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VISION MISSION
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To be an acclaimed contractor and developer in Asia with @
dynamic and sustainable growth
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CORE VALUES
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Improve people’s quality of life through city and
infrastructure development
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Grow with our employees through fulfilling work
environment and career development
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Create value for shareholders
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CORPORATE INFORMATION

TEEH
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Shea Chun Lok, Quadrant
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Pang Yat Ting, Dominic (Chairman)
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CORPORATE INFORMATION (. tineq

TEER
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBwR DM

FINANCIAL HIGHLIGHTS

Profit attrilgytable to Shareholders?
A& R FE A5 )2

2018/19: HK$84,541,000 & T
2017/18: HK$71,291,000 # T

Gearing ratio’

BERBELX
2018/19: 0.35
2017/18: 0.30
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Dividend per share?

BRIRRR B2
2018/19: HK1.26 cents &l
2017/18: HK1.23 cents Al

)

Basic earnings per share?

FRREAREFI?
2018/19: HK4.55 cents &1l
2017/18: HK4.42 cents &4l

The gearing ratios are as at 30 September 2018 and 31 March 2018 respectively.
BARBELESFIAMN20185F9A30H k201843 A31 HAJLL X -
The amounts are for the six months ended 30 September 2018 and 30 September 2017 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS coqinved)

EEEFNWEDN

BUSINESS REVIEW

Asia Allied Infrastructure Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) recorded a revenue amounting
to HK$3.20 billion for the six months ended 30 September 2018
(the “Review Period”). Net profit attributable to the shareholders of
the Company (the “Shareholders”) amounted to HK$84.5 million, an
increase of 18.6% year-on-year. Despite the lacklustre conditions,
the Group has continued to look for opportunities arising from
Guangdong-Hong Kong-Macao Bay Area (the “Greater Bay Area”)
development plan. The Group has also capitalised on opportunities
in Hong Kong, as evidenced by the awarding of various government
infrastructure projects and tunnel management contracts. In addition
to such developments, the Group has sought to further diversify and
expand its business interests both locally and regionally.

Construction

During the Review Period, the construction operation contributed a
revenue of HK$2.85 billion to the Group, and achieved a segment profit
of HK$35.1 million. The total value of contracts on hand amounted to
HK$28.42 billion, of which HK$12.30 billion worth of contracts were
ongoing.

Among the major projects that are proceeding include the Liantang/
Heung Yuen Wai Boundary Control Point, Site Formation and
Infrastructure Works — Contract 3; Construction of Public Rental
Housing Redevelopment at Pak Tin Estate in Shek Kip Mei Phase
11; Phase 1 Redevelopment of Ming Wah Dai Ha; Construction of
Public Rental Housing Redevelopment at Pak Tin Estate in Shek Kip
Mei Phases 7 & 8; and Subsidised Sale Flats Project at Shatin Area
36C. In overseas, the Group has commenced work on the design and
construction of water conveying facilities in the Philippines via joint
venture company.

In respect of projects completed and delivered during the Review
Period, they include Hong Kong-Zhuhai-Macao Bridge Hong Kong
Boundary Crossing Facilities — Passenger Clearance Building and
Design and Construction of Redevelopment of Kwai Chung Hospital
(Phase 1).
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MANAGEMENT DISCUSSION AND ANALYSIS coqinved)

EEEFNWREDN

BUSINESS REVIEW (continued)

Construction (Continued)

Owing to fierce competition in the construction industry, compounded
by the near completion of the ten major infrastructure projects in
Hong Kong, the business environment has become increasingly
challenging, creating headwinds for the Group’s construction business.
Nevertheless, the 2018 Policy Address delivered by the Chief Executive
of the Hong Kong Special Administrative Region Government suggests
that new large-scale infrastructure projects are on the horizon. In
particular, “Lantau Tomorrow Vision”, which will involve a study on the
reclamation of artificial islands to increase land supply, will become a
key area of development and act as a “Double Gateway” to the world
and other Greater Bay Area cities. Also, construction of the Three-
Runway System as part of an expanded Hong Kong International
Airport represents another key infrastructure project that will offer
opportunities to skilled contractors such as the Group.

Property Develpment and Assets Leasing

The property development and assets leasing segment contributed
segment profit of HK$156.3 million to the Group during the Review
Period. The amount included a gain from the disposal of the residential
“T PLUS” project located at No. 2 Tsing Min Path, Tuen Mun. The fair
return highlights the favourable performance of the property sector in
Hong Kong during the Review Period, as well as the management’s
foresights in managing property investment projects.

Over the past six months, the Group has continued to achieve
progress with a number of projects in Hong Kong, including
co-development of the premium residential property located at
Waterloo Road, Ho Man Tin; commercial redevelopment project at
Cameron Road, Tsim Sha Tsui; and residential property development
at Prince Edward Road West. While the Group will continue to seek
more projects for development and investment in Hong Kong, it will
do so with added prudence in view of rising uncertainty entering the
market, the result of interest rate hikes, US-China trade war, and
correction in the local stock market. Also due to market conditions, the
Group will explore joint venture opportunities to mitigate risk, as well as
regularly review and optimise its property portfolio to realise favourable
returns.

Asia Allied Infrastructure Holdings Limited | 2018 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS coqinved)

EEEFNWEDN

BUSINESS REVIEW (continued)

Professional Services

The professional services segment, of which the security and facility
management business operated by City Services Group Limited
(“City Services”) is the principal constituent, delivered a revenue of
HK$349.8 million to the Group during the Review Period. Segmental
profit amounted to HK$11.5 million. During the Review Period, the
Group has secured the management, operation and maintenance
contracts of four tunnels and now is totally managing five tunnels,
namely the Cross-Harbour Tunnel, the Shing Mun Tunnels, the Tseung
Kwan O Tunnel, the Kai Tak Tunnel and the Lion Rock Tunnel. Once
the Central-Wan Chai Bypass Tunnel commences operation later in the
year, the Group will be managing a total of six tunnels in Hong Kong.

Other Business

The Group has remained fully committed to diversifying its business
interests. Correspondingly, it entered into a memorandum of
understanding with Guangzhou Nansha Development Zone and
Guangzhou Industrial Investment Fund Management Co., Ltd in April
2018, to promote the development of the Nansha Area. It has since
commenced work with relevant parties on developing education
service, as well as urban infrastructure in the region, starting with the
construction of an education base.

Yet other business interests that the Group has continued to develop
include the provision of construction financing services as well as the
operation of an online building materials procurement platform. As
these business interests are currently under development, their full
potential have yet to be realised.
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MANAGEMENT DISCUSSION AND ANALYSIS coiinved)

EEENWEDN =

LIQUIDITY AND FINANCIAL RESOURCES

The Group mainly relies upon internally generated funds as well as
bank borrowings to finance its operations and expansion, which is
supplemented by equity funding when it is required.

At 30 September 2018, the total net debts of the Group amounted
to approximately HK$845.2 million, representing total debts of
approximately HK$2,476.3 million less total of cash and bank balances
of approximately HK$1,631.1 million. The debt maturity profile, based
on scheduled repayment dates set out in loan agreements of the
Group at 30 September 2018, is analysed as follows:

Borrowings and obligations under AR T HREEZEER

hire purchase contract and MBI R ERSEAE
finance leases repayable:
Within one year or on demand —FRRIZENR
After one year, but within two years —FBEMEN
— On demand shown under current —HATRE A EEIRESK
liabilities BE 2D
— Remaining balances —EREE
After two vears, but within five years ~ MEBERERN
— On demand shown under current —HARE A EEIRESK
liabilities BE D
— Remaining balances —EREE
Over five years HFEMUE
Guaranteed bonds ERES
— Repayable within one year —R—FAEE
Total debts B4

Asia Allied Infrastructure Holdings Limited | 2018 Interim Report
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AEBEHKEENBRMFESTIERS
NEES  RITBE  EARERFBHIU
BITIRINEE -

MR2018F9A30H ' AEB Z FEKL
¥ #) /845,200,000 7T » ENME IS BB L)
2,476,300,00078 TR &= & M IR 1T 4 &4
#AEEA)1,631,100,000/8 7T ° RIEAEE R
2018F9A30R 2 EXHEATH I EE
FEH - EEZIHEOTAT

As at As at

30 September 31 March
2018 2018
20184 120184
9H30H 3H31H

(Unaudited) (Audited)
(REHEZ) (Ke2%)
HK$ million HK$ million
BEERT BEBIT

532.4 2,677.5
13.0 37.5
486.5 5.9

- 1.3
1,401.8 1.6
3.6 4.0
2,437.3 2,727.8
39.0 39.0
2,476.3 2,766.8




MANAGEMENT DISCUSSION AND ANALYSIS coqinved)

EEEFNWEDN

LIQUIDITY AND FINANCIAL RESOURCES

(Continued)

The Group has continued to implement a prudent financial
management policy, at 30 September 2018, the gearing ratio of the
Group, being the proportion of net interest bearing debts to equity
attributable to Shareholders, was 0.35 (31 March 2018: 0.30). The
current ratio of the Group is increased by 52% to 1.94 (31 March
2018: 1.28), reflecting a healthy financial position to finance its
operation.

To minimise exposure on foreign exchange fluctuations, the Group’s
borrowings and cash balances are primarily denominated in Hong
Kong dollars or Renminbi which are the same as the functional
currency of the relevant group entities. The Group has no significant
exposure to foreign exchange rate fluctuations and shall use derivative
contracts to hedge against its exposure to currency risk only when it is
required. Furthermore, the Group’s borrowings have not been hedged
by any interest rate financial instruments.

Details of the structure and interest rate profile of the bank borrowings
of the Group as at 30 September 2018 are set out in Note 17 to the
condensed consolidated interim financial information contained in this
report.

PLEDGE OF ASSETS

Details of the pledge of assets of the Group are set out in Note 17(d) to
the condensed consolidated interim financial information contained in
this report.

CONTINGENT LIABILITIES

Details of the contingent liabilities of the Group are set out in Note 21
to the condensed consolidated interim financial information contained
in this report.

EMPLOYEE AND REMUNERATION POLICIES

The Group had approximately 6,700 employees as at 30 September
2018. Total remuneration of employees for the six months ended
30 September 2018 amounted to approximately HK$972.4 million.
Employees are remunerated according to their nature of work and the
market trend, with merit-based components incorporated in the annual
increment review to reward and motivate individual performance.
Employee bonus is distributable based on the performance of the
respective divisions and the employees concerned. Moreover, the
Group also provides in-house training program and sponsorship
for external training courses which are complementary to their job
functions.

RBEERMBER2)

AEBEERTURST BT RER -
201849 A30H - zlS*@ZéZKﬁﬁttT
(BEr B &R FREER R E (bR 2 LK)
£0.35(2018%F3H31H : 0.30) - AEH
2R R FF T 52% % 1.94(20184%3 A
318 :1.28) ' RELEERR 2 B FAR AR
NEBHEEE -

BEREINERBRAR  AEBZEE
&fﬁ,ﬁ, HIGABETTHARE /T - ANE

HESEEREEKHER - NEBEX
EZINERBREBR IR - WEREHER
EA@ﬁﬂMED KRR TR 2 B %

o BHN - AREE BB I ER B I
?'JTU BT AEL -

REFEN2018FE9 AR ZIRITER 244
TR A E DM EF B A TR & Pk & R AR
AR HIB AR 7 o

BEERH

KE EEEAR 2 FBHER A REMED
BERE P IS AR EE17(d) ©

HAEE

$'§ BRABBEZFBRAN ARG
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BRETHEHERTIGEBEET  WIRKRR
ETEF g  LUEE KBEER
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MANAGEMENT DISCUSSION AND ANALYSIS coqinved)

EEEFNWREDN

EMPLOYEE AND REMUNERATION POLICIES

(Continued)

With a view to providing incentive for employees to achieve
performance goals and aligning the interests of employees directly
to the Shareholders through ownership of shares of the Company,
the Company adopted the restricted share award scheme on
1 August 2017, pursuant to which the Company may grant to eligible
participants restricted shares of the Company. Such grant shares are
acquired by the scheme trustee on the market of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and held upon trust for
the benefit of the grantees and shall become vested in the grantees
upon satisfaction of specified vesting criteria.

In addition, the Company had also adopted a share option scheme
(the “Share Option Scheme”), under which the directors of the
Company (the “Directors”) are authorised to grant share options to
the eligible participants to subscribe for shares of the Company for
the purpose of, among other things, providing incentives and rewards
to, and recognising the contributions of, the eligible participants. The
Share Option Scheme is valid and effective for a period of 10 years
commencing on 3 September 2012.

OUTLOOK AND PROSPECTS

Construction

The “Lantau Tomorrow Vision” project proposed by the government,
which will involve the construction of artificial islands in east and north
of Lantau and linkage of the Tuen Mun coast leading to approximately
1,700 hectares of land and potentially 260,000 to 400,000 residential
units by 2032, is an undertaking that many members of the
construction industry will undoubtedly be eyeing. According to the
estimation of the government, projected to cost between HK$400 billion
and HK$500 billion, it represents a major opportunity that the Group
will also look to seize on and from which to further demonstrate its
expertise, professionalism, experience and technological prowess.
The Group recognises that there are also other opportunities on the
horizon, and will continue to establish ties with mainland Chinese
enterprises with the goal of diversifying its presence both in and
outside of the People’s Republic of China, which in the case of the
former would include growing the Group’s footprint in the Greater Bay
Area.

The Group will also encourage prudent development of its construction
business through investments in high-potential construction companies
in Asia, as well as mergers and acquisitions and partnerships that
further its involvement in major infrastructure projects across the
region.

Asia Allied Infrastructure Holdings Limited | 2018 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS coqinved)

EEEFNWEDN

OUTLOOK AND PROSPECTS (continued)

Property Development and Assets Leasing

Volatility is expected to continue afflicting the property market as the
US-China trade war, weakening stock markets, rising lending rates
and depreciating Renminbi will contribute to the erosion of consumer
confidence. The Group is well aware of such developments and will
take a highly cautious approach towards its property developments
and investments. This will include partnering with reputable enterprises
to explore suitable opportunities, and taking collaborative roles in the
development of large-scale property projects.

Professional Services
City Services will continue to train up staff from security and facility
management business to support the high manpower demand from
tunnel management business.

Other Business

While believe that its new business interests will require a reasonable
period of development before more favourable returns materialise, the
Group will nonetheless continue to dedicate efforts in expediting this
process. The Group will also leverage its strong business platform and
solid reputation to explore new growth avenues.

Conclusion

With syndicated loan facilities of HK$2.25 billion concluded during this
year, the Group was able to enhance its financial flexibility and funding
capability, as well as enable the Group to accelerate its business
expansion. Over the past three years, the gearing ratio of the Group,
being the proportion of net interest bearing debts to equity attributable
to Shareholders, was significantly improved, decreasing from 0.85 to
0.35. The Group endeavours to maintain a sustainable and healthy
financial position.

Going forward, the Group will maintain its strategy of increasing
involvement in large-scale infrastructure projects resulting from
both the Hong Kong and Greater Bay Area development plans.
Correspondingly, it will look to capitalise on partnership arrangements
that not only enable the Group to strengthen its footing in the property
development arena, but also achieve progress on such fronts as
education service. At the same time, the Group will continue to seek
new business and to broaden income streams, including through
opportunities that arise from the Greater Bay Area. Further afield,
the Group will also explore opportunities to participate in different
development projects across Asia via investments and acquisitions.
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CORPORATE SOCIAL RESPONSIBILITY

TERHGEE

OUR PEOPLE

The Group had approximately 6,700 employees as of 30 September
2018. We recognise that our success depends critically on the efforts
of our colleagues. We aim to be an employer of choice by providing
an environment in which all employees are treated fairly and with
respect. We want talented individuals willing to work for us, and we
offer competitive benefits and remuneration and provide tailored
training programmes to enable colleagues to realise their potential. Our
training section offers staff training courses, workshops, site visits, and
internships and seminars on professional skills, languages, and other
subjects for colleagues each year.

The Group also encourages our colleagues to maintain work-life balance.
We organise activities for staff and their families including interest classes
and annual activities. We always consider our employees as the valuable
asset and devote to uplifting employee’s welfare. Staff can take ample
paid personal leave for a variety of situations, like examination leave,
marriage leave, maternity leave and paternity leave.

