

BREE e

AERER LR

REI12EARER - ZBETEA—LEE
RemE 7z ERE(BREITEREARTTE
BB ETREDETRETEITZR
A% MARESKRRAITIAE - TEE8
BRITRODEHZ1% -

BRETES

FrE BRI 2 T R T fe sk R R m] T 174
ZHE MzARhEERR RLBRER
M BAEARA - HEERBRT B
RITRBERZ B - MPERK L B R
10F 2% -

EmERE
PR {E 2 AR AER EMH B I 30 AR AE
DRI 1BTIERERT BRI ZAE -

1TEME
BEEZTEEHESREENEEE B
TRERTIHZERE : () BREOHREFES
B BB S PR SRV T AE (i) SRR D 10
R R B H AT T2 5 BB AT IRA
FHUTHE K (i) FEROHOEE -

SR B 2 E
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SHARE OPTION SCHEME (continued)

Movements of Share Options
Details of the share options granted and outstanding under the Share
Option Scheme during the period were as follows:

BRI
BRE BB

/i

4

4E)

ZBRMEA B TR AHE AN R R ER
TTRERBBEFBIT -

Number of share options
BREHE

Exercise Balance Lapsed Balance

Name or category price as at during asat

of grantees Date of grant (HKS)  Vesting date Exercise period 01/04/2019 the period 30/09/2019

R20195F R2019F

TR 4818 FHER 9H30H

BB ZRER RitAH (Br) HEAH fyid BEX %% H AT
Director:

£Z:

Mr. Pang Yat Ting, Dominic* 05/12/2017 1.02 05122018 05/12/2018-04/12/2021 900,000 - 900,000

[ 05/12/2019 05/12/2019-04/12/2021 900,000 - 900,000

05/12/2020 05/12/2020-04/12/2021 1,200,000 - 1,200,000

Mr. Xu Jianhua 05/12/2017 102 05122018 05/12/2018-04/12/2021 900,000 - 900,000

REERE 05/12/2019 05/12/2019-04/12/2021 900,000 - 900,000

05/12/2020 05/12/2020-04/12/2021 1,200,000 - 1,200,000

Mr. Shea Chun Lok, Quadrant 05/12/2017 1.02 05122018 05/12/2018-04/12/2021 900,000 - 900,000

RELEE 05/12/2019 05/12/2019-04/12/2021 900,000 - 900,000

05/12/2020 05/12/2020-04/12/2021 1,200,000 - 1,200,000

Madam Li Wai Hang, Christina* 05/12/2017 1.02 05122018 05/12/2018-04/12/2021 360,000 - 360,000

FERTL 05/12/2019 05/12/2019-04/12/2021 360,000 - 360,000

05/12/2020 05/12/2020-04/12/2021 480,000 - 480,000

Mr. Wu William Wai Leung 05/12/2017 102 05122018 05/12/2018-04/12/2021 180,000 - 180,000

HEREE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000

05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000

Mr. Lam Yau Fung, Curt 05/12/2017 1.02 05122018 05/12/2018-04/12/2021 180,000 - 180,000

WhEEE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000

05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000

Mr. Ho Gilbert Chi Hang 05/12/2017 1.02 05122018 05/12/2018-04/12/2021 180,000 - 180,000

mEELE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000

05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000

12,000,000 - 12,000,000
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SHARE OPTION SCHEME (continued)

BRESTE e

Movements of Share Options (Continued) BIREZESE &)
Number of share options
BREHE
Exercise Balance Lapsed Balance
Name or category price as at during as at
of grantees Date of grant (HKS)  Vesting date Exercise period 01/04/2019 the period 30/09/2019
R2019% R2019%
e 4818 THER 9A30A
ERAL RS RiAH (Bn) BEAH (L] e RAT P e RAT
Other employees:
EftER :
In aggregate 05122017 102 05122018 05/12/2018-04/12/2021 5,610,000 (468,000) 5,142,000
At 05/12/2019 05/12/2019-04/12/2021 5,610,000 (468,000) 5,142,000
05/12/2020 05/12/2020-04/12/2021 7,480,000 (624,000) 6,856,000
18,700,000 (1,560,000) 17,140,000
Total
= 30,700,000 (1,560,000) 29,140,000
Number of options exercisable at the end of the period
RASEERE A T BRES B 8,742,000
Weighted average exercise price (HK$ per share)
METHTEE(EL(ER) 102
* Mr. Pang Yat Ting, Dominic and Madam Li Wai Hang, Christina are also substantial and ~ * TEAENTERLLENARRBRZEERE