EMPLOYEE HEALTH AND SAFETY

Concerned about ensuring workplace safety and protecting the
health and wellbeing of its employees, the Group is OHSAS 18001
certified — a British certification standard of occupational health and
safety management. It also regularly conducts safety audits to identify
potential dangers and threats. As at the Review Period, the Group
registered a safety audit score of 87.4%, thus surpassing the set target
of 85%. Furthermore, the accident rate was 0.109 accidents/100,000
working hours, which is lower than the accident rate of <0.21 set at
the beginning of the year.

The Group has received many awards for its efforts in protecting
the environment, contributing to the community and improving
corporate governance. Among the distinctions earned include the 24th
Considerate Contractors Site Award Scheme — Non-Public Works
— RMAA Works (Gold Award); Construction Industry Safety Award
Scheme (2017-2018) — Silver Prize in the Building Sites (Public Sector)
category; HKCA Construction Safety Award 2017 — HKCA Proactive
Safety Contractor Award and HKOSHA Occupational Safety and
Health Team Excellence Award 2018 (Silver Award), etc. Besides,
The 17th Hong Kong Occupational Safety & Health Award — Safety
Management System Award — Construction (Bronze Award) was also
bestowed on the Group.
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CORPORATE SOCIAL RESPONSIBILITY coninved)

TELEEETE »

ENVIRONMENTAL PROTECTION

The Group is committed to environmental protection and has
continued to conduct stringent carbon audits and established carbon
emission benchmarks which develop a model for the responsible and
sustainable operation of its construction business. With an aim to
create a better place for our citizen, the Group continues to formulate
and implement various measures to protect the environment, conserve
resources and raise environmental standards to minimise the impact of
its projects on the environment, and thereby to serve as the role model
for its peers.

The Group’s efforts in environmental protection have been acknowledged
by various quarters, including receiving the 24th Considerate Contractors
Site Award Scheme — Outstanding Environmental Management &
Performance Awards (Gold Award); 2017 Hong Kong Awards for
Environmental Excellence — Outstanding Green Leadership Award and
Green Office and Eco-Healthy Workplace Awards Labelling Scheme —
Spring 2018, etc.

OPERATING PRACTICES

The Group stringently follows the principle of honesty, integrity, and
fairness when conducting business, and always expects all staff
likewise to uphold this principle, avoiding situations such as those
involving conflicts of interest.

This code of conduct is also promulgated among the Group’s partners
and suppliers, including its policy on “Non-acceptance of Advantages”.
In this way, the Group can minimise opportunities for corruption, fraud
or disloyalty, while concurrently promote responsible conduct among
relevant stakeholders.
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CORPORATE SOCIAL RESPONSIBILITY coninved)

TEHEETE -

COMMUNITY INVOLVEMENT

The Group also cares about the holistic personal development
of its staff. We encourage all staff to take part in corporate social
responsibility (“CSR”) activities to help the needy in the community.
Supported by the Group’s “Harmonious Community Programme”,
staff from different construction sites in 18 districts organised
and participated in a variety of activities to deliver their care to the
community. This is also consonant with the Group’s vision of “Building
a Harmonious Community” and the long-standing mission of “To Be a
Responsible Corporate Citizen”. During the Review Period, the Group
organised and took part in various types of community volunteer
activities of which involved over 800 service hours.

In June this year, staff from 4 construction projects of Chun Wo, the
construction business of the Group, visited elderly before the Dragon
Boat Festival to show care and concern to them. They together with
the Sik Sik Yuen Ho Tai Neighbourhood Centre for Senior Citizens co-
organised elderly visits and gave them rice dumplings and gift bags, so
as to share the festive joy with the seniors.

Besides, the Group is also committed to providing an all-round support
to the community and trying our best to help as many parties as we
can. For instance, the Group co-organised the “Photalkgraphers”
Charitable Photo Exhibition with Lifewire Foundation Limited (“Lifewire”),
the very first online crowdfunding platform in Hong Kong established
by Chun Wo, in August this year. The exhibition featured the works of
9 photographers with “Hong Kong” as the theme, and 9 selected pieces
were auctioned to raise funds to benefit the children, whom Lifewire
are helping, with rare diseases and their medical needs. This Charitable
Photo Exhibition raised over HK$2.4 million and all net proceeds will be
donated to Lifewire to help people in need.

Furthermore, Chun Wo and “Wheel For Oneness” have become CSR
partners since 2018 to help disabled persons to integrate into society,
and to foster the message of social inclusion through launching a
series of CSR activities together during the next three years.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

FAGEERREMEE KRR

For the six months ended 30 September 2018

HZE2018F9A30H 1L/~ A A

REVENUE

Cost of sales

Gross profit

Other income and gains, net
Selling expenses
Administrative expenses
Other expenses, net
Finance costs
Share of profit of a joint venture
Share of profits and losses

of associates

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE
(LOSS)/INCOME

Iltems to be reclassified to
profit or loss in subsequent
periods:
Exchange differences:
Translation of foreign operations
Share of movement in exchange
fluctuation reserve of a joint
venture
Share of movements in exchange
fluctuation reserves of associates

OTHER COMPREHENSIVE
(LOSS)/INCOME
FOR THE PERIOD, NET OF
INCOME TAX OF NIL

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

EF

oAt Y A B Wz AR 4
HER

TR

H At A S5 58

BE KA 5
FEIE—EaE R R® A
eGSR BRI KB 1R

BRBE AT R 6
FrisHt 7
A HA R =R

Hit2mE(BXX) Wz

RER R E D IEE Rz
EH -

BE 54 R8¢

BEBINETE
FEIE—FAa &R RINERE
[t 28

A A TN R B e
2 &%

FHMEMARE (X)W
EHREB T ZEHR

FHBEERSEEE

Six months ended

30 September
HZ9H30HIE/AEA

2018 2017
20184 20174
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$’000 HK$’000
FHERT FET
3,201,545 3,847,368
(3,049,256) (3,551,105)
152,289 296,263
292,374 75,300
(19,240) (3,100)
(216,638) (192,952)
(34,365) (3,496)
(46,594) (28,469
4,190 -

(158) 1,811
131,858 145,357
(45,598) (60,050)
86,260 85,307

(53,198) 27,561
(382) -

(315) 150

(53,895) 27,711
32,365 113,018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME . /.c

BRGEERREMEZEHKER »

For the six months ended 30 September 2018

HZE2018F9A30H 1L/~ A A

PROFIT FOR THE PERIOD
ATTRIBUTABLE TO:
Shareholders of the Company
Non-controlling interests

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD
ATTRIBUTABLE TO:
Shareholders of the Company
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO
SHAREHOLDERS OF THE
COMPANY

Basic

Diluted

FEfS A B RER) -

ZAUNSI[
IR S

BEAHEEEREAE :

ZANSI[
IR

RAFRRELEBRER
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Six months ended
30 September
EZ9H30H LA
2018 2017
20184 20174

(Unaudited) (Unaudited)

(REEX) (REEER)

Note HK$’000 HK$’000
{iEsd FHERT FET

84,541 71,291

1,719 14,016

86,260 85,307

30,646 99,002

1,719 14,016

32,365 113,018

9 HK cents HK cents
AL AL

4.55 4.42

4.55 4.41




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
IR S MM R

30 September 2018
20189 H30H

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Goodwiill

Investments in joint ventures
Investments in associates
Deferred tax assets

Total non-current assets

CURRENT ASSETS

ERBEE
% BRI 10
s LUE 1
mE

WA ERTRE

BRI A

EAEREAE

FRBEERR

REBEE

Land held for property development F{E¥ZE3EE 7 + i

Properties under development

Properties held for sale

Amounts due from contract
customers

Trade receivables

Contract assets

Prepayments, deposits and
other receivables

Sales deposits received held
in an escrow account

Income tax recoverables

Equity investments at fair value
through profit or loss

Restricted cash and pledged
deposits

Cash and cash equivalents

Total current assets

BRPE 12
REHE DR
eI & B PR

B S EWGIE 13
BREE 14
TERFRIAE « e MHA R FE
EHRAEREPZEBWEER S

15
AR OISR
BAFEABREZ BARE
ZRFIIRE M ERIFFER

HehlH eFEEA

MBEEME

30 September 31 March
2018 2018
20184 2018%F
9H30H 3H31H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$’000
FET FET
254,888 256,896
3,303 14,263
45,447 47,561
416,462 315,104
465,597 384,089
1,561 6,775
1,187,258 1,024,688
525,284 550,103

- 667,994

2,743 6,651

- 1,966,743
1,096,408 1,668,172
2,571,891 -
711,491 572,387

- 144,093

9,011 10,859

65 80

16,888 37,330
1,614,154 1,979,852
6,547,935 7,604,264
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION coiineq

HERGZE M BERRE »

18

30 September 2018
20189 H30H

30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REEX) (&%)
Notes HK$’000 HK$’000
PaE FET T
CURRENT LIABILITIES REEE
Amounts due to contract B A HRFHIE
customers - 796,012
Trade payables 2 S HIE 16 1,433,569 1,519,774
Other payables and accruals H Ath B 5B R FEET 5RIE 470,232 480,480
Sales deposits received for HE B FEER 2B
sale of a property interest HEZE® 15 - 297,360
Contract liabilities BHAE 775,756 -
Bank borrowings |ITEK 17 536,739 2,705,454
Guaranteed bonds BERES 39,000 39,000
Hire purchase contract and MBS LBEMEERMNRIE
finance lease payables 8,628 10,838
Income tax payables FESIFTISHR 118,503 80,048
Total current liabilities mENBERRE 3,382,427 5,928,966
NET CURRENT ASSETS REBEERE 3,165,508 1,675,298
TOTAL ASSETS LESS EEHBERASEE
CURRENT LIABILITIES 4,352,766 2,699,986
NON-CURRENT LIABILITIES FREBEE
Other payables H b FERT IR - 147,603
Bank borrowings RITIE 17 1,889,574 5,515
Hire purchase contract and SO R EHEE RN RIE
finance lease payables 2,321 5,969
Deferred tax liabilities BEERIAE & 10,866 16,817
Total non-current liabilities ERBAERETE 1,902,761 175,904
Net assets EEFE 2,450,005 2,624,082
EQUITY X
Equity attributable to KA FRREGER
shareholders of the Company
Issued capital BRI 18 187,386 187,553
Reserves s 2,237,954 2,318,250
2,425,340 2,505,803
Non-controlling interests IR 2 24,665 18,279
Total equity M AR 2,450,005 2,524,082
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

AR S R ER B Bk

For the six months ended 30 September 2018
EZ=2018F9H30H 1L/~ 8 A

Attributable to shareholders of the Company
FRARTEE

Shares
held under
Share share award Share-based  Convertible Exchange Non-
Issued  premium  scheme Special  compensation bond equity Capital fluctuation  Retained controlling Total
capital  account  account reserve fesenve  reseve  reserve reserve profits Total interests equity

RERG
B
BEfT R BAT Al RAHSH TERES X HER® FEk Bi
Bx  BER HENRS G B BEER G BE RS a5 4 a5
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REsh) (REER) (REEH) (RE2R)  (REBR) (REBR) (REER) (REER) (REEH) (REEH) (REEH) (REEH)
H H

Note HK$000  HKBO0O  HK$'000 HK$000  HKBO0O  HK$'000 00 HKS000  HK$'000  HKS'000
i T Thn T AT Thn AT THI B B T
At1 Apr 2017 R017E4R 1R 161,99 623,804 - 2900 - 17,978 33571 (1,366) 1,381,666 2,220,482 24778 2245260
Proftfor the period AERa = - - - - - - - T8t e 1406 85307
Other comprehensive FEELN2ENE
income for the period:
Exchange diferences: BiZE:
Translaton of foreign HEENER
operations - - - - - - - 27,561 - 27,561 - 27,561
Share of movements n EEBENTINE
exchange flictuation REGELED
reserves of associates - - - - - - - 150 - 150 - 150
Total comprehensive e ek
income for the period - - - - - - - 2171 71,201 99,002 14,016 113,018

Issue of shares upon exercise AT BREAHNES

of convertble bonds Hikh 2,300 13,799 - - - (590) - - - 15,509 = 15,509
Degmed contrbutonfom ~~~ RAF—AHBAFFR

anon-controling equy HigsgA TR

holder of a subsidliary - - - - - - 6,645 - - 6,645 - 6,645
Disposal of an associate HE-FEENT - - - - - - (758 = - 75 - (758
Repurchase shares under RERALRH2ER

the share award scheme R - - (15,350) - - - - - - (1,350) - (15,350)
Share award expense RKBR - - - - 700 - - - = 700 = 700
Recognition upon modffication ~ BEZ5 ] AN ER B3

of terms of convertible bonds - - - - - 6,576 - - - 6,576 - 6,576
Final 2017 dvidend declared ~ BEROITERRERE 8 = = - - - - - (61,533 (61,533 - (61,533)
At 30 September 2017 R017E9£308 164,229 637,608 (15,350) 2,900 700 23,964 2,632 20,305 1391414 2,064,447 3879 2293241
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY continey

BRGERREERETHR

For the six months ended 30 September 2018
EZ=2018F9H30H 1L/~ 8 A

Attributable to shareholders of the Company

20

AARRFEL
Shares
held under
Share share award Share-based Exchange Non-
Issued  premium  scheme  Treasury Special compensation Capital ~fluctuation  Retained controlling Total
capital  account  account shares  reserve  reserve  reserve reserve profits Total interests equity
RERS
b hg |
2&fr ki BAT ER B ROEM B HERE B&
k& BEE  KENRR ki e 1] i B REE 45 45
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (RE2H) (RE2h) (REER) (REER) (REBH) (RE8h) (RESR) (REER) (REER) (RE8K) (REER)
HKS000  HKS'000  HKS000  HKS000  HKS000  HK$000  HK$000  HKBOOO  HKS000  HKS000  HKS000  HKS000
Thn Thn T T ThnL ThL T T ThL Thn ThL T
At 31 Mar 2018 R018%E3A31A 187,553 780529 (18,197)* - 2,900 6,217 28,297 53,238 1,465,266 2,505,803 18219 2,524,082
Adjustments (note 2) RB(Kit2) - - - > > ° e - (80680 (80,680) - (80680
At 1 April 2018 (restated) R0185F4A 1A (FE5) 1879 780529 (18197) C 2900 6,217 28,297 53208 1384586 2425128 18219 2443402
Profit for the period TR - - - - - - - - B4 84,541 1719 86,260
Other comprehensive AHELtRENE/
income/(loss) for the period: (i) :
Exchange differences: EXZE:
Translation of foreign BERNME
operations - - - - - - - (83,198) - (53,198) - (53,198)
Share of movement in Ef-HAENANE
exchange fluctuation REREZ2E
reserve of a joint venture - - - - - - - (362 - (362) = (382)
Share of movements in EEBEATNERD
exchange fluctuation 228
reserves of associates - - - - - - - (319) = (319) = (319)
Total comprehensive AHEAERS/ (B 48
income/(loss) for the period - - - - - - - (53,895) 84,541 30,646 1,719 32,365
Deemed contributionfroma e -4 HBATFERRE
non-controlling equity BEAZEE
holder of a subsidiary - - - - - - 2,307 - - 2307 - 2307
Deemed disposal of partial ~ HfEHE-H
interest in a subsidiary KEATSIER - - - - - - ] (173) - 83) 1,177 1,004
Disposal of subsidiaries HEWRLT 19 - - - - - - (3% - - (u3%) 3490 (17849)
Purchase of ownsharesand ~ BEHERAREEERRR
held as treasury shares 18 - - - (1,809) - - - - - (1,809) - (1,809)
Cancellation of THCEERG
repurchased shares 18 (167) (1,089) - 1,226 - - - - - - o o
Share award expense RbEEE: - - - - - 1,381 - - - 1,381 - 1,381
Vesting of shares under RERARETUSRRG
share award scheme - - 7,554 - - (4,824) - - 2,616 5,346 - 5,346
Equity-settled share WRAEE 2 BRERS
option expense - - - - - 4192 - - - 4192 - 4192
Transfer of share option reserve W KBREEERERE
upon the forfeiture of 1
share options - - - - - (%4) = = % = = =
Final 2018 dividend declared ~ CER01BEERERE 8 - - - - - = = - (0429 (20429) - (04)
At 30 September 2018 20185930 187,386  T19470'  (10,643)* (683 2,900 6,872 9,356* (830 1,451,412° 2425340 24,665 2,450,005

financial position.
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These reserve accounts comprise the consolidated reserves of HK$2,237,954,000 *
(81 March 2018: HK$2,318,250,000) in the condensed consolidation statement of

2,318,250,000# 7T) °

ZERERRESREEUBRARAZEE
&% 1% 2,237,954,0007%8 7T (72201843 A31H -



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

RGeS RERER

For the six months ended 30 September 2018

BHZE20185F9H30R LE/< @A

Net cash flows used in
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES

Interest received

Dividend received from an
associate

Purchases of items of property,
plant and equipment

Proceeds from disposal of items of
property, plant and equipment

Additions to investment property

Proceeds from disposal of
investment properties

Capital injection to an associate

Acquisition of joint ventures

Proceeds from sale of a property
interest through disposal of
subsidiaries

Proceeds from sale of a property
interest through disposal of
an associate

Proceeds from disposal of
another subsidiary

Increase in amounts due from
joint ventures

Increase in amounts due from
associates

Increase in loan receivables

Increase in time deposits with
maturity of more than three
months when acquired

Net cash flows from investing
activities

KEEBTACIRERE
/?%,E\

REREEDHZHERE

EHHE
B — s A RIELZ AR

BEYE  #ER
HEYE - ez
PSR
FERANE
HERBYIRMEA

REHEE
REERE

R—EBERRZEE
WA AR
BRHEWBARILEE
— IRV SRS TS 5RIE

19(a)
FRHE—HBEARHE
—IRYI SRS PTIS5RIE
s FRIE AT B A R AT

s
2o 19(b)
¥/

IJ>
D ‘nm

B2 RFRIE DN

o

8 A 2 RN

LU E ZR 42 hn
REARZIHABAE=EA
2 TEHITE FRIE N

BEEBELZRSNE

Six months ended

30 September
BZ9H30HIL~EA

2018 2017
20185 20174
(Unaudited) (Unaudited)
(REEX) (REER)
HK$'000 HK$'000
THERT FET
(329,893) (105,196)
13,370 5,813
3,763 15,603
(32,388) (19,880)
1,977 898
- (52)

10,782 9,350
(3,484) -
(10,000) -
207,491 -

- 98,701

- 28,563
(88,805) -
(85,692) (1,448)
(9,087) (41,100)
- (72,710)

7,927 23,738
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (Continued)
BRGZESHERER @

For the six months ended 30 September 2018

BHZE20185F9H30R LE/< @A

CASH FLOWS FROM
FINANCING ACTIVITIES

Proceeds from vesting of shares
under the share award scheme

Repurchase of shares under
the share award scheme

Purchases of treasury shares

New bank loans

New trust receipt loans

Repayment of bank loans

Repayment of trust receipt loans

Repayment of other borrowings

Capital element of hire purchase
contract and finance lease
rental payments

Interest element of hire purchase
contract and finance lease
rental payments

Other interest paid

Dividend paid

Decrease/(increase) in restricted
cash and pledged deposits

Net cash flows used in financing
activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net
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CASH AND CASH EQUIVALENTS HiRESIHSKRERESEEER

AT END OF PERIOD
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Six months ended
30 September
B Z9H30H LE~E A

2018

20184
(Unaudited)
(REEX)
HK$'000
THERT

2017
20174
(Unaudited)
(REgEZ)
HK$'000
T

5,346 -
- (15,350)
(1,809) -
1,848,755 394,294
44,392 47,997
(1,818,286) (704,618)
(44,392) (19,881)
- (856)
(5,855) (7,915)
(257) (347)
(47,037) (47,486)
(20,425) (61,533)
20,442 (99,436)
(19,126) (515,131)
(341,092) (596,589)
1,979,852 1,713,371
(24,606) 24,291
1,614,154 1,141,073




CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)
BRGERERER @

For the six months ended 30 September 2018
#H ZE2018F9 A30H 1E/~E A

Six months ended
30 September
HZ9H30H1E/EA
2018 2017
20184 20174

(Unaudited) (Unaudited)
(REEX) (REER)
HK$'000 HK$'000
THERT FET

ANALYSIS OF THE BALANCES HReRHEREZEBEEHRON

OF CASH AND CASH
EQUIVALENTS
Cash and bank balances Re RPITEK(CTBEIETE BTFR)
other than time deposits 1,240,818 909,198
Time deposits TEHTF R 390,224 455,440
Less: Restricted cash and B ZBREIIRE R EEIBER
pledged deposits (16,888) (150,855)
Cash and cash equivalents as SRR A B S AR SR R Pt
stated in the condensed Re kA SEEIER
consolidated statement of
financial position 1,614,154 1,213,783
Less: Time deposits with maturity 55 : REEARZHAHBB=MEA
of more than three months ZERATER
when acquired - (72,710)
Cash and cash equivalents AR e nERMM RS
as stated in the condensed MR EEIEE
consolidated statement
of cash flows 1,614,154 1,141,073
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

AR S HA B S &R R

1 BASIS OF PREPARATION 1 REEE

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”) and Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants.

SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information has been prepared on the historical cost basis, except
for investment properties and equity investments at fair value
through profit or loss which have been measured at fair value.

The accounting policies and methods of computation used in
the condensed consolidated interim financial information for
the six months ended 30 September 2018 are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2018, except for the
adoption of the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the current
period’s condensed consolidated interim financial information:

Amendments to HKFRS 2 Classification and Measurement of Share-based
Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers

Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from Contracts
with Customers

Amendments to HKAS 40 Transfers of Investment Property

HK(FRIC)-Int 22 Foreign Currency Transactions and Advance
Consideration
Annual Improvements Amendments to HKFRS 1 and HKAS 28
2014-2016 Cycle

Other than as explained below regarding the impact of HKFRS 9,
HKFRS 15 and Amendments to HKFRS 15, the adoption of the
above new and revised standards has had no significant financial
effect on the unaudited condensed consolidated interim financial
information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The nature and the impact of the changes are described below:

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification
and measurement, impairment and hedge accounting. The
Group has applied HKFRS 9 with the initial application date of
1 April 2018. The Group has elected not to adjust the comparative
information for the period beginning on 1 April 2017 and as at
31 March 2018, which was prepared under classification and
measurement requirements of HKAS 39. The impacts relating
to the classification and measurement and the impairment
requirements are summarised as follows:

()

Classification and measurement

Under HKFRS 9, the Group initially measures a financial asset
at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are subsequently
measured at fair value through profit or loss, amortised
cost, or fair value through other comprehensive income. The
classification is based on two criteria: the Group’s business
model for managing the assets; and whether the instruments’
contractual cash flows represent “solely payments of
principal and interest” on the principal amount outstanding
(the “SPPI criterion”).

The new classification and measurement of the Group’s
financial assets are as follows:

—  Debt instruments at amortised cost that are held within
a business model with the objective to hold the financial
assets in order to collect contractual cash flows that
meet the SPPI criterion.

—  Financial assets with cash flows that are not solely
payments of principal and interest are classified
and measured at fair value through profit or loss,
irrespective of the business model. This category
includes equity investments which the Group had not
irrevocably elected to classify at fair value through other
comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coiinveq

AR S A B E B EE

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 9 Financial Instruments (Continued)

()

(i)

Classification and measurement (Continued)

The assessment of the Group’s business models was
made as of the date of initial application, 1 April 2018, and
applied to those financial assets that were not derecognised
before 1 April 2018. The assessment of whether contractual
cash flows on debt instruments are solely comprised of
principal and interest was made based on the facts and
circumstances as at the initial recognition of the assets.

The accounting for the Group’s financial liabilities remains
largely the same as it was under HKAS 39. Similar to the
requirements of HKAS 39, HKFRS 9 requires contingent
consideration liabilities to be treated as financial instruments
measured at fair value, with the changes in fair value
recognised in profit or loss.

The adoption of HKFRS 9 has had no significant impact on
the classification and measurement of the financial assets of
the Group.

Impairment

HKFRS 9 requires an impairment on trades receivables,
deposits and other receivables that are not accounted for
at fair value through profit or loss under HKFRS 9, to be
recorded based on an expected credit loss model either on a
twelve-month basis or a lifetime basis. The Group applied the
simplified approach and recorded lifetime expected losses
on its trade receivables. The Group applied general approach
and recorded twelve-month expected losses on its deposits
and other receivables. The adoption of HKFRS 9 has had no
significant impact on the impairment of the financial assets of
the Group.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related interpretations and it applies to
all revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new standard
establishes a five-step model to account for revenue arising
from contracts with customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for transferring goods
or services to a customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly
related to fulfiling a contract. The Group adopted HKFRS 15 using
the modified retrospective method.

Timing of revenue recognition

Under HKFRS 15, revenue is recognised when or as the control
of the asset is transferred to the customer. Depending on the
terms of the contract and the laws that apply to the contract,
control of the asset may be transferred over time or at a point in
time. Control of the asset is transferred over time if the Group’s
performance:

— provides all of the benefits received and consumed
simultaneously by the customer;

—  creates and enhances an asset that the customer controls as
the Group performs; or

— do not create an asset with an alternative use to the Group
and the Group has an enforceable right to payment for
performance completed to date.

If control of the asset transfers over time, revenue is recognised
over the period of the contract by reference to the progress
towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the
customer obtains control of the asset.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coiinveq

AR S A B E B EE

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 15 Revenue from Contracts with

Customers (Continued)

Timing of revenue recognition (Continued)

The progress towards complete satisfaction of the performance
obligation is measured based on the Group’s efforts or inputs to
the satisfaction of the performance obligation, by reference to
the contract costs incurred up to the end of reporting period as a
percentage of total estimated costs for each contract.

The Group was principally involved in provision of various
construction services, development and sales of properties
and leasing of assets, and provision of security and facility
management solutions.

Regarding the impacts arising from the adoption of HKFRS 15 on
the Group’s construction revenue, the Group specifically consider
HKFRS 15’s guidance on contract combinations, contract
modifications arising from variation orders, variable consideration,
and the assessment of whether there is significant financing
component in the contracts, particularly taking into account
the reason for the difference in timing between the transfer of
control of goods and services to customers and timing of related
payments. The Group have assessed that as performance
obligation is satisfied over time therefore revenue from these
construction contracts should be recognised over time during the
course of construction by the Group.

Except for the revenue from terms contracts is recognised
over time under input method, other construction contracts is
recognised over time under output method. The progress towards
complete satisfaction of a performance obligation of construction
contracts is measured with reference to the certificates issued
by the internal or external surveyors on the performance or work
completed to date. Costs incurred at the initial stage that generate
or enhance resources to be utilised subsequently in fulfilling the
performance obligation will be recognised as contract costs to be
amortised on a systematic basis with the transfer to the customer
of the services to which assets relates, while contract costs
that related to satisfy performance obligations are expensed as
incurred.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

Timing of revenue recognition (Continued)

The following table summarises the impact of transition to HKFRS 15
on retained profits at 1 April 2018.

Retained profits REBERF

Adjustments of amounts due from/(to)

contract customers AR
Tax effect B E

Impact at 1 April 2018

MR2018F4A1H 2 &

2 FESTHEEX®

EBUBREEE1SHRKE
EFEHZ Wz (@)
Wz R E] (48)
TRBMN2018F4 A1 HBEZER
MRS LR F 155 ¥R R F 8 &
2,
Impact of
adopting
HKFRS 15
at 1 April 2018
20184 A1H
RANE BT

HELERFE155R
e
(Unaudited)
(REEER)
HK$'000

FET

Y () ERRP IR

@) (83,395)
@) 2,715
(80,680)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coinveq

AR S A B E B EE

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 15 Revenue from Contracts with

Customers (Continued)

Timing of revenue recognition (Continued)

The following adjustments were made to the amounts recognised
in the condensed consolidated statement of financial position at
1 April 2018. Line items that were not affected by the changes
have not been included.

2 FESTHEEX®
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EFEARH 2 &)
YRR (48)
FA20184F4 518 7 B R4 A BHSHRR
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ST EMIER TEIEER o

Carrying amounts

Current assets

Amounts due from contract customers
Trade receivables

Contract assets

Current liabilities
Amounts due to contract customers
Other payables and accruals
Sales deposits received for sale
of a property interest
Contract liabilties

Non-current liabilities
Deferred tax liabilities
Other payables
Contract liabilties

Equity
Retained profits

hBEE
RUANEFHE
BHRIE
ANAE

ik N
ERaNEFHER
R38R ABR 5UR
HE—AxES L
EM#ERS
ANRE

FRBRE
EXLHERR
Rt ENHE
afaRE

Bt
(R
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Carrying

previously amounts under
reported at HKFRS 15 at
31 March 2018 Reclassification ~ Remeasurement 1 Apri 2018
R2018E

20185 LA1RRE
3A31A%H BANBHRE
FZ B RERE 1554
REE ERiipac] EifitE REE
(Audited) (Unaudited) (Unaudited)
(&E%) (REER) (REEH) (REER)
HK$'000 HK$'000 HK$'000
AL FiEr AT TAL
1,966,743 (1,884,624) (82,119) -
1,668,172 (639,234) - 1,128,938
- 2,423,858 - 2,423,858

796,012 (797,288) 1,276 -
480,480 (1,939) - 478,545
297,360 (297,360) - -

- 1,096,583 - 1,096,583

16,817 - (2,715) 14,102
147,603 (@21) - 147,182

- 421 - 421
1,466,266 - (80,680) 1,384,586



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 15 Revenue from Contracts with

Customers (Continued)

Timing of revenue recognition (Continued)

(@ In relation to construction contracts previously accounted under HKAS 11,
except for terms contracts, the Group continues to apply output method
in estimating the performance obligations satisfied up to date of initial
application of HKFRS 15. Under HKAS 11, construction costs were charged
to profit or loss by reference to the stage of completion of the contract, which
is measured by reference to the estimated total revenue for contracts entered
into by the Group that have been performed to date. Under HKFRS 15, costs
that related to satisfy performance obligations are expensed as incurred.
Construction costs of HK$82,119,000 that have been incurred but deferred
to be recognised in profit or loss under HKAS 11 included in amounts due
from contract customers were charged to retained profits. Construction costs
of HK$1,276,000 that have not yet incurred but accelerated to be recognised
in profit or loss under HKAS 11 and included in amount due to contract
customers were credited to retained profits. The related tax effect recognised
in deferred tax liabilities of HK$2,715,000 was included in adjustment to
retained profits.

(b) At the date of initial application, unbilled revenue of HK$1,884,624,000
arising from the construction contracts are conditional on the satisfaction by
the customers on the construction work completed by the Group and the
work is pending for the certification by the customers, and such balance was
reclassified from amount due from contract customers to contract assets.

(c) At the date of initial application, retention receivables of HK$539,234,000,
arising from the construction contracts are conditional on the satisfaction of
the service quality by the customers over a certain period as stipulated in
the contracts, and such balance was reclassified from trade receivables to
contract assets.

(d)  The reclassification of HK$797,288,000 from amounts due to contract
customers to contract liabilities under HKFRS 15 represented the Group’s
obligation to transfer to the customers of the services to which the assets
relate and the Group has received consideration from the customers.

(e) At 1 April 2018, sales deposits received for sale of a property interest and
other payables of HK$297,360,000 and HK$2,356,000 respectively were
reclassified to contract liabilities.

Regarding the revenue arising from the development and sale
of properties, the Group has assessed that, based on the terms
of the sale agreements entered into between the Group and
customers, the Group does not have an enforceable right to
payment for performance completed to date. Accordingly, the
criteria set out in HKFRS 15 for recognising revenue over time are
not met for the sale of properties. On account of this, the Group
continues to recognise the sale of properties until the point in time
at which the Group delivers the properties to the customers.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coiinveq

AR S A B E B EE

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

HKFRS 15 Revenue from Contracts with

Customers (Continued)

Timing of revenue recognition (Continued)

Regarding the revenue arising from the provision of security and
facility management solutions, the current accounting policy for
revenue recognition of the service income over time when services
are provided is still an appropriate method under HKFRS 15.

The Group has not early adopted any standards, interpretations
or amendments that have been issued but are not yet effective.

OPERATING SEGMENT INFORMATION

For management purposes, the Group’s operating businesses
are structured and managed separately according to the nature
of their operations and the products and services they provide.
Each of the Group’s operating segments represents a strategic
business unit that offers products and services which are subject
to risks and returns that are different from those of the other
operating segments.