controlling shareholders of the Company, and Mr. Pang Yat Ting, Dominic, Madam Li
Wai Hang, Christina and Ir Dr. Pang Yat Bond, Derrick are associates of each other

(within the meanings as defined under the Listing Rules).

The closing price of the Shares immediately before the date of grant as

guoted on the Stock Exchange was HK$1.02 per share.

Saved as disclosed above, no share options were exercised or cancelled

during the period.

BRI - Mz —BEXE  TERLLRZ —HE
TIREFIEERBEA(RE ETRBAREZ

EE) -

P FE B AR LH B B A 10 Bk 32 P P R O M T

BASMK1.02/8TT

B ESCPTHLEEE SN - AN HAMRE OBR R B AR A

AT BTSN
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RESTRICTED SHARE AWARD SCHEME

The Board has adopted a Share Award Scheme, pursuant to which the
Company may grant to eligible participants restricted Shares, on 1 August
2017. A summary of the Share Award Scheme is set out as below:

Purposes

The purposes of the Share Award Scheme are to encourage and retain
selected participants (the “Selected Participant(s)”), including any eligible
person selected by the administration committee of the Share Award
Scheme in accordance with the terms of and entitled to receive a grant
under the Share Award Scheme, to work with the Company and to provide
incentive for them to achieve performance goals with a view to achieving
the objectives of increasing the value of the Company and aligning the
interests of Selected Participants directly to the Shareholders through
ownership of Shares.

Eligible Persons

The eligible persons under the Share Award Scheme include individuals
being a director (including executive and non-executive director), officer or
employee of the Company or its subsidiary.

Duration

Subject to any early termination of the Share Award Scheme and without
prejudicing the subsisting rights of any Selected Participant, the Share
Award Scheme shall be valid for the period of 10 years commencing on
1 August 2017 (i.e. the adoption date of the Share Award Scheme).

Maximum Limit

The maximum number of Shares administered under the Share Award
Scheme shall not reach 10% or more of the Company’s issued share
capital from time to time.

Movements of Restricted Shares

No restricted Shares were granted by the Company or vested during the
period.
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as

M2019F 9 A30H  AARIREZESHLEE
1B 352 IR TR F < Bt 2 52 8% -
FEERARNFBEBEITHABRARRKES
AAEEEE (FE R EFH RS HHIZE XV EB)
2R ARG RES 2 ER - HIREE
AESFRIAM AN T R THE ST

follows:

Number of Number of % of the
ordinary underlying Company'’s
shares held shares held issued
Name of Directors Capacity (long position) (long position) share capital
X L] EARAR
EERHA HERHHE BRITRA
EEpE E=27) (#R) (#8) Bk
Mr. Pang Yat Ting, Dominic Beneficial owner - 3,000,000 0.16%
¥ERE EREAA
Interests of controlled corporation 1,281,994,388 183,802,317 79.11%
XEEE R
Mr. Xu Jianhua Beneficial owner - 3,000,000 0.16%
hEELE EREAA
Ir Dr. Pang Yat Bond, Derrick Beneficial owner 7,326,000 - 0.39%
T BT TIZA EREEA
Mr. Shea Chun Lok, Quadrant Beneficial owner - 3,000,000 0.16%
REREE EREAA
Madam Li Wai Hang, Christina Beneficial owner 10,880,875 1,200,000 0.65%
FEHRL EREEA
Interests of controlled corporation 1,281,994,388 183,802,317 79.11%
REEE RS
Mr. Wu William Wai Leung Beneficial owner - 600,000 0.03%
HESEE EREBA
Mr. Lam Yau Fung, Curt Beneficial owner - 600,000 0.03%
WERSE ExEAA
Mr. Ho Gilbert Chi Hang Beneficial owner - 600,000 0.03%

ARELE

EalEEA

DB AERERARARF 2019FF RIS
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:

1. Details of the underlying shares of the Company held by the Directors are set out in the
above section headed “Share Option Scheme”.