The chief operating decision maker of the Group has been
identified as the executive directors of the Company and certain
senior management (collectively referred to as the “CODM”). For
the purpose of performance assessment and resource allocation
by the CODM, the Group’s business activities are categorised
under the following three reportable operating segments:

e Construction work - provision of services in areas of civil
engineering, electrical and mechanical
engineering, foundation and building

construction
e Property development - development and sale of properties and
and assets leasing leasing of assets
¢ Professional services - provision of security and facility management
solutions
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

3 OPERATING SEGMENT INFORMATION

(Continued)

3 BEQIER »)

L6 INE 3
DEEBIEEDBAELER &
MBS 5 B E L2 HE X RIT

Segment revenue and results

Segment results represent the gross profit generated from each
segment, net of selling expenses and administrative expenses
directly attributable to each segment without allocation of B mitESECEMRY - FlIE
corporate expenses, interest income and finance costs. This is H&z)\&pﬂé}ﬂz$ ut;%ﬁ}af**kae
the measure reported to the CODM for the purposes of resource BEREBESIERRBTZIERE 2
allocation and performance assessment. HEE%E .

The following is an analysis of the Group’s revenue and results by REBILZ A 2HMELE DB D 2 WH
reportable operating segment: MEESTAT :

For the six months ended 30 September 2018

B Z2018F9530R L <@ A

Property
Construction development and Professional
work  assets leasing services Total
NERE
BETR REERE EXRE b
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REBER)
HK$'000 HK$'000 eI HK$'000
ThR TERL TEn TEn
Segment revenue: DEIE
Sales to external customers MINPEP#HE 2,347,394 4,314 349,837 3,201,545
Segment results I | 35,070 156,288 11,481 202,839
Interest income FEMA 13,370
Corporate and other unallocated expenses PEREMFIERR (87,757)
Finance costs HERA (46,594)
Profit before tax B ATEMN 131,858
Income tax FiER (45,598)
Proft for the period RERET 86,260
Other segment information: HpHEs .
Share of profit of a joint venture EE—RAENRE 4,190 - - 4,190
Share of loss of an associate E-HBELRER - (158) - (158)
Depreciation & (16,850) (3,975) (1,860) (22,685)
Fair value loss of investment properties, net REME 2 ATEERTE - (158) - (158)
Gains on disposal of items of property, plant LEME R R RERE
and equipment, net LR FE 689 - 15 704
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coinveq

AR S A B E B EE

3 OPERATING SEGMENT INFORMATION

(Continued)

3 BEQIER »)

DEPUEE R FEE (&)
HZE2017F9830H 1L/~ E A

Segment revenue and results (Continued)
For the six months ended 30 September 2017

Property
Construction  development and Professional
work assets leasing services
NFEEE
BETE REENE EXR%
(Unaudited) (Unaudned) (Unaudited)
(RiEE%) %) (REER) (REEER)
HK$:000 HK$'000 HK$'000
TEL TEL T
Segment revenue: Al :
Sales to external customers IR PHE 3,576,210 2,218 268,940 3,847,368
Segment results PB%E 176,763 1,920 15,147 193,830
Interest income FIBIA 5813
Corporate and other unallocated expenses PEREMRIEHT (26,817)
Finance costs HERA (28,469)
Profit before tax CYE Tyl 145,357
Income tax FifEH (60,050)
Proft for the period KRR 85,307
Other segment information: HpHEs .
Share of profit of an associate i3 (oS il - 1811 = 1811
Depreciation il (20,303) (237) (918 (21,458
Fair value gain of investment properties, net REWELTBEURFE - 17,060 - 17,060
Gains/(losses) on disposal of items of property,  HEWE « KRR FEER
plant and equipment, net s/ (BR)FE 289 = (165) 124
Write-off of items of property, plant and equipment  #7% + = RREER ZHE - 95) - (95)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

3 OPERATING SEGMENT INFORMATION

(Continued)

Segment assets and liabilities
Segment assets and liabilities information is not disclosed as they
are not regularly reviewed by the CODM.

Information about major customers

A summary of revenue earned from two external customers (six
months ended 30 September 2017: one external customer) which
individually contributed more than 10% of the Group’s revenue for
each of the periods ended 30 September 2018 and 2017 is set
out below:

Customer A: EPA:
Contribution to construction BREETIEDE
work segment
Contribution to professional BREERESE

services segment

Customer B: =FB:
Contribution to construction BREETIEDE
work segment
Contribution to professional BREZERE DL

services segment

* The corresponding revenue of this customer is not disclosed as it did not
contribute more than 10% of the Group’s total revenue for the period ended
30 September 2017.

3

&K

KgEHTER #)

A

ITHEERER
MR T EREREE W FTBENH
HAERAME - AWM TERE -

EHFEEFZ2ER
RELZ20184F K 2017498301 IE&
HiMk B ARNEEEBEEEINEEE10%
A ERm B INEBR F (B 22017498
B0HIEAER : —RINPRFP)BME
BEFHIIWNT -

Six months ended
30 September
B Z9H30H LL~E A
2018 2017
20184 20174

(Unaudited) (Unaudited)
(REEX) (REEER)
HK$'000 HK$'000
FTHET FET

1,882,435 2,452,571
88,840 1,339
1,971,275 2,453,910
319,088 N/ATNE ™
1,493 N/ATE ™
320,581 N/ATNE A *

* HRZERPENREZE20174F9A308 I
R ABAEE T BN B EEIE10% A
£ RE AR RS TER -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coinveq

AR S A B E B EE

4 REVENUE, OTHER INCOME AND GAINS,
NET

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts for the provision of services in
areas of civil engineering, electrical and mechanical engineering,
foundation and building construction; (2) services fees from
the provision of construction-related consultancy services; (3)
the invoiced value of properties sold, net of business tax and
government surcharges; (4) gross rental income from the leasing
of investment properties and other assets; and (5) service fees
from the provision of security and facility management solutions.

An analysis of the Group’s revenue, other income and gains, net, is
as follows:

Revenue EER

Construction work BETRE

Rendering of construction-related IR AR
consultancy services

Sale of properties HEMZE

Gross rental income from assets leasing BEME 2SR A 4258

Rendering of security and facility RERZ KR EE
management solutions services FER T R IRTS

Timing of revenue recognition R R

Over time W s )

At a point of time AR (ERE

Rental income HEWA
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LR HWARWs
R

SEBE()MERLATE - #
ETR MEMEFTRETRRER
BZREEHN ZAE PGS HEA
QIR FA AR Z RIGE
QEEME L HREBEFNREEH R
BFHNE) : AREHEREDER
HMBEEZHES WAL RE)REM
AR RS EIRFR TR ZIRGE

REB 7 EERE - EMRA KT
B2ommmT :

Six months ended

30 September

BZ9H30HIL~AEA
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REEZX) (REER)
HK$'000 HK$'000
THERT FET
2,835,363 3,548,978
12,031 27,232
2,141 1,758
2,173 460
349,837 268,940
3,201,545 3,847,368
3,197,231 3,845,150
2,141 1,758
2,173 460
3,201,545 3,847,368




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

4 REVENUE, OTHER INCOME AND GAINS, 4 %% - Hiw AR W
NET (continueq) 3%%5:(/%%5)

Six months ended

30 September
HZE9H30H LA A
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FET T
Revenue -
Hong Kong &% 3,150,954 3,815,763
Macau JRPY 35,933 2,155
Mainland China R R P 2,141 1,758
The United Arab Emirates P {REE S B RE 203 460
Other jurisdictions Hibrl k&= 12,314 27,232
3,201,545 3,847,368
Other income Hibg A
Interest income FIEU A 13,370 5,813
Other rental income HEabiHS WA = 116
Guarantee income BRI 8,301 8,857
Management fee income BEEBIA 2,112 918
Sundry income I A 2,824 4,444
26,607 20,148
Gains, net W25 F5E
Gains on disposal of subsidiaries HEMB ARz
(note19) (FFEE19) 265,054 20,958
Gain on sale of a property interest FiREE RS AT
through disposal of an associate HE—IBYERERS Y
Weas - 2,075
Gain on deregistration of a subsidiary — BUE s — M B A &)
2 Was 9 _
Gain on disposal of items of property, — [HEYEE « 2
plant and equipment, net RIEEEB 2 W FRE 704 124
Gains on disposal of non-current HESIEAEIRE
assets classified as held for sale IERENE FE 2 W - 14,713
Fair value gain of investment WEMEZ N FEE
properties, net WS FEE - 17,060
Foreign exchange differences, net ME N R H R - 222
265,767 55,152
Other income and gains, net HiW AR W FEEE 292,374 75,300
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (.o
BREGR S F M B EMME «

5 FINANCE COSTS

Interests on:

Bank and other borrowings
Hire purchase contract and

finance lease payables
Guaranteed bonds

Imputed interest on:
Convertible bonds
Interest-free loans from a

non-controlling equity holder

of a subsidiary

Total interest expenses

Amortisation of ancillary costs
incurred in connection with the

arrangement of bank loans

Total finance costs

Less: Amount included in cost of

construction work

Amount capitalised in properties

under development

Amount capitalised in an
investment property under

construction

ATEBEZFE
RIT R EAB B

HEAHORREHERM

IR

ERES

EEFE
AR RE 2
D= Rt NG
TR R A
ZRBER

M BRI
BRRTERLHEL
BN ERR AN 2 B 5

ARE KA
B RFARETIRRARZ
8UER
BABAEHRT
YE ok ¢
BMABAE—IRERE
REME 28R

Asia Allied Infrastructure Holdings Limited | 2018 Interim Report

BME KA

Six months ended

30 September
HZ9H30H1L<EHA

2018 2017
20184 20174
(Unaudited) (Unaudited)
(RE&EZ) (REgEEZ)
HK$'000 HK$'000
FHET THT
45,864 38,099
257 347
1,173 1,247
47,294 39,693

- 23,171

2,035 1,478
2,035 24,649
49,329 64,342
8,222 2,025
57,551 66,367
(3,491) (6,935)
(7,466) (5,338)
- (25,625)
46,594 28,469




NOTES TO THE CONDENSED CONSOLIDATED
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I RAAR S AR IS E B EE o

6 PROFIT BEFORE TAX 6

The Group's profit before tax is arrived at after charging/(crediting):

Cost of construction work EE TR

Cost of construction-related B R R RRE AR
consultancy services provided

Cost of properties sold EEMEKAE

Direct operating expenses (including WEBHe s BEMEEZ
repairs and maintenance) arising on HEKLRT (BREGERRE)
rental-earning assets

Cost of security and facility management B2 R% KR E IR TR

solutions services provided AR 2 AR
Depreciation E
Less: Amount included in cost of W ST ARET A H58

construction work

Share award expense B fn S2Eh R 2
Equity-settled share option expense AR AR 455 2 BBk 2

BRE AR R

AEE T BBADEFIE NG, GEA)
THI4 8 -

Six months ended

30 September

HZ9H30H 1L/~ E A
2018 2017
20184 20174
(Unaudited) (Unaudited)
(RBEXK) (REEERZ)
HK$'000 HK$'000
TER AT
2,706,305 3,290,898
12,446 20,982
3,555 1,757
8,425 140
318,525 237,328
22,685 21,458
(13,175) (14,715)
9,510 6,743
1,381 700
4,192 -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coinveq

AR S A B E B EE

7 INCOME TAX 7 FREW
Hong Kong profits tax has been provided at the rate of 16.5% BEEMNEGHNEABEANEESEE
(six months ended 30 September 2017: 16.5%) on the estimated G ER RS FILA16.5% (B =2017
assessable profits arising in Hong Kong during the period. Taxes FOAB0HLIEANMEA : 16.5%) 5T e &
on profits assessable elsewhere have been calculated at the rates & - LE MM B R TR R B 2 i
of tax prevailing in the jurisdictions in which the Group operates. TH - WIREAREBKE 2 BAER 2

RATHEEE -

Six months ended

30 September
HZ9H30H1L<EHA
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REER) (REgEEZ)
HK$'000 HK$'000
FHET AT
Current tax: BNEARR IR
Hong Kong & 45,459 41,042
Mainland China R (A 3, 10 20,291
Elsewhere Hibith 5 2,208 1,911
Over-provision in prior years: BAFEREREE
Mainland China A B A (149) -
Elsewhere HAtuih 75 (42) (4,227)
Deferred IRAE (1,888) 1,033
Total tax expense for the period ANEAMIFL IR S a5 45,598 60,050
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8 DIVIDEND 8 BRE
Six months ended
30 September
HZ9H30H LA A

2018 2017

20184 20174

(Unaudited) (Unaudited)

(REBEZ) (RE&EZ)

HK$'000 HK$'000

THERT AT
Final dividend recognised as HIRER AN IR
distribution during the period 2018F RHIIR B

in respect of 2018 of HK1.09 cents BAREBAR1.09781(L

(2017: HK3.8 cents) per ordinary share (20174 : 3.8/&1ll) 20,425 61,533
Interim dividend declared EEIREE20184F

in respect of six months ended 9AB0RIEAEAZ

30 September 2018 of HK1.26 cents AR HAR% B &AL E AL

(six months ended 30 September 1.267 L (BE20174F

2017: HK1.23 cents) per ordinary 9A30H IE/<EA :

share 1.235%41l) 23,479 21,241

43,904 82,774

9 EARNINGS PER SHARE ATTRIBUTABLE 9 AR TREEMESRER

TO SHAREHOLDERS OF THE COMPANY

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to shareholders of the
Company and the weighted average shares in issue during the
period less shares held under the share award scheme of the
Company and treasury shares.

The calculation of the diluted earnings per share amount for
the period ended 30 September 2018 is based on the profit for
the period attributable to shareholders of the Company, and
the weighted average number of ordinary shares used in the
calculation is the total of (i) the weighted average number of
ordinary shares used in the basic earnings per share calculation;
and (i) the weighted average number of ordinary shares awarded
at no consideration on the exercise of all rights of shares held
under the Company’s share award scheme. The share options of
the Company outstanding during the period has no diluting effect
on the basic earnings per share amount presented.

BEREARENSBIRERARARR
R A ERE S A R AR 2 #7200
1 IRBUBR IR A 1 Bl A ) 22 B =t
A 2RO MEERDFTE

B ZE2018F 9301 - HifE 2 T A #
SERAF S IIRE AR R R G A
B EMETE - MarE A2 SRk
IETFHEELAT 2 8F « (T E SR
EARZF BT AR T @A N8
RITEARR 2D EEETE T+
EZFBERNDENFZEZRERTE
AR INKEF IS - ARHAR - BARTT
FeEREYTESSREAZTN SR
ey E -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coinveq

AR S A B E B EE

9 EARNINGS PER SHARE ATTRIBUTABLE 9 AARIBREELMERZEF

42

TO SHAREHOLDERS OF THE COMPANY

(Continued)

In respect of the diluted earnings per share amount for the period
ended 30 September 2017, the calculation of the diluted earnings
per share amount is based on the profit for the period attributable
to shareholders of the Company, and the weighted average
number of ordinary shares used in the calculation is the total of
(iy the weighted average number of ordinary shares used in the
basic earnings per share calculation; and (ii) the weighted average
number of ordinary shares assumed to have been awarded at no
consideration on the deemed exercise of all rights of shares held
under the Company’s share award scheme.

The calculation of the basic and diluted earnings per share
amounts is based on the following data:

Earnings

(#&)

FEZE2017F9 H30 R 1 HAfE G A
HENSEMS  BEREEEN S
BARRBRREEHRENGE - M
STEMTAZ EEBNEF GBS AT
ZAEA - ()FF EERERERN TR S
BECINE B K (i) REARIETTEE
ARm)Z Bein BEEH 8 N A 2R
B AR IR TRER T EEBRZ N
RSl

BREARETRNSEIRELT
BURRTE

27

Six months ended

30 September
EHZ9H30H LA A
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REEEX) (REEZE=)
HK$'000 HK$'000
FET FAET
Profit for the period attributable to AN R IR R PR (G AN HARE
shareholders of the Company, wmrl o BEsTEZR
used in the basic and diluted EXREERT

earnings per share calculation
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I RAAR S AR IS E B EE o

9 EARNINGS PER SHARE ATTRIBUTABLE 9

TO SHAREHOLDERS OF THE COMPANY

(Continued)

Number of shares

Weighted average number of ordinary ~ ARHAfEI B 2B 17E @A
shares in issue during the period

less the shares held under the share
award scheme and treasury shares,
used in the basic earnings per share

calculation

EAREA

Effect of dilution of shares held under

the share award scheme 2D e

— weighted average number of — TR INE I
ordinary shares
Weighted average number of ordinary 3@ N5 2k -

shares, used in the diluted earnings
per share calculation

10 PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately HK$32,388,000
(six months ended 30 September 2017: HK$20,016,000)

on property, plant and equipment, disposed and write-off of
property, plant and equipment with a total net carrying amount of
approximately HK$1,273,000 (six months ended 30 September
2017: HK$774,000) and Nil (six months ended 30 September

2017: HK$95,000), respectively.

DRI BURAR BAX D
R 8 T RA D &
Bk - RiETESK

WRIER D B 8 T 5 A

RfEsTE SR g R

AARBRREEEREF
(&)
RBE

Six months ended
30 September
B Z9H30H LL~E A
2018 2017
20174
(Unaudited)
(REEER)

20184
(Unaudited)
(REEFZ)

1,856,035,934 1,614,743,153

3,728,264 1,820,342
1,859,764,198 1,616,563,495
10 Y% - BB R RE

AHIH - AEERYE - s IR
5 1% A #932,388,00078 7T (B £ 2017
F9H30A L@ A : 20,016,00078
TL) S RO A AR R E 2 B4
1,273,00078 7T (B E 201749 A30H
WERMEA - 774,000 70) k& (B =
201749 A30H LE/< @ A : 95,0007
TU)RVIER - BEER R AR AE o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION coinveq

AR S A B E B EE

11 INVESTMENT PROPERTIES 11 BEYE
(Unaudited)
(REEER)
HK$'000
FHIT
Carrying amount at 1 April 2018 M201854 A1 HHEREE 14,263
Disposal k= (10,782)
Net loss from fair value adjustments NHEFAREEIRFRE (158)
Exchange realignment b 3 SRR (20)
Carrying amount at 30 September 2018 M2018F9H30H AR EA 3,303

12 PROPERTIES UNDER DEVELOPMENT 12 BRFY=E

On 19 June 2017 and 21 September 2018, the Group entered H2017F6 H198 &2018F9H21H -
into a provisional agreement for sale and purchase and AEBE-FBIE = HFIMGEHE
supplemental agreement with an independent third party, BEnELER DS Bt AKEE
pursuant to which the Group shall dispose of its entire interest ERLEEMERE B0 ER M B
in the properties under development through disposal of an REERGBERAEE  RKEERRE
indirect 60% owned subsidiary together with the outstanding REHEHRBERDME 2 2R -
shareholders’ loan owed to the Group. Further details of the BBER2018F9A26HER IR B Z
transaction, which has been completed on 26 September 2018, E—FFBHNERLE PTG E
are included in the note 19(a) to the condensed consolidated B EE19@) ©

interim financial information.
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13 TRADE RECEIVABLES

Trade receivables other than
retention receivables

Ret

B 5 I GRIE

ention receivables

Notes:

Except for the rental income from leasing of assets which are settled in
accordance with the terms of the relevant agreements, the Group generally
allows a credit period of not exceeding 60 days to its customers. Interim
applications for progress payments on construction contracts are normally
submitted on a monthly basis and are normally settled within one month.

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines credit limits by customer. Limits and
scoring attributed to customers are reviewed periodically. The majority of
the Group’s trade receivables that are neither past due nor impaired relate
to customers that have good credit quality with reference to the respective
settlement history.

The ageing analysis of the trade receivables (other than retention receivables)
as at the end of the reporting period, based on the invoice date, is as follows:

Within 1 month —fEARA

1 to 2 months —Z®WEA
2 to 3 months mE=18A
Over 3 months =EAE

(BURE BN (@)
FEU IR B & (b

13 E S EINFIE

30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REER) (&= =%)
HK$'000 HK$'000
FHET AT
1,096,408 1,128,938

- 539,234

1,096,408 1,668,172

BREFEHEGREECEEEAERS
WASN - REE—RAEF P RETEE
BORZEEH - BRRRESN TR

MRERBE—RIZARZ RN —EAREE -
REMEMRELA - NEBEHEE

EFNEREARIREFPAERFERSE
TP EIG R IR ST AR E R o RIB
HRAE RS - ARBEAI D W HB L
MENEZREEDEABRIFERYD
ENEFER -

RBEHRENER AR EHRKFR
(U REISERIN BRER D ATHIE AN T

30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REBER) (K2 %)
HK$'000 HK$'000
FExT FAT
940,826 998,857
39,141 64,730
26,595 15,892
89,846 49,459
1,096,408 1,128,938

SRS
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INTERIM FINANCIAL INFORMATION coinveq

I RAAR S A I E BB EE o

t ==
13 TRADE RECEIVABLES (Continued) 13 g 5 L@i”&z‘klﬁ (%)
Notes: (Continued) Mizx : (48)
(@)  (Continued) @ (&)
The ageing analysis of the trade receivables (other than retention receivables) RIBEBR - RBIEE 2 & HEKHRIE
as at the end of the reporting period, based on the due date, is as follows: (FEWIREI &R IN BRR D ITFHAT :
30 September 31 March
2018 2018
20185 20184
9A30H 3H31H
(Unaudited) (Audited)
(RBER) (fE%)
HK$'000 HK$'000
FHExT FHT
Neither past due nor impaired 3 #2580 B SORL (B 965,889 990,321
Past due but not impaired: BAEERRE :
1-30 days 1-30H 19,475 71,577
31-90 days 31-90H 30,535 20,624
91-180 days 91-180H 15,731 7,026
Over 180 days HHBiE180H 64,778 39,390
130,519 138,617
1,096,408 1,128,938
Receivables that were neither past due nor impaired relate to a large number N f48 B ORI (B 2 FEWGRIB LR B N R &
of diversified customers for whom there was no recent history of default. SAHER RSB AERFER -
Receivables that were past due but not impaired relate to a number of EAHERRE 2 B HRIEEE TEAS
independent customers that have a good track record with the Group. Based EUARBTERICSHIBIR,E
on past experience, the directors of the Company are of the opinion that no B BIBATESR  ARREERA
provision for impairment is necessary in respect of these balances as there EEERTESAEE  URINABEZ
has not been a significant change in credit quality and the balances are still ZEKAUEERE - WEBARZSES
considered fully recoverable. TERERDRERE -
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13 TRADE RECEIVABLES (continueq)

Notes: (Continued)

(®)

()

Retention receivables held by contract customers arose from the Group’s
construction work business and are settled within a period ranging from
one year to three years after the completion of the construction work,
as stipulated in the construction contracts. Retention receivables were
reclassified to contract assets upon initial application of HKFRS 15 on 1 April
2018. Details are set out in note 14.

The due date for settlement of the Group’s retention receivables as at the
end of the reporting period is analysed as follows:

Due within one year —FAEH
Due after one year —FI1EFH

Included in the trade receivables of the Group as at 30 September 2018 are
amounts of HK$75,724,000 (31 March 2018: HK$56,571,000) due from
other partners of joint operations.

14 CONTRACT ASSETS

Unbilled revenue REEE 2 W (@)
Retention receivables JEUIRE & (), ()

13 EZEWFIE 2

HisE : ()

) AHNRFPEBAZEVWRESDELBEASE
ErRETRER  WREBREEIREYD
FIRE REETIRBRIBRNT 5=
FRER - R2018F4A1BERERES
WS mEERE155 1%  BRRESEN
DEEANEE - FBEHAMITE14 -

RIERRAEERBRE SR BENZ

HRAITMAT
30 September 31 March
2018 2018
20185 20184
9A30H 3H31H
(Unaudited) (Audited)
(RGEZ) (f&E2)
HK$'000 HK$'000
FH FHAT
- 180,737
- 358,497
- 539,234

(© FTAREER2018F9AN0BENEFE
WHIEFERAEEEB 2 HMBEEHR
18 575,724,000 7t (201843 A 31 H -
56,571,000/87T) °

14 EHEE

30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REEX) (RE=R)
HK$'000 HK$'000
THET FET
2,020,964 -
550,927 -
2,571,891 -
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AR S A B E B EE

14 CONTRACT ASSETS (Continued)

Notes:

(@  Unbilled revenue included in contract assets represents the Group’s right
to receive consideration for work completed and not yet billed because
the rights are conditional upon the satisfaction by the customers on the
construction work completed by the Group and the work is pending for the
certification by the customers. The contract assets are transferred to the
trade receivables when the rights become unconditional, which is typically
at the time the Group obtains the certification of the completed construction
work from the customers.

(b)  Retention receivables included in contract assets represents the Group’s right
to consideration for work performed and not yet billed because the rights
are conditional on the satisfaction of the service quality by the customers
over a certain period as stipulated in the contracts. The contract assets are
transferred to the trade receivables when the rights become unconditional,
which is typically at the expiry date of the period for the provision of assurance
by the Group on the service quality of the construction work performed by
the Group.

() Included in retention receivables of the Group as at 30 September 2018 are
amount of HK$628,000 due from other partners of joint operations.

15 SALES DEPOSITS RECEIVED HELD

IN AN ESCROW ACCOUNT/SALES
DEPOSITS RECEIVED FOR SALE OF
A PROPERTY INTEREST

The balances related to the deposits received from an
independent third party in connection with the sale of the Group’s
60% interest in a residential development project (the “T PLUS
Project”) located at No. 2 Tsing Min Path, Tuen Mun, Hong Kong
to the independent third party in accordance with a provisional
agreement for sale and purchase entered on 19 June 2017.

As at 31 March 2018, deposit payments with a total amount
of HK$297 million have been received by the Group. Pursuant
to the agreement, all deposit payments received shall be held
in an escrow account and can only be applied for payments of
construction costs and professional fees in connection with the
T PLUS Project.

The sale transaction was completed on 26 September 2018,
further details of which are given in note 19(a) to the condensed
consolidated interim financial information.
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SRR B (— R A ANEE T AR
HTRBEEPKELR)  GHEERHE
BEBHEEFR -

L) FARNEBEZERFRESEAKERD
TRERRERE 2 TRKIR(E Z#
M RESZERNAFTEPRE NS
Z—EHEAERBERRTMERT A
1B o BZIARFTZ IR (-5
REBEREMTEREETZZ RBERR
HREZBEERER)  GREERER
EERHEWHKIEA

(€ AEER2018F9A30H ZEWREEE
EEIRA & ¥ 15 2 H A% £ 3 H628,000
T °

156 FHRFEERF 2E W

ERE HE—EYHEE
HmZEWHERE
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HEAREBENEE LS IRIE25RA
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION c.iinveq

I RAAR S AR IS E B EE o

16 TRADE PAYABLES

Trade payables other than Z SN IR
retention payables (ERHRERERIN) (@)
Retention payables ERRES (b)

Notes:

(@  The Group’s trade payables (other than retention payables) are non-interest
bearing and are normally settled on 30-day terms.

An ageing analysis of the Group’s trade payables (other than retention
payables) as at the end of the reporting period, based on the invoice date, is as
follows:

Within 1 month —fEARA

1 to 2 months —Z®WEA
2 to 3 months mE=18A
Over 3 months =EAE

(b)  Retention payables held by the Group arose from the Group’s construction
work business and are settled to subcontractors within a period ranging
from one year to three years after the completion of the contract work by the
subcontractors, as stipulated in the subcontracting contracts.

16 EZ E{RIE

30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REER) (&= =%)
HK$'000 HK$'000
FHET AT
790,004 915,321
643,565 604,453
1,433,569 1,519,774

g

@ AEEZEZHENFBEENRESERN)
AR BAEFRIOKRMEEE -

RIREER - NEE 2 B SRNRB(ER
RESHIN ABE A AERENE Rk
AIFIELAT

30 September 31 March
2018 2018
2018 20184
9H30H 3H31H
(Unaudited)
(REBER)
HK$'000
FExT
385,320 558,920
48,857 111,492
80,707 88,366
275,120 156,543
790,004 915,321

b AEEAFKAENRESDELEARHE
ZREETIRER  WRENBITIEAHMR
BE - ROBEETREREZETREN T
—FE=FAASBHEN -
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AR S A B E B EE

17 BANK BORROWINGS 17 RITER
30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REHFZ) (Je&|iz)
HK$'000 HK$'000
FBT THET
Bank borrowings comprise: IRITIERERE - @), (o)
Bank loans, secured §R7 Eﬁﬁ’\ HEM 181,470 703,064
Bank loans, unsecured IRITE I 2,279,566 2,027,810
2,461,036 2,730,874
Less: Unamortised ancillary costs & : gtiR1TE 2% HE
incurred in connection with EEZE&}%&%
the arrangement of the RN MR AR
bank loans (34,723) (19,905)
Total bank borrowings RITE 4 2,426,313 2,710,969
Analysed into: SR -
Bank borrowings repayable: FEEZIRITIER
On demand BIREK (©) 205,587 2,704,632
Within one year —F R 331,152 822
In the second to fifth years, F-ERE
inclusive (PHEEREME) 1,885,942 1,515
Beyond five years RFEME 3,632 4,000
Total bank borrowings RITENERE 2,426,313 2,710,969
Portion classified as current NEAERBEEZHS
liabilities (536,739) (2,705,454)
Non-current portion JEMBIEL 1,889,574 5,515
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17 BANK BORROWINGS (continued) 17 SRITER =
Notes: BitsE
(a)  Except for bank borrowings of approximately HK$5,450,000 (31 March 2018: (@ B #%95,450,0007% T (20183 A31H

HK$6,338,000) which are denominated in Singapore dollars (“SG$”), the
Group’s other bank borrowings are all denominated in HK$.

(b)  The bank borrowings of the Group denominated in HK$ and SG$ carry (o)
interest at floating rates ranging from one-month HIBOR plus 1.25% to 2.5%
(381 March 2018: one-month HIBOR plus 1.5% to 2.8%) per annum and at
fixed rate 2.43% (31 March 2018: 2.43% to 6.5%) per annum, respectively.

(c)  The expected repayment dates of the Group’s bank borrowings that (c)
contain a repayment on demand clause, with reference to the schedules of
repayments set out in the term loan agreements, are as follows:

6,338,000 7% 7T ) Z $R1T & B A R N3 T
(TFETT DEHESN - NEE 2 HMERTT
BRI AETTRTHE -

AEERITER(ABT R MEITE)
DRNRZE R REEF LGB - FF
KRN T—EABFBERITRERSM
1.25%%2.5% (201843 A31H : —f@A
EBRITRERBEMIS%E28%) * &
2.43% (201853 A31H :2.43%%6.5%) °

2ERPEFT AR ESREER - A%
BB EAREFERGEXZRITERZE
HERBENT

30 September 31 March
2018 2018
20185 20184
9A30H 3H31H
(Unaudited) (Audited)
(RBER) (&%)
HK$'000 HK$'000
T FHTT
Within one year —FR 192,604 1,632,699
In the second year FE_F 12,983 247,482
In the third to fifth years, inclusive E=ERF(RIEERME) - 824,451
205,587 2,704,632
(d) At the end of the reporting period, the following assets were pledged to 0 RBEHKR BEBUATEE  fERAREXE

secure banking facilities granted to the Group:

EERITRIE PR ¢

30 September 31 March

2018 2018

20184 20184F

9H30H 3H31H

(Unaudited) (Audited)

(REER) (T Z)

HK$'000 HK$'000

FET AT

Property, plant and equipment ME - SR 19,295 20,675
Properties under development BERPE - 667,994
Bank deposits RITER 10,738 30,405
30,033 719,074

In addition to the above, as at 31 March 2018, the Group has pledged the
equity interest in a non-wholly-owned subsidiary to secure a banking facility
granted to the Group.

As at 30 September 2018, certain of the Group’s bank borrowings in the total
amount of HK$5,450,000 (31 March 2018: HK$6,338,000) were guaranteed
by the non-controlling equity holders of a subsidiary.