2. GT Winners was owned as to 45% by Mr. Pang Yat Ting, Dominic and 45% by Madam
Li Wai Hang, Christina. By virtue of the SFO, each of them was deemed to be interested
in the ordinary shares/underlying shares of the Company in which GT Winners had
interest or was deemed to have interest. The details of such interests of GT Winners are
set out in the following section headed “Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares”.

Save as disclosed above, as at 30 September 2019, none of the Directors
and chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO).

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2019, the following Shareholders (other than Directors
or chief executive of the Company) were recorded in the register kept by
the Company under Section 336 of the SFO as being interested or deemed
to have interest in 5% or more of the issued share capital of the Company:

EERAZARARBRMDOFBEERR EX [BR
- A I

N

TEEERTEMLZ TSR AGT Winners
45% IR HE - RIBES REIEKA - HESEHR
RYEE GT Winners T A SR RIEEA EZ 2 AN
NEEBRLARBR D 2 # s o GT Winners &
Tk 2 FHIEEN T [ EBRERRD RAEERG
ZIERmRKA ] —E e

B E T EE SN 0 20199 A308
EBEENANREBITRABRARRRE
EAHEEEE (&R ES LB EKRAIZEXV
2R H  HERDRESTESEER

KB -

FERRRBR G R AEBRHG
ZREBRKRE

M2019F 9 A30H  AARREZSHLEE
1B 336 R E AT < Bt 2 50 8% -
ATBRER(BERARAEZITHRAERIN
RARBEEITRAFHEB SR AEET5%
A iR

Number of Number of % of the

ordinary underlying Company's

shares held shares held issued

Name of Shareholders Capacity Notes (long position) (long position) share capital

) 55 BAERE

EERYA HERGEHE ERITRA

RRHH BB E-27) BsE (#R) (#R) BOL

GT Winners Beneficial owner 1 1,281,994,388 183,802,317 79.11%
EnEEA

SFund International Investment Beneficial owner 2 183,802,317 - 9.92%
Fund Management Limited EnEBA

(“SFund International”)
BNESBERERE

HeEBARAT

(TEMESER])
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES

FE
Z e

AND UNDERLYING SHARES (continued)

~

N -
RE @)

R A IR A7 K 78 B8 AR £2
3 &

Number of Number of % of the
ordinary underlying Company's
shares held shares held issued
Name of Shareholders Capacity Notes (long position) (long position) share capital
) ®A RS
ZERHA HERBEAE ERTRA
RRHH BB E-27) BisE (#R) (#R) BOL
BINERR BRERE Interests of controlled corporation 2 183,802,317 - 9.92%
HEeEBRBRRA R EE RS
([EMERKE )
(transliterated as Guangzhou Huiyin
Tianyue Equity Investment Fund
Management Co., Ltd. ("GZHYTY"))
M BHE & B AR SR Interests of controlled corporation 2 183,802,317 - 9.92%
BRAR(BEMBISER]) X EE RS
(transliterated as Guangzhou
Financial Innovation Investment
Holdings Co., Ltd. ("GZFI"))
BMNEERERSER Interests of controlled corporation 2 183,802,317 - 9.92%
BERAR(BMNERESR]) XEEE R
(transliterated as Guangzhou
Industrial Investment Fund
Management Co., Ltd. ("GZI"))
BMmHRTmERRESE Interests of controlled corporation 2 183,802,317 - 9.92%
BRARN(TEMME]D) ZRERER
(transliterated as Guangzhou City
Construction Investment Group
Co., Ltd. ("GZCC")
Notes: BT

These represent (i) a beneficial interest in 1,281,994,388 ordinary shares of the
Company, representing approximately 69.19% of the issued share capital of the
Company; and (i) a beneficial interest in 183,802,317 underlying shares of the Company
pursuant to a call option, representing approximately 9.92% of the issued share capital
of the Company, directly held by GT Winners.