B EXEriiE SN - 201843 A31H + K
SEEEAER —HME2ERENBRR
ZRRE - fERRTAEERITRE Z ER -

201859 A30H « ANEE 4 %E 55,450,000
#7T(20184:3 A31H : 6,338,000/ 7T) 2
ETRITERA B QR Z AR
ERAEAER -
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18 SHARE CAPITAL 18 IR
30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
(Unaudited) (Audited)
(REER) (Je&|iz)
HK$'000 HK$'000
FHET THT
Authorised: VAR ¢
5,000,000,000 (as at 31 March 5,000,000,000/%
2018: 5,000,000,000) ordinary (201843 A31H :
shares of HK$0.1 each 5,000,000,0000% ) &
HE{EO. 1B E@A% 500,000 500,000
Issued and fully paid: BETRAR
1,873,861,847 (as at 31 March 1,873,861,847 %
2018: 1,875,533,847) ordinary (201843 A31H :
shares of HK$0.1 each 1,875,533,847 % ) &A%
HE0.1/8TT 2 B 187,386 187,553
A summary of the movements in the Company’s issued share REZE2018F9H30H IE/NEA - &
capital and share premium account during the six months ended NAEIEBITIRARRMD RER 2 28
30 September 2018 is as follows: BMEWT :
Number of Share
ordinary Issued premium
shares in issue capital account Total
B#f7
EERYE ERTRA R RER am
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (K& (REEER) (REEER)
HK$'000 HK$'000 HK$'000
AT BT BT
At 1 April 2018 1R2018%F4A1H 1,875,633,847 187,553 780,529 968,082
Cancellation of repurchased THEBERG (M)
shares (note) (1,672,000) (167) (1,059) (1,226)
At 30 September 2018 #0189 A30H 1873,861,847 187,386 779,470 966,856
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18 SHARE CAPITAL (continued) 18 B4 ()

Note: During the period, the Company repurchased 2,446,000 (2017: Nil) ordinary MizE © RAAHERR - AR BAAERE 491,809,000

shares on The Stock Exchange of Hong Kong Limited at an aggregate
consideration of approximately HK$1,809,000 (2017: Nil). 1,672,000 shares
have been subsequently cancelled before period end. The premium of
approximately HK$1,059,000 (2017: Nil) paid on the repurchase of these
shares was debited to the share premium account. The consideration paid
on the repurchase of 774,000 shares not yet cancelled as at 30 September
2018 was debited to the treasury shares. These 774,000 shares together
with 9,696,000 shares repurchased by the Company in October 2018 were
cancelled in November 2018. The repurchases were effected by the directors
with a view to benefiting the shareholders as a whole by enhancing the
Company’s net assets and earnings per share. Details of the repurchases are
summarised as follows:

BIL(20174F - BMIRBRBMERZAE
fR A &) B 212,446,000 0% (2017 £ : 4&)
L@k - 1,672,0000% (% 0 E B EREIR
ATRESH - BEIZERMDE N ZEEL
1,059,000 7T (20174 : &) B R R%H
HERPHER - R201849 530 H # A&
5T 85 2 774,000 % 8 B A% 15 FT 2 1 2 1R
BEREFRMDF MR o 5% 774,000
A% B 17 38 [E] AR A "1 7R 2018 F 10 A & B
2.9,696,000/% i 17 B 1 20184F 11 A &
o EHEEDREERET FEABIE
AAAREEFERSRANRS KR
BEETH o BEIFEMMIT

Purchase price paid per share

BRENBEE
Number of Aggregate
ordinary shares consideration
Month of repurchases repurchased Highest Lowest paid
BE A5 EEREERHA Be BIE B RNE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgEZ) (REEEZ) (REEZ) (REgER)
HK$ HK$ HK$'000
BT I FHET
July 2018

201847 A 1,672,000 0.77 0.71 1,226

September 2018
20189 A 774,000 0.78 0.74 583
2,446,000 1,809

19 DISPOSAL OF SUBSIDIARIES

(a) Sale of a property interest

On 19 June 2017 and 21 September 2018, the Group
entered into a provisional agreement for sale and purchase
and supplemental agreement with, amongst others, an
independent third party, pursuant to which the Group
disposed of 60% interest in the T PLUS Project (as defined
in note 15), together with the outstanding shareholder’s loan
owed to the Group, at a cash consideration attributable to
the Group of HK$500,061,000. In accordance with these
agreements, the transfer of the ownership interest in the
T PLUS Project was completed on 26 September 2018.

19 HENBE AR

(a)

HE—EYERES
R201746 A19H K& 201849 A
218 - AEEHR(AFEE)—2&
BYE=ZFRIVREEEREL
HrEhz - Bt AKBEHES
FIEE (E& RME15) 260%H
&= BRRNAEBZREER
REFR AEEELRERER
500,061,000 7t » R IEZ E 1%
HOERESEBE AR RE
HBE 201859 A26H5EM ©
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19 DISPOSAL OF SUBSIDIARIES (continueq) 19 HEMBE 2B @)

(a) HE—BYE#ER )
HRZR 5 - REE20185F9 A30H
IR RE AR HERE R
265,054,000/ 7T ©

(a) Sale of a property interest (Continued)
As a result of the transaction, a gain on disposal of
HK$265,054,000 was recognised in profit or loss for the
period ended 30 September 2018.

An analysis of the assets and liabilities derecognised as a AR EMBUEER 2 EE
result of the above disposal is as follows: BEEEITAT :

Six months ended
30 September
2018

BZ2018%F
9A30H

IERMEA
(Unaudited)
(REEX)
HK$'000
FTERT

HEZEFE :
BRPYE 741,301
EERIBEE 3,909

Net assets disposed of:
Properties under development
Deferred tax assets

Prepayments, deposits and

BNRIR - e KA EKFR

other receivables 6
Interest-free loans from a KE —BIFERBEREAZ
non-controlling equity holder BB EX (169,320)
Cash and cash equivalent Re kEFSEEIER 52
Other payables and accruals H At B R0 K B AT ROE (28)
Secured bank loan BEMRITERK (323,065)
Non-controlling interests SRR T 3,490
Capital reserve = ZN (21,338)
235,007
Gains on disposal of subsidiaries HEMBAR .z K 265,054
500,061
Satisfied by cash ERARRREXN 500,061
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19 DISPOSAL OF SUBSIDIARIES (continueq) 19 HEMBE 2B @)

(a) HE—BYEER )

(a) Sale of a property interest (Continued)

An analysis of the net inflow of cash and cash equivalents as
a result of the above disposal is as follows:

MR EMHEmMEE 2 RE R
REFEER ZRAFED L
I

Six months ended

30 September
2018
BZ2018%F
9H30H
IERAEA
(Unaudited)
(REEX)
HK$'000
FH&T
Cash consideration BeRE 500,061
Outstanding consideration FERRKE (106,092)
Less: Utilisation of sales deposits held B BRTERREERPZ
in an escrow account HEZS (186,426)
Cash and bank balances disposed of BEHE RS KIRTTHEE (52)
Net inflow of cash and cash equivalents  FBHENB AT HE B E#ER Y
in respect of sale of a property interest Re kEReEFEER ZRAFE
through disposal of subsidiaries 207,491

(b) Another disposal

On 28 April 2017, pursuant to a sale and purchase
agreement entered into between the Group and the Buyer,
the Group disposed of the entire equity interest in Regal
Rich Limited (“Regal Rich”), together with the outstanding
shareholder’s loan owed by Regal Rich to the Group for a
total consideration of approximately HK$30,809,000. Regal
Rich was classified as a disposal group held for sale as at
31 March 2017. As a result of the transaction, a gain of
disposal of approximately HK$20,958,000 was recognised in
profit or loss during the period ended 30 September 2017.

The disposal transaction constituted a connected transaction
under the Listing Rules that was subject to disclosure
requirements but exempted from independent shareholders’
approval requirement. Further details of the disposal
transaction are set out in the Company’s announcements
dated 25 April 2017 and 28 April 2017.

(b) HtHE

MR2017F4 A288 » BIEAEE
HERIIVCEEHRE  A5HE
LA 42 X {8 49 30,809,000 7 JT H
ERNETERARNEENZE
HEEREE R AER 2K
EERFRER - 201743 A31
H B80BARBEHENEE
8 - WRSHERHEE WL
420,958,000/ L - EREZE
20179 9A30H IF R 2 B

27
e

BIFELETHR - BERSHEKE
HRS  BETEEHATE  HE
ReBTENELERE - B
BHEXINE —LFHEBER
AAFBEAE2017FE4 8258 &
20174 A28HHINE -
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19 DISPOSAL OF SUBSIDIARIES (continueq) 19 HEMBE 2B @)

(b) Another disposal (Continued) (b) EfttHE(#)
An analysis of the assets and liabilities derecognised as a BHR L EMBUEIER 2 B E
result of the above disposal is as follows: REESTHAT :

Six months ended
30 September
2017

HZE20174F
9H30H

LE7SEA
(Unaudited)
(REEER)

HK$'000

FET

Net assets disposed of: HEEEFE :
Property, plant and equipment ME - MBS ERE 10,566
Deferred tax liability FEEFREAE (715)

9,851
Gain on disposal of a subsidiary & — AR B A |l 2 W 20,958

30,809

Satisfied by cash ERAAAR XN 30,809
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19 DISPOSAL OF SUBSIDIARIES (continuea)

(b) Another disposal (Continued)
An analysis of the net inflow of cash and cash equivalents as
a result of the above disposal is as follows:

Cash consideration

Deposits received as at 31 March 2017

Net inflow of cash and cash equivalents
in respect of disposal of a subsidiary

19 HEMWB A=)
(b) EftEE2)

MR EMHEmMEE 2 RE R
REFEER ZRAFED L
I

Six months ended
30 September

2017
HZE20174F

9A308 1t

7~ ME A

(Unaudited)

(REEEZ)

HK$'000

FH&T

ReRE 30,809
R20179E3A31 B 2 B iz s (2,246)

FERLE—RHWBARIZEE R

BIRSFEIEBE 2 MAFEE 28,563
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20 COMMITMENTS 20 F&IE

(@) Capital commitments (a) BAEIE

30 September 31 March
2018 2018

20184 2018%F
9H30H 3H31H

(Unaudited) (Audited)
(REEX) (fe&%)
HK$'000 HK$'000
FTHET FET

Contracted, but not provided for: 2 5T #4918 R &4 -

Acquisition of investment WY
properties 102,011 102,011
Acquisition of items of EBEME L REEE
plant and machinery 24,903 313
Total capital commitments BIARAEYERTE 126,914 102,324
(b) Property development commitments (b) MERRAIE

30 September 31 March
2018 2018

20184 20184
9H30H 3H31H

(Unaudited) (Audited)
(REEX) (RE=R)
HK$'000 HK$'000
THET FET

Contracted, but not provided for: B T#){8 R4 -

Residential developments FEERE 1,979 2,989
Total property development b E Sk
commitments 1,979 2,989
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21 CONTINGENT LIABILITIES 21 FAREE
At the end of the reporting period, the Group had the following RIBEER - NEBBUATHANE
contingent liabilities, which have not been provided for in the B4R & P BT RS B Rl s TR BME 2 3R
condensed consolidated interim financial information: BE:

(@) Corporate guarantees and performance (@) EEHZARIEREEN
bonds given RE

30 September 31 March
2018 2018

20184 2018%F
9H30H 3H31H

(Unaudited) (Audited)
(REEX) (R&EZ)
HK$'000 HK$'000
THERT FET

Indemnities issued to financial TNB A B EYERETRRE

institutions for performance REERFEN 2B
bonds in respect of construction (R &M A4S BB /EL
and professional services ZHER
contracts undertaken by:
— subsidiaries —ME AR 1,059,806 1,032,206
— joint operations —REER 162,024 165,766
— ajoint venture ——MB&E%E AT 40,446 40,446
1,262,276 1,238,418
Guarantees issued to financial MEE AR R—HEE AT
institutions to secure credit EESEEREMmASR
facilities granted to associates HIEEL 2 R
and a joint venture (note (i) (B #EG)) 1,210,530 935,390
Guarantees for property YEERIBE MEE
development projects given to REEFEHEYE
banks which granted facilities ZATRERE ZR1T
to purchasers of the Group’s REZER
properties held for sale 94,088 103,144
2,566,894 2,276,952
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21 CONTINGENT LIABILITIES (continued)

(a)

(b)

Corporate guarantees and performance

bonds given (Continued)

In addition to the above, corporate guarantees were provided
by the Group to two parties to indemnify them any losses
and liabilities that they may incur in connection with certain
construction work of the Group in which the two parties have
involvement, however, the financial impact of the contingent
liabilities that may arise from these arrangements is not
disclosed as, in the opinion of the directors of the Company,
the estimate of which is not practicable to do so.

Notes:

(i) In the opinion of the directors of the Company, the fair values of the
financial guarantee contracts of the Group are insignificant at initial
recognition and the directors of the Company consider that the
possibility of the default of the parties involved is remote. Accordingly,
no value has been recognised in the condensed consolidated
statement of financial position in respect of these financial guarantee
contracts.

(i) At 30 September 2018, the banking facilities granted to associates and
a joint venture and guaranteed by the Group were utilised to the extent
of HK$589,260,000 (31 March 2018: HK$490,980,000). The other
shareholder of an associate provides to the Group a counter-guarantee
in respect of the amount of banking facilities in excess of the Group’s
pro rata share based on the Group’s equity interest in an associate.

Litigations

In or about December 2013 and March 2014, a plaintiff
commenced two separate legal proceedings against a
subsidiary of the Company (the “Subsidiary”) and the
Company, respectively, alleging that the Subsidiary’s
termination of a proposed transaction in relation to the
sale of a commercial development and 49% interest in
the car park development at No. 8 Clear Water Bay Road
(collectively, the “Properties”) was wrongful and claimed
against the Subsidiary and the Company for the loss of
capital appreciation of the Properties for the breach of a
memorandum entered into between the plaintiff and the
Subsidiary in September 2013.
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21 FREBE e

(a)

(b)

EEHZLARERREYN
R&E )

B EXATE SN - AEBARSR
AR DRIER - ARERE
BEFRETRGZEMEALY
S R ) A AL U S A 2 A
BARERE A ARAIES
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21 CONTINGENT LIABILITIES (continued)

(b) Litigations (Continued)

Both the plaintiff and the defendant have completed the
stages of disclosure, preparation of witness statements
and valuation expert reports as at 4 November 2013 and
6 December 2013. A further valuation expert report as at
20 November 2018 is being prepared as per the request by
the judge during the 1st pre-trial review on 26 September
2018. The 2nd pre-trial review is fixed on 3 December 2018.

The above two cases will be heard together before a Judge
at the High Court Building, No. 38 Queensway, Hong Kong
between 15 January 2019 and 30 January 2019.

Based on the existing legal documents after having
performed management’s internal critical assessment of the
aforesaid cases and seeking advice from an independent
legal advisor, the directors are of the opinion that the Group
has a reasonable ground of defence on the merits and the
cases would be successfully defended, therefore, no material
adverse financial impact on the Group is expected.

Besides, in or about April 2014, another plaintiff commenced
legal proceedings against the Subsidiary alleging that the
Subsidiary’s termination of a proposed transaction in relation
to the sale of the commercial development at No. 8 Clear
Water Bay Road was wrongful and sought damages from
the Subsidiary.

Both the plaintiff and the defendant have completed the
stages of disclosure, preparation of witness statements. The
pre-trial review is fixed on 3 September 2019.

The above case will be heard before a Judge at the High
Court Building, No. 38 Queensway, Hong Kong between
10 December 2019 and 23 December 2019.

Based on the existing legal documents after having
performed management’s internal critical assessment of
the aforesaid case and seeking advice from an independent
legal advisor, the directors are of the opinion that the Group
has a reasonable ground of defence on the merits and the
case would be successfully defended, therefore, no material
adverse financial impact on the Group is expected.
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22 RELATED PARTY DISCLOSURES 22 BELKE
(@) In addition to the transactions detailed elsewhere in the (@) FRFEGEA%KR S B 15 & R fh 3B
condensed consolidated interim financial information, the DEMZZHHN - REBR AL
Group entered into the following material transactions with MAREBERI A TEARS :

related parties during the period:

Six months ended

30 September
HZ9H30H1E~E B
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REER) (RE&E=Z)
HK$'000 HK$'000
FHET AT
Associate: i IS/NET I
Management fee income EEEBIA 0] 1,605 508
Interest expense paid and FEN RERRK
payable to the ultimate holding ~ #2AX A &1 AT A%
company on convertible bonds &% 2 Fl SR (ii) - 5,441
Notes: MI3E
(i) The transaction prices were determined by reference to the then 0] RHEBRIZEEFEAZHTEE
prevailing market rates. TREETE ©
(i)  The interest expense was paid to GT Winners Limited on the (i) AR ESHESGT Winners Limited
convertible bonds which bore interest at the rate of 10% per annum. FIEFATIRZFEFEI10%ETE. ©
The related party transactions in respect of item disclosed in EXFNGEZECBERIR S
(i) above also constitute a connected transaction as defined NEKEER S (TER ETH
in Chapter 14A of the Listing Rules which are exempted from AIZE14AE) - WRE EHRAIE
announcement, reporting and independent shareholders’ 14A0FEREETRE - Bl
approval requirement pursuant to Rule 14A.90 of the Listing MBS R AE 2 HRTE ©
Rules.
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22 RELATED PARTY DISCLOSURES (continued)

(b)

Outstanding balances and other transactions with related
parties:

U)

(i)

(iv)

Details of the trade receivable and contract assets
balances with other partners of joint operations at
the end of the reporting period are disclosed in notes
13(c) and 14(c) to the condensed consolidated interim
financial information respectively.