SFund International was wholly-owned by GZHYTY, which was in turn wholly-owned by
GZFI. GZFI was wholly-owned by GZI and GZI was wholly-owned by GZCC.

1. ZE TR GT WinnersEL 18 ()R 1,281,994,388%
ARREBIR B - HERARARIDETR
AR#769.19%: K (iNIBIRRE AN 183,802,317/
RAFMEBIR G 2 BalEa - BERARAIBET
fEAN#79.92% ©

2. BENEBEBRAEMERREZEHRHE - MEM
ERXEBAMEMBSEREERES - BNHE
A EMNERES2EHE  MENERES
mEMNREZEES

DB AERERARARF 2019FF RIS
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 September 2019, the Company had not
been notified of any other person or corporation (other than Directors or
chief executive of the Company) as being interested or deemed to have
interests or short positions in shares or underlying shares of the Company
which would fall to be disclosed to the Company or the Stock Exchange
under Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Review Period, the Company repurchased 15,746,000 Shares at
an aggregate consideration of HK$9,427,760 (before expenses) on the
Stock Exchange. Among the repurchased shares, 10,656,000 shares were
cancelled during the period and the remaining shares were cancelled in
November 2019.

Particulars of the repurchase during the period are as follows:

TERRARG RABRKRSD
ZHEZRKRE @)

B EXFTHEEI - R201949A830H @ K
AETEEFTMNEMA LTS EE(ESRR
KRR EBITHABEBRIN RAR R K
THRBARR 17 7R A S AR B A IR IR FE 5 I HP
BB XV B AR AR A B sk B A2 AT B8 2 #E

E-HEFBEEAQFZ
ik K

REEEER - K2 EABREL27,760/5
JC (F0BR BASZ AT) PR B 22 FTE& [E1 15,746,000 A%
Bt o BEER 2 B - 10,656,000 i 2
RAHRREES Mg TRMAIER20194F
11 A5EsS o

RAREAETERZERIT

Aggregate

Number of Highest Lowest consideration

shares price paid price paid  paid (before

Months of share repurchase repurchased per share per share expenses)
B E i 13 ENER gk ENBAKE

BERG A% e 4= B=E BRIEE  (HBREAXA)
HK$ HK$ HK$

BT BT BT

June 6A 392,000 0.60 0.59 231,780
July 7H 2,112,000 0.60 0.57 1,241,160
August 8 A 10,626,000 0.62 0.56 6,292,020
September 9A 2,616,000 0.68 0.59 1,662,800
Total MBEt 15,746,000 9,427,760

The Directors considered that the repurchases were made with a view to
enhancing the net assets value per share and earnings per share of the
Company.

Save as disclosed above, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities during
the Review Period.
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CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.22 OF CHAPTER 13 OF THE
LISTING RULES

In accordance with the requirements under Rule 13.22 of Chapter 13 of
the Listing Rules, the details of the Group’s financial assistance given to
and guarantees given for banking facilities granted to its affiliated
companies as at 30 September 2019 pursuant to Rule 13.16 thereof are
set out below:

(i)

(i)

As at 30 September 2019, the advance/loan due from Dingway (a
company in which the Group held 45% interest) to the Group
amounted to approximately HK$314.0 million. Such advance/loan is
unsecured, non-interest bearing and has no fixed term of repayment
and is repayable on demand.

As at 30 September 2019, the amount guaranteed by the Group for
banking facilities granted to Great Prosper Development Limited
("Great Prosper”, a company in which the Group held 40% interest)
was approximately HK$935.4 million. The banking facilities will be
repayable upon the earlier of (i) the date falling 48 months from the
date of the facility agreement (i.e. 31 May 2017); or (ii) the date
falling 6 months after the issuance of the occupation permit by the
Buildings Department for a property development project owned by
Great Prosper. The banking facilities carry interest which is at normal
commercial rate after arm’s length negotiation with the respective
lenders and are secured by (among others) guarantees by the Group
(with the other shareholder of Great Prosper providing to the Group
counter-guarantee in respect of the amount of banking facilities in
excess of the Group’s pro rata share based on the Group's equity
interest in Great Prosper) pursuant to the deed of guarantee dated
7 March 2018 (the “2018 Guarantee”).