Details of the guarantees provided by non-controlling
shareholders of a subsidiary in respect of certain bank
borrowings of the Group are set out in note 17(d) to the
condensed consolidated interim financial information.

Details of the guarantees given by the Group for banking
facilities granted to associates and a joint venture are
disclosed in note 21(a)(ii) to the condensed consolidated
interim financial information.

Details of disposal of a subsidiary of the Group to a
connected person of the Company are disclosed in
notes 19(b) to the condensed consolidated interim
financial information.

Compensation of key management personnel of the Group

Key management personnel of the Group solely represents
directors of the Company. The emoluments of directors,
the Group's key management personnel during the period
were HK$7,491,000 (six months ended 30 September 2017:
HK$5,518,000).
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23 FAIR VALUE AND FAIR VALUE 2B EMIAEZAFERRF

HIERARCHY OF FINANCIAL INSTRUMENTS

The fair values of financial assets and financial liabilities are
determined as follows:

e the fair values of financial assets with standard terms
and conditions and traded on active liquid markets are
determined with reference to quoted market bid prices; and

e the fair values of other financial assets and financial liabilities
included in the level 2 and level 3 categories have been
determined in accordance with generally accepted pricing
models based on a discounted cash flow analysis, with the
most significant inputs being the discount rate that reflects
the credlit risk of counterparties.

The directors of the Company consider the fair values of financial
assets and liabilities which are due to be received or settled within
one year approximate to their carrying amounts largely due to the
short term maturities of these instruments.

Fair value measurements recognised in the
condensed consolidated statement of financial
position

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into levels 1 to 3 based on the degree to which the fair
value is observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities.

e |evel 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e., as
prices) or indirectly (i.e., derived from prices).

e |evel 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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23 FAIR VALUE AND FAIR VALUE 23 EMITEZAFERDFE
HIERARCHY OF FINANCIAL INSTRUMENTS BRE& =)
(Continued)
Fair value measurements recognised in the REREEMBERRRERZ
condensed consolidated statement of financial AR EFEE)

position (Continued)

30 September 31 March
2018 2018
20184 20184F
9H30H 3A31H
(Level 1) (Level 1)
(F—4%) (B—4%)
(Unaudited) (Audited)
(REER) (Je'|iZ)
HK$'000 HK$'000
FH&T THT
Equity investments at fair value BAFEFAERZ
through profit or loss R AR & 65 80
During the period, there were no transfers between level 1 and RARHAR - 5 —ARMAE R 2 HI &
level 2. E{aEiz -
24 APPROVAL OF THE INTERIM 24 it BB & E R
FINANCIAL INFORMATION
The condensed consolidated interim financial information was G EATHEEEERBREST AR
approved and authorised for issue by the board of directors on 201811 A28 A #t & K I RE 3% -

28 November 2018.
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INTERIM DIVIDEND

The board of Directors (the “Board”) has declared an interim dividend
of HK1.26 cents per share for the six months ended 30 September
2018 (the “Interim Dividend”) (six months ended 30 September
2017: HK1.23 cents), amounting to approximately HK$23.5 million
(six months ended 30 September 2017: HK$21.2 million), to the
Shareholders whose names appear on the register of members of the
Company on 18 December 2018. The Interim Dividend will be paid on
4 January 2019.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the Interim Dividend,
the register of members of the Company will be closed from Friday,
14 December 2018 to Tuesday, 18 December 2018 (both days
inclusive), during which period no transfer of shares of the Company
will be registered. In order to be eligible for the entitlement to the
Interim Dividend, all completed transfer documents accompanied by
the relevant share certificate(s) must be lodged with the Hong Kong
Branch Share Registrar of the Company, Tricor Secretaries Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Thursday, 13 December 2018.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 3 September 2012, the
Company has adopted the Share Option Scheme.

Purposes

The purposes of the Share Option Scheme provide the directors
and employees of, and technical, financial or corporate managerial
advisers and consultants to the Company and its subsidiaries with the
opportunity to acquire proprietary interests in the Company, which
will encourage the grantees of options to work towards enhancing the
value of and for the benefit of the Company and the Shareholders as a
whole.

Eligible Participants

The eligible participants under the Share Option Scheme include (i) any
full time employee of the Company or of any subsidiary; (i) directors
(including non-executive directors and independent non-executive
directors) of the Company or of any subsidiary; (iii) part time employees
with weekly work hours of 15 hours or above of the Company or of any
subsidiary; and (iv) advisors and consultants to the Company or to any
subsidiary in the areas of technical, financial or corporate managerial.
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SHARE OPTION SCHEME (continued)

Scheme Mandate Limit

The total number of shares of the Company (the “Share(s)”) which may
be issued upon exercise of all the share options to be granted under
the Share Option Scheme and any other share option scheme(s) of the
Company must not exceed 10% of the total number of Shares in issue
as at the date of passing the ordinary resolution of the refreshment
of the scheme mandate limit under the Share Option Scheme on
11 December 2017 (i.e. 187,553,384 Shares) (the “Refreshment”).
No share option has been granted by the Company since the
Refreshment.

Furthermore, the Shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised under
the Share Option Scheme and any other share option scheme(s)
of the Company must not exceed 30% of the total number of
Shares in issue from time to time. As at the date of this report, the
Company had 33,940,000 outstanding share options granted and
remaining unexercised under the Share Option Scheme, representing
approximately 1.82% of the issued Shares.

Maximum Entitlement

The total number of Shares issued and to be issued upon exercise of
the options granted to any eligible participant (including both exercised
and outstanding options) in any 12-month period must not exceed 1%
of the total number of Shares in issue without separate approval from
the Shareholders.

Option Period

The option period of a particular option is the period during which the
option can be exercised. Such period is notified by the Board to each
grantee at the time of making an offer. In any event, the option period
shall not expire later than ten years from the date of grant.

Acceptance of Options

The grantee of options shall pay HK$1 in favour of the Company by
way of consideration for the grant of options within 30 days from the
date of offer.

Exercise Price

The exercise price of an option shall be determined by the Board in
its absolute discretion and shall be no less than the highest of: (i) the
closing price per share as quoted on the Stock Exchange on the date
of grant; (i) the average closing price per share as quoted on the Stock
Exchange for the five business days immediately preceding the date of
grant; and (i) the nominal value per share.

Life of the Share Option Scheme

Subject to early termination of the Share Option Scheme in accordance
with the terms thereof, the Share Option Scheme is valid and effective
for a period of 10 years commencing on 3 September 2012 (i.e. the
adoption date of the Share Option Scheme).
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SHARE OPTION SCHEME (continued) B8l e
Movements of Share Options BIREET
Details of the share options granted and outstanding under the Share  :ZBEMRFEFTZI TR AEB A ZFE R AR
Option Scheme during the period were as follows: 1TER BRSBTS
Number of share options
BREHA
Exercise Balance Lapsed Balance
Name or category price as at during as at
of grantees Date of grant (HK$)  Vesting date Exercise period 01/04/2018  the period 30/09/2018
20185 20185
TEE 4A18 AHEA  9A30A
AERALERER REAH (Bn) BEAS TEd I RATHE k¥ EKRTHR
Director:
EE
Mr. Pang Yat Ting, Dominic* ~ 05/12/2017 1.02  05/12/2018 05/12/2018-04/12/2021 900,000 - 900,000
TERE 05/12/2019 05/12/2019-04/12/2021 900,000 - 900,000
05/12/2020 05/12/2020-04/12/2021 1,200,000 - 1,200,000
Mr. Xu Jianhua 05/12/2017 1.02  05/12/2018 05/12/2018-04/12/2021 900,000 - 900,000
REELE 05/12/2019 05/12/2019-04/12/2021 900,000 - 900,000
05/12/2020 05/12/2020-04/12/2021 1,200,000 - 1,200,000
Mr. Shea Chun Lok, Quadrant ~ 05/12/2017 1.02  05/12/2018 05/12/2018-04/12/2021 900,000 - 900,000
RS 05/12/2019 05/12/2019-04/12/2021 900,000 - 900,000
05/12/2020 05/12/2020-04/12/2021 1,200,000 - 1,200,000
Madam Li Wai Hang, Christina* 05/12/2017 102 05/12/2018 05/12/2018-04/12/2021 360,000 - 360,000
FEfrT 05/12/2019 05/12/2019-04/12/2021 360,000 - 360,000
05/12/2020 05/12/2020-04/12/2021 480,000 - 480,000
Mr. Wu William Wai Leung 05/12/2017 102 05/12/2018 05/12/2018-04/12/2021 180,000 - 180,000
=St 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000
05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000
Mr. Lam Yau Fung, Curt 05/12/2017 102 05/12/2018 05/12/2018-04/12/2021 180,000 - 180,000
WhEEA 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000
05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000
Mr. Ho Gilbert Chi Hang 05/12/2017 1.02  05/12/2018 05/12/2018-04/12/2021 180,000 - 180,000
EELE 05/12/2019 05/12/2019-04/12/2021 180,000 - 180,000
05/12/2020 05/12/2020-04/12/2021 240,000 - 240,000
12,000,000 - 12,000,000
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SHARE OPTION SCHEME (continued BIRERTE e
(t ) (78
Movements of Share Options (Continued) BREZEE 2
Number of share options
BREE
Exercise Balance Lapsed Balance
Name or category price as at during as at
of grantees Date of grant (HK$) Vestingdate  Exercise period 01/04/2018  the period 30/09/2018
20185 20185
18 4A1R  AHER 9A30H
ARAEASER RiAH (Bn) HEAH yid I RATHE k% HATE
Other employees:
EftfES -
In aggregate 05/12/2017 102 05/12/2018 05/12/2018-04/12/2021 6,942,000 (360,000 6,582,000
At 05/12/2019 05/12/2019-04/12/2021 6,942,000 (360,000 6,582,000
05/12/2020 05/12/2020-04/12/2021 9,256,000  (480,000) 8,776,000
23,140,000  (1,200,000) 21,940,000
Total
ait 35,140,000  (1,200,000) 33,940,000

Number of options exercisable at the end of the period
RRERIRE R 7] T171E 2 IR ES B -

Weighted average exercise price (HK$ per sharg)

mEFSTEE(ET(ER)) 1,02
* Mr. Pang Yat Ting, Dominic and Madam Li Wai Hang, Christina are also substantial * EZ—E%$§$§;‘%§1WE$@EZEE&%
and controlling shareholders of the Company, and Mr. Pang Yat Ting, Dominic, Hﬁﬂﬁ% ) fﬁﬂ?iﬁiif X éﬁﬁ%f_\i_&iffﬂ@
Madam Li Wai Hang, Christina and Ir Dr. Pang Yat Bond, Derrick are associates of jfl*igmfﬁtﬁj?ﬂﬂ*%{\qﬁﬁﬂ%ﬁ?ﬁﬁﬁﬂ%im
each other (within the meanings as defined under the Rules Governing the Listing of AR EW R AR E 2 ) ©

Securities on the Stock Exchange (the “Listing Rules”)).

The closing price of the Shares immediately before the date of grant as @ 7 E % %ﬁ ﬁ E';Hﬂﬁﬁﬁ/\‘\%ﬁ?@ﬁ i Ffr 2 B UL
quoted on the Stock Exchange was HK$1.02 per share. m{ERSR1.028TT -

Saved as disclosed above, no share options were exercised or E:ft/ﬁ_ﬁﬁﬂt?%%?l\ © RN TR B AR R AR
cancelled during the period. REEITE S TS -
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RESTRICTED SHARE AWARD SCHEME

The Board has adopted a restricted share award scheme (the “Share
Award Scheme”), pursuant to which the Company may grant to eligible
participants restricted Shares, on 1 August 2017. A summary of the
Share Award Scheme is set out as below:

Purposes

The purposes of the Share Award Scheme are to encourage and
retain selected participants (the “Selected Participant(s)”), including any
eligible person selected by the administration committee of the Share
Award Scheme in accordance with the terms of and entitled to receive
a grant under the Share Award Scheme, to work with the Company
and to provide incentive for them to achieve performance goals
with a view to achieving the objectives of increasing the value of the
Company and aligning the interests of Selected Participants directly to
the Shareholders through ownership of Shares.

Eligible Persons

The eligible persons under the Share Award Scheme include
individuals being a Director (including executive and non-executive
Director), officer or employee of the Company or its subsidiary.

Duration

Subject to any early termination of the Share Award Scheme and
without prejudicing the subsisting rights of any Selected Participant,
the Share Award Scheme shall be valid for the period of 10 years
commencing on 1 August 2017 (i.e. the adoption date of the Share
Award Scheme).
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RESTRICTED SHARE AWARD SCHEME

(Continued)

Maximum Limit

The maximum number of Shares administered under the Share Award
Scheme shall not reach 10% or more of the Company’s issued share
capital from time to time. As at the date of this report, the number of
issued Shares is 1,863,391,847 Shares and the maximum number of
Shares which may be administered under the Share Award Scheme is
186,339,184 Shares.

Movements of Restricted Shares

Since the adoption of Share Award Scheme, an aggregate of
30,896,000 restricted Shares were granted to Selected Participants,
who were employees of the Group, pursuant to the grant on 2 August
2017 under the Share Award Scheme. None of the grantees was a
Director, chief executive or substantial shareholder of the Company,
or an associate (as defined under the Listing Rules) of any of them.
The grant of an aggregate of 22,590,000 restricted Shares had been
accepted by the grantees.

During the period, an aggregate of 9,378,000 restricted Shares were
vested and 12,154,000 restricted Shares were lapsed.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”)) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules, were as follows:

ZREIR MBS )

EREMREE

BIEZR G RETEEENROESEE
AR E R AR R TR EBEITRAMN10%K
At RAFHEBE  BBITROHEBE A
1,863,391,847 B i 10 - MR IR % 10 12 ED
FrENERENRG REEE &186,339,184
A& o

ZPR%IAR 0 2 2 &

Bz BT B R AN - A& $£30,896,000
f& SR BB D IR IBEZ R D EE TS TR
20178 A2HZREERTFTALEERE
BZBTFLEE - BEABRAAELARTN
BEE EeTHRABRXEEZRENEM
BEZHBA(EER EMRA) - &
22,590,000 f% 52 BR Il & 19 < % H B A
NEEHN o

RANEARS - & $£9,378,0000% 5 IR 1K (7 53
JB X 12,154,0000% 52 PR I I 19 538 ©

EERFETHRAERKND
MERD R ES 2 BRRXR

20189 H30H » AR RIRIEEF M
EROI(TES RBEGRD] ) F362{F R TE
e 2 Bl 2 iiik EFRARAE
ZITHA BRA R B S E A EESAE (F
EREBS LG RPIEXVER) 2 B fn - 1878
Wetn RfEs 2 #E s - SRR B AR AR 8%
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN

EERFETHRAESRKRMD
MER G RES 2 ERFKR

72

SHARES, UNDERLYING SHARES AND (&)
DEBENTURES (continued)
Number of Number of % of the
ordinary underlying Company’s
shares held shares held issued
Name of Directors Capacity (long position)  (long position)  share capital
= 7o) EAAH
EERHE HEROHE ERITRAE
BEEnA 27 (#R=) (#R=) BOL
Mr. Pang Yat Ting, Dominic Beneficial owner 5,680,000 3,000,000 0.46%
YREEE EnBEEA
Interests of controlled 1,147,036,025 183,802,317 71.02%
corporation
REE R
Mr. Xu Jianhua Beneficial owner - 3,000,000 0.16%
REERE ERBAA
Ir Dr. Pang Yat Bond, Derrick Beneficial owner 7,326,000 - 0.39%
T—RiET TR ERBAA
Mr. Shea Chun Lok, Quadrant  Beneficial owner - 3,000,000 0.16%
REREE EnBEA
Madam Li Wai Hang, Christina  Beneficial owner 10,880,875 1,200,000 0.64%
TEMLL BB A
Interests of controlled 1,147,036,525 183,802,317 71.02%
corporation
RErERR
Mr. Wu Wiliam Wai Leung Beneficial owner - 600,000 0.03%
L ESY e ERBEEA
Mr. Lam Yau Fung, Curt Beneficial owner - 600,000 0.03%
WEBSE it Z=PN
Mr. Ho Gilbert Chi Hang Beneficial owner - 600,000 0.03%

AEEEE
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Notes:

1.

Details of the underlying shares of the Company held by the Directors are set out in
the above section headed “Share Option Scheme”.

GT Winners Limited (“GT Winners”) was owned as to 45% by Mr. Pang Yat Ting,
Dominic and 45% by Madam Li Wai Hang, Christina. By virtue of the SFO, each of
them was deemed to be interested in the ordinary shares/underlying shares of the
Company in which GT Winners had interest or was deemed to have interest. The
details of such interests of GT Winners are set out in the following section headed
“Interests and Short Positions of Substantial Shareholders in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 September 2018, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO).

EERFETHRAESRKRMD
MER G RES 2 ERFKR
()

1. EBERAZAAREBRONFERR EX
Pefgat ) | —#n

2. EREAERFTEBZLSHESGT Winners
Limited ([ GT Winners1)45%% & - iR4% 5% & HA
BIKA - HESEWRAEEGT WinnersFTi#ES
PR B RRZ A AR LB SARRER D 2
e o GT Winners B B sm 2 sHIBEN T X[ £
RN RAARRGD 2 S AR | —& o

Br b FTHRERE SN - R2018F9H30R -
WMEEERAAREZZBTHABENRAR A
s E iR A B (B & R EHF R HE K
EXVED) 21D - AR REFTHERE
AIEZ TR R o
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INTERESTS AND SHORT POSITIONS OF FERRRKR G RAHEB RS
SUBSTANTIAL SHAREHOLDERS IN SHARES < E=mEAXE
AND UNDERLYING SHARES

As at 30 September 2018, the following Shareholders (other than #2018 98300 AR GBI & & & B
Directors or chief executive of the Company) were recorded in the E{&HE336IEMEMEFE2ELZMZE
register kept by the Company under Section 336 of the SFO as being % * A TIREBE(BEEH AR R EBITHAE
interested or deemed to have interest in 5% or more of the issued BRINRAA T D BEITIRATIES WK A

share capital of the Company: BAS%IA 7 kRS

Number of Number of % of the

ordinary underlying Company’s

shares held shares held issued

Name of Shareholders Capacity (long position)  (long position) share capital

B8 58 {EARAF]

EEREE HERGEE BRTRA

BRRHE BB L) (#R) (#R) B

GT Winners Beneficial owner 1 1,147,036,025 183,802,317 71.02%
ExBERA

SFund International Investment Beneficial owner 2 183,802,317 - 9.80%
Fund Management Limited ExBEBA

(“SFund International”)
BMESBERRERE

EeBEBARAR

(TEMERER])

BNERR BT E Interests of controlled 2 183,802,317 - 9.80%
HSERBRAT corporation
([EINERKE ) SR E R

(transliterated as Guangzhou Huiyin
Tianyue Equity Investment Fund
Management Co., Ltd. (‘GZHYTY”))

BENRHR S RARTR AL Interests of controlled 2 183,802,317 - 9.80%
BRAF ([EMReER]) corporation
(transliterated as Guangzhou R LEER

Financial Innovation Investment
Holdings Co., Ltd. (‘GZFI")

BMNEEREESER Interests of controlled 2 183,802,317 - 9.80%
BREAR ([BMEEESE]) corporation
(transliterated as Guangzhou RmEE#kR

Industrial Investment Fund
Management Co., Ltd. (“GZII"))

BT R EER Interests of controlled 2 183,802,317 - 9.80%
BRAA] ([EMBE]) corporation
(transliterated as Guangzhou City X rEER
Construction Investment Group
Co., Ltd. (“GZCC")
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES (continued)

Notes:

1. These represent () a beneficial interest in 1,147,036,025 ordinary shares of the
Company, representing approximately 61.21% of the issued share capital of the
Company; and (i) a beneficial interest in 183,802,317 underlying shares of the
Company pursuant to a call option, representing approximately 9.8% of the issued
share capital of the Company, directly held by GT Winners.

2. SFund International was wholly-owned by GZHYTY, which was in turn directly
owned as to 95% by GZFI and 5% by GZIl. GZFI was wholly-owned by GZII and
GZIl was wholly-owned by GZCC.

Save as disclosed above, as at 30 September 2018, the Company
had not been notified of any other person or corporation (other than
Directors or chief executive of the Company) as being interested or
deemed to have interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to the
Company or the Stock Exchange under Part XV of the SFO.

FERRNKRG R IEEKRG
ZREBRRE®

Bt :

1. %S H B GT Winners B # # A& () ¥
1,147,036,025 8 AN R L @AR v B + 8
ERARR D EITRAL61.21% : K(i)BRIER
8 HAE 72 183,802,317 ik AN A RIMEBARR () © B2
S EERARBEBEITRAL.8% °

2. BENMESEBHEMNERRE2EER - fEMN
DEE 3R K BRIV By SN R 2 R R B 95% S R /B
MERESHEAS% - BMBISZREEMER
He2EHE  MEMNERESHE/NEEZE2E
E -

B ECRTIREEE SN 0 PR2018F9A30H -
RARW EEREMEMA TS EER(ES
HARNBEZITHABBRINRARBRGL
AR PR SRR A A RIEES
KBRS GBI SEXVEB B A AR A R) Sk B 32 AT i
BRERTOAR -
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PURCHASE, SALE OR REDEMPTION OF fBE - HERBEEAATZ
THE COMPANY’S LISTED SECURITIES tHES

During the six months ended 30 September 2018, the Company &, £2018E9A30B IF <A A - AT
repurchased 2,446,000 Shares at an aggregate consideration of  #2{X{81,808,960% 7t (0B B = A ) B RS
HK$1,808,960 (before expenses) on the Stock Exchange. The Shares & 212,446,000 %A% 10 - W7 A 2 i%
repurchased in July were cancelled during the period and the Shares B RAANEARIETSY - RO ABE 2 IRHE

repurchased in September were cancelled in November 2018. 201811 AsEeH o
Particulars of the repurchase during the period are as follows: RAEEAEITER 2 ERAT -
Aggregate
Number of Highest Lowest consideration
shares price paid price paid paid (before
Months of share repurchase repurchased per share per share expenses)
B E R 5 efsR [EEREST efERE
fBE iR 5 2 A5 =] B=E RIEE  (MBRBAXAD)
HK$ HK$ HK$
BT BT BT
July
7H 1,672,000 0.77 0.71 1,225,720
September
9H 774,000 0.78 0.74 583,240
Total
waEst 2,446,000 1,808,960

The Directors considered that the repurchases were made with aview ZZERAETHEEEAE TIRSARRETR
to enhancing the net assets value per share and earnings per share of ~ &E BN BIRER]
the Company.

Save as disclosed above, neither the Company nor any of its BR EX#EFEEIN - REEEEA - AXRF]H
subsidiaries purchased, sold or redeemed any of the Company’s listed ~HEMMB AR MEREE - HEREE K
securities during the period under review. RNAEMER EHES o
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CONTINUING DISCLOSURE
REQUIREMENTS UNDER RULE 13.22 OF
CHAPTER 13 OF THE LISTING RULES

In accordance with the requirements under Rule 13.22 of
Chapter 13 of the Listing Rules, the details of the Group’s financial
assistance given to and guarantees given for banking facilities granted
to its affiliated companies as at 30 September 2018 pursuant to Rule
13.16 thereof are set out below:

0

As at 30 September 2018, the advance/loan due from Dingway
Investment Limited (“Dingway”, a company in which the Group
held 45% interest) to the Group amounted to approximately
HK$314.0 million. Such advance/loan is unsecured, non-interest
bearing and has no fixed term of repayment and is repayable on
demand.

As at 30 September 2018, the amount guaranteed by the Group
for banking facilities granted to Great Prosper Development
Limited (“Great Prosper”, a company in which the Group held
40% interest) was approximately HK$935.4 million. The banking
facilities will be repayable upon the earlier of (i) the date falling
48 months from the date of the facility agreement (i.e. 31 May
2017); or (ii) the date falling 6 months after the issuance of the
occupation permit by the Buildings Department for a property
development project owned by Great Prosper. The banking
facilities carry interest which is at normal commercial rate after
arm’s length negotiation with the respective lenders and are
secured by (among others) guarantees by the Group (with the
other shareholder of Great Prosper providing to the Group
counter-guarantee in respect of the amount of banking facilities
in excess of the Group’s pro rata share based on the Group’s
equity interest in Great Prosper). As at 30 September 2018,
an aggregate of HK$491.0 million of such guaranteed banking
facilities had been utilised by Great Prosper.

EFHEBIE13FESE13.22162
BFERERE

BIE ETRRAIE13EFE13.22(6 2 RE - I
2B FE13.161K 2T - K2018F9A30H
AEERBTFEBBARNTBEN LA
HEMB AR ERTHRITREMELAE
RZFBHINDOT -

M

MR2018F9 A30H » KNEEfE U F[E
BEBRAGN([RIE]  —HAEER
BAS%IERH N R NBR EREHE
#7/5314,000,000/8 T ° 32K EX
AEEI - Tt B R EEF BRI
BIREKIEE -

MR2018F9 A308 » A& E 5B 3%
BRBERRAB([EE]  —EAEEFE
A0%HEM AR ER THIRITRIE IR
HIERB S R4 A935,400,0007 7T °
ZIRTTRVE ZARN() B BB Wik B BB (R
20175 H31 B)EEFHm48E A 2 8
g()EERENMEERIBEEEEF
FERMHAFAEZmEER 28 (A
REEARE)EER - ZIRTTRE L H
BEFRF AT EEEEEN —KE
¥FEGFE - WA(EFEE) BLE
B R 2 EREER(MBEREMHE MR
RARBHERRNEBIFFERE K
BADLFTEASBEELMHE R
TRESERASERERER) - B
20189 A30H  BEEHHZEIE
1RIBITREE A $£491,000,00058 7T ©
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CONTINUING DISCLOSURE
REQUIREMENTS UNDER RULE 13.22 OF
CHAPTER 13 OF THE LISTING RULES (continued)

As at 30 September 2018, the Group’s financial assistance given
to and guarantees given for banking facilities granted to its affiliated
companies in aggregate amounted to approximately HK$1,249.4
million, representing 16.2% of the total assets of the Group, exceeding
8% of the assets ratio as defined under Rule 14.07(1) of the Listing
Rules. The financial information of these affiliated companies as at 30
September 2018 is set out below:

EFHEBIE13FESE13.22162
BFERERTE 2

MR2018%F9A30H » REE R M T H Bt
BAANMBENRAEBE QR ER
FTHRITBEMELOERAEEN A
1,249,400,0008 70 * HHERAEEREE
16.2% -+ fBi@dIER LT RIZE14.070) KT R
THEEL R Z8% ° % FH B A RN2018
FOAB0H Z M BEEREIIMT

HK$°000
FET

Current assets MENEE
Current liabilities nREBE
Net assets BEFE
Issued capital BEITRA
Reserves (e

Total equity k]

As at 30 September 2018, the consolidated attributable interest of
the Group in the affiliated companies amounted to approximately
HK$654.4 million.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions of the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the period under review.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, after a specific enquiry made by the Company, that they
have fully complied with the required standard set out in the Model
Code throughout the period under review.

Asia Allied Infrastructure Holdings Limited | 2018 Interim Report
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CHANGE IN DIRECTOR’S BIOGRAPHICAL
DETAILS

Change in Director’s biographical details since the publication of the
2017/18 Annual Report of the Company is set out below:

Mr. Ho Gilbert Chi Hang, an Independent Non-executive Director, was
appointed as an executive director and a member of the executive
committee of NWS Holdings Limited (a company listed on the Main
Board of the Stock Exchange, stock code 00659) in July 2018 and
was appointed as a non-executive director of Shougang Concord
International Enterprises Company Limited (a company listed on the
Main Board of the Stock Exchange, stock code: 00697) since May
2018. He is also a fellow member of CPA Australia.

Save as disclosed above, there is no change in Director’s biographical
details which is required to be disclosed pursuant to Rules 13.51(2)
and 13.51B of the Listing Rules.

REVIEW BY THE AUDIT COMMITTEE

The Audit Committee of the Board (the “Audit Committee”) comprises
three members, namely Mr. Wu William Wai Leung (Chairman of
the Audit Committee), Mr. Lam Yau Fung, Curt and Mr. Ho Gilbert
Chi Hang, all being Independent Non-executive Directors. The Audit
Committee has reviewed with the management and given its consent
to the accounting principles and practices adopted by the Group and
discussed internal control and financial reporting matters including
the review of the unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 September
2018.

EXHESE

B ARRARI2017/18FF R TIE1E - EEBE
ZEBEHIMT ¢

BN IEITE BB ER2018F7 A
ZREARFAEEBEBR AR (—MERE AT
FIR EMZ AT - B : 00659) 2
TEERAITLZEGMERE2018F57%
ZAREREBEEBER AR (—ERBR
FrER E 2 AT - BMmR5E : 00697) 2
HRITEE - BNABBMNSFTARAGER
g8 -

fr bt TR E SN - BIEmARE RS
13.512& R 13.51BIFIEH TR w EEHE
BE) o

BEREEG2EHN

ExREZZEBe([ERZBE])AAE
SRE(BERZESIR) MAERELER
MEBERE=KEBHEK - 2R REL
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RRABAKEHRA G RANERE
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H - AP EREHNASESZE2018F9A
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CHAIRMAN’S APPRECIATION

On behalf of the Group, | would take this opportunity to express our
sincere gratitude to every member of the Board and all the staff for
their unwavering commitment and persistent contribution to the Group.
We also wish to further extend our deepest gratitude to our business
partners and Shareholders for their continuous trust and support.

We believe that by virtue of our Group’s excellent team who always
acts in the best interests of our Shareholders as a whole, we will
be able to achieve sustainable business growth and ongoing
enhancement of our corporate value.

By Order of the Board
ASIA ALLIED INFRASTRUCTURE
HOLDINGS LIMITED
Pang Yat Ting, Dominic
Chairman

Hong Kong, 28 November 2018
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MAJOR MEMBERS OF
ASIA ALLIED INFRASTRUCTURE GROUP

DNBESEREEEIENS

CONSTRUCTION
EE
€ Chun Wo Construction Holdings Company Limited
EMEEIERERAR]
e Chun Wo Building Construction Limited
EMZEERR DA
e  Chun Wo Construction and Engineering Company Limited
EFRETRER AR
e  Chun Wo E &M Engineering Limited
EMEETEBRAA
e Chun Wo Elegant Decoration Engineering Company Limited
ERmERSGTIZAR AR
e  Chun Wo Foundations Limited
A TRERAR
€ Chun Wo Overseas Holdings Limited
EAEINERBRAR]
e R.J. Crocker Consultants Pte. Ltd.
TERERAR AR

PROPERTY DEVELOPMENT AND ASSETS LEASING

NEBERREEHRE
€ Chun Wo Property Development Holdings Limited

EMYEERITBBR AR

SECURITY AND FACILITY MANAGEMENT SERVICES

RZRFRiEEERE
& City Services Group Limited
ARG EE AR AR
e  City Professional Management Limited
M EXERERAR
e  City Security Company Limited
U ERAR AR

e  Chun Wo Tunnel Management Limited
BB BEEERRAR

OTHER BUSINESS

Ht =5

€ AAl Overseas Holdings Limited
TNEES EREIMERB R QA

€ Ningbo Chun Wo Investment Holdings Limited*
EREMREERABR AR

For identification purposes only

A
oY W A Ak

ASIA ALLIED INFRASTRUCTURE

A
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12 Fo
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Wi Bk B R

Cirry Services Grour



R BE Y 2:

AsiA ALLIED INFRASTRUCTURE HoLD

C1, 5th Floor

Hong Kong Spinners Industrial Building Phase 1
601-603 Tai Nan West Street

Cheung Sha Wan, Kowloon

Hong Kong

Tel: (852) 3798 5711 Fax: (852) 3798 5700
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