On 5 August 2019, the Company and the other shareholder of Great
Prosper agreed to terminate the 2018 Guarantee and entered into a
new guarantee to provide corporate guarantee in favour of the bank
to be joint and severally liable to the punctual performance of the
obligations of Great Prosper under the relevant facility agreement(s)
and further entered into a deed to indemnify each other if it fails to
perform its obligations.

As at 30 September 2019, an aggregate of HK$362.4 million of such
guaranteed banking facilities had been utilised by Great Prosper.

EHRBIZE
ZIEHEERER

$£13.221%

W
Fﬂ}iﬂlﬁ

BIE EMAAEIZEF13.22 2T - I
ZBE 131618 24 » 20199 H30H -
AEBRETFTEHEATNYBEN N AH
BEBAREXTHRITHEMELNERS
FEBENINT

() F20199F9A30H » AEBEEWEE
(—REAREE A% EFNDT) B
BB RS 4 5314,000,000 8
T ° B ERAERE - TEER
EEF BRI AR EREE -

(i)  HA2019F9 A30H @ ANEBEFLIERE 2
BERAR(DER] —MAEEEFE
40% A R)) BR THIRITRE R
IR A £ B4 5 935,400,000 7T °
ZIRITRE AR () B BE WiE A AR (AD
201795 A31B)BaHm48f@A 2 H
H(NBRFENVERRBEEET
EHHIEAHEZR6EAZ B (A
EEEAE)EE - ZIPTHE KR
BEFRAFATEREEEN—MEE
FEETE - WIRIEBHA2018F3A7H
ZHEREZE ([2018 2R A (A A
15) AN B IR 2 PR B IR (M )&
BRHMKREANRBHERAREE S
SEERAER D Tt E AR EEEED
BZETRESERNAEERERE
R) °

20198 A5 H » AQFIEEEMEH
MR EERIE2018 2R - WETST
— T ERAREITIRE R R ER
EEREENEEREH R TZERE
TEM - BHEBE— PR LZBEURE
B (ARt R BEBITHEE) »

MN20194F9H30H ' EBRDFHHZD
ERIPITRIE A $£362,400,000 8 7T ©

TS EZERERART 2019FPHRE

81



82

OTHER INFORMATION

CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.22 OF CHAPTER 13 OF THE
LlSTlNG RULES (Continued)

As at 30 September 2019, the Group’s financial assistance given to and
guarantees given for banking facilities granted to its affiliated companies in
aggregate amounted to approximately HK$1,249.4 million, representing
14.7% of the total assets of the Group, exceeding 8% of the assets ratio
as defined under Rule 14.07(1) of the Listing Rules. The financial
information of these affiliated companies as at 30 September 2019 is set
out below:

E R B E 13T 5 13.22 4%
ZIFBERERE w0

M2019F9H30R » AEBRETFEBEAR
MBI BEN R AEBBE AR ER FHIRIT
BB PTEL MRS 4975 1,249,400,000 78
T HERAEERBREE147%  HBBAKE
MR EGOIMEFIAENEEL R 2
8% - ZEH B A MN2019F9 H30H 28
HEREINT

Dingway
and its Great
subsidiaries* Prosper
RER
HHBE AR &
HK$’'000 HK$'000
FHIT FET
Current assets mENEE 727,275 1,275,672
Current liabilities mEaRE (757,728) (513,937)
Net (liabilities)/assets (BE)/ BEFE (30,453) 761,735
Issued capital BEITRA 1 -
Reserves HE (30,454) 761,735
Total equity MR (30,453) 761,735
# During the period, the Group has used the financial information of Dingway and its # AAREAR - NEB(F BN e AR ME LA

subsidiaries (the “Dingway Group”) as at 31 December 2018 and for the nine months
then ended for its equity method of accounting purposes, as the joint venture partner
(which was responsible for keeping the accounting records of the Dingway Group) went
into the voluntary liquidation and the financial information of the Dingway Group for the
period ended 30 September 2019 was not made available to the Group for the
preparation of the Group's financial statements for the period.

As at 30 September 2019, the consolidated attributable interest of the

Group in the affiliated companies amounted to approximately HK$684.8
million.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with all the code provisions of the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the Review Period.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, after a specific enquiry made by the Company, that they have
fully complied with the required standard set out in the Model Code
throughout the Review Period.

CHANGE IN DIRECTOR’S BIOGRAPHICAL
DETAILS

Change in Director’s biographical details since the publication of the
2018/19 Annual Report of the Company is set out below:

Mr. Lam Yau Fung, Curt, an INED, was appointed as an independent non-
executive director of OOH Holdings Limited (a company listed on GEM of
the Stock Exchange, stock code: 08091) in August 2019.

Save as disclosed above, there is no change in Director’s biographical
details which is required to be disclosed pursuant to Rules 13.51(2) and
13.51B of the Listing Rules.

AUDIT COMMITTEE REVIEW

The Audit Committee comprises three members, namely Mr. Wu William
Wai Leung (Chairman of the Audit Committee), Mr. Lam Yau Fung, Curt
and Mr. Ho Gilbert Chi Hang, all being INEDs. The Audit Committee has
reviewed with the management and given its consent to the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the
unaudited condensed consolidated interim financial information of the
Group for the Review Period.

TEERER

ARRABREEERA S & ST £ AR B 811
CEEERTRIDAPTE 2 P ST RIMEX -

ESENREFRS

ARRIERAFETANERBEFEITESFR
HZITRTR - EARRFEHEHEEERR -
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CHAIRMAN'S APPRECIATION

On behalf of the Group, | would like to extend my sincere appreciation to
our business partners and Shareholders for their continuing support, as
well as the management and all staff of the Group for their commitment
and dedication.

With the effort of our staff of all levels, we will be able to achieve
sustainable business growth and ongoing enhancement of our corporate
value.

By Order of the Board
ASIA ALLIED INFRASTRUCTURE
HOLDINGS LIMITED
Pang Yat Ting, Dominic
Chairman

Hong Kong, 26 November 2019
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MAJOR MEMBERS OF
ASIA ALLIED INFRASTRUCTURE GROUP
DNBHEERRETENE

CONSTRUCTION
ek
¢ Chun Wo Construction Holdings Company Limited
EFREZERBR AR
o Chun Wo Building Construction Limited
BIMZEEBR AR
o Chun Wo Construction and Engineering Company Limited
BRREETREGRAA
° Chun Wo E & M Engineering Limited
BEMEETIZER A
° Chun Wo Elegant Decoration Engineering Company Limited
SRS TIRBERA A
o Chun Wo Foundations Limited
B ETZBRAF]
¢ Chun Wo Overseas Holdings Limited
EREIMNERBR AR
o R.J. Crocker Consultants Pte. Ltd.
TR AR AR

PROPERTY DEVELOPMENT AND ASSETS LEASING
N=RRREEHE

¢ Chun Wo Property Development Holdings Limited
EMYEZRRZERER A A

SECURITY AND FACILITY MANAGEMENT SERVICES

RERRIiEEZERE
¢ City Services Group Limited
W RESEEER AR
° City Professional Management Limited
R EXEERERAF
° City Security Company Limited
W ER AR AR
o Chun Wo Tunnel Management Limited
EMZEERERAT

OTHER BUSINESS

H 5%

¢ AAIl Overseas Holdings Limited
TS EREINERER A A

¢ Chun Wo Bus Services Limited
BB+ REBERAA

LR N R <

ASIA ALLIED INFRASTRUCTURE

18 %o
Caun Wo

CE&G

Wi MR %S
Ciry Services Group
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@ Asia ALLIED INFRASTRUCTURE HOLDINGS LIMITED

(852) 3798 5711
(852) 3798 5700
www.asiaalliedgroup.com

C1, 5th Floor, Hong Kong Spinners Industrial Building Phase 1

601-603 Tai Nan West Street, Cheung Sha Wan, Kowloon, Hong Kong " MIX
